6OYF the future generation of 

government comes to its in- 
heritance blinded by ignorance, the 
fall of the Republic will be certain 
and remediless.” 


—James Ai Garfield, 


President of the United States, 
1881— 
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Inquiry Reopened | European Operators P ostal Facilities 


On Agency Rates 
For Advertising 


Federal Trade Commission 
Announces Failure to Set- 
tle Trade Practice Case 
by Stipulation. 


‘ 
Hearings Will Begin 


In Chicago on Oct. 3 | 


Artificial Regulation of Com- 
missions Forms Part of 
Subject Matter in 
Latest Order. 


Favor Small Ships 


A wide inveetan | of opinion ex- 
ists between shipping operators 
abroad and in the United States as 
to the advisability of building large 
and fast passenger vessels of the 
“Leviathan” type, the president of 
the Merchant Fleet Corporation, 
Brig. Gen. A. C. Dalton, declared 
in an oral statement September 14. 
General Dalton has just returned to 
his desk after more than a month’s 
visit to Europe, where he inspected 
shipping facilities and activities. 

In the winter months, General 
Dalton pointed out, the demand for 
passenger bookings is less than dur- 
ing the tourist season. He said he 
learned while in Europe that some 
foreign operators find that vessels 
of a moderate size are better for the 
year-round passenger trade, in that 
their overhead is not so great during 
the dull months. 


Failing in their efforts to settle the Thirteen Millions 


case by stipulation, the Federal Trade 
Commission on September 14 issued an 
order directing further hearings in the 
investigation of the trade practices of 
the American Association of Advertis- 
ing agencies and other advertising and 
publishing organizations. 

The hearings, according to the notice, 
will be resumed in Chicago on Monday, 
October 3. Other respondents named by 
the Commission are the American News- 
paper Publishers’ Association, Southern 
Newspaper Publishers’ Association, Six 
Point League and the American Press 
Association. 


missions. 
Date Set For Hearing. 


The announcement, in full text, 
lows: 


fol- 


The American Association of Adver-- 


tising Agencies and other advertising 
and publishing organizations will be re- 
spondents in a hearing to be held before 
an examiner of the Federal Trade Com- 
mission in Chicago, Monday, October 3. 

The case involves the following: 

(1). Alleged agreements by these as- 
sociations upon a minimum rate of com- 
mission to be received by advertising 
agencies for advertising service with 
provision that advertising agencies shall 
not do business with advertisers at fig- 
ures lower than this rate. 

(2). Alleged refusal by the publishers’ 
associations to “recognize” advertising 
agencies that share with the advertiser 
any part of the commission paid to 
“recognized” agencies, or, to permit the 
commission received by “recognized” ad- 
vertising agencies to be paid to agencies 
that share with the advertiser any part 
of such commission. 

(3). Rights of advertisers and pub- 
lishers to do advertising business on a 
market free of artificial regulation of 
commissions. 

These alleged practices are being in- 
vestigated by the commission on the 
basis of unfair competition in trade. 

Other Respondents. 
Organizations other than the Ameri- 
can Association of Advertising Agencies 
who are also respondents in this case 
are: American Newspaper Publishers’ 
Association, Southern Newspaper Pub- 
lishers’ Association, Six Point League, 
and American Press Association. 
Negotiations were entered into at the 
request of The American Newspaper 
Publishers’ Association several weeks 
ago by the respondents and the Federa! 
Trade Commission in an effort to settle 
the case by stipulation but the respond- 
ent organizations did not agree to cer- 

‘ain conditions laid down by the com- 
mission regarding jurisdiction. The Com- 
mission then considered the negotiations 
closed and ordered trial of the case to 
be resumed. 

The hearing in Chicago will take place 
at 10 o’clock in the morning of October 
3 at 2243 Transportation Building, 608 
South Dearborn Street. John W. Ad- 
dison, trial examiner, will preside. 
Eugene W. Burr, attorney, will repre- 
sent the Federal Trade Commission. 


Cost Agents Recalled 
From Argentina Trip 


- 


Tariff Commission to Proceed 
With Inquiry Into Corn and 
Flax Seed Production. 


The Tariff Commission, acting 
the approval of President Coolidge, wiil 
continue efforts to ascertain the pro- 
duction costs of corn and flaxseed in the 
Argentine Republic notwithstanding 
intimations received from the Argentine 
Government through diplomatic chan- 
nels that the sending of cost agents of 
the Commission to that country would 
be unwelcome. Cost agents will not be 
sent to Argentiua, however. 

Announcement that this course of ac- 
tion will be followed was made in a 
formal statement given out, September 
14, by Alfred P. Dennis, Acting Chair- 
man of the Tariff Commission, follow- 
ing a conference with President Coolidge 
at, the Executive Offices. 

Myr. Dennis’ statement, 
was as follows: 

“The Argentina government does not 
refuse admission to our experts, but has 
made it -scallien to ‘the Commission that 


in full text, 


"2 [Continued on on Page 11, Column 4.] 
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The investigation involves | 
the question of advertising agency com- 


Paid Government | 


Under Qil Decree 


Secretary Wilbur Announces | 


| service 


Additional Settlement Just 
Made by Pan American 
Oil Companies. 


| The full amount of the decree of the | 
| District Court of California in the Pan 


American Oil Companies cases, totaling 
$13,018,151.76, including costs, has been 
deposited with the United States Attor- 
ney of Los Angeles to the credit of the 
Treasurer of the United States, the Sec- 
retary of the Navy announced in a state- 
ment on September 14. The case involves 
restitution for oil extracted from Naval 
oil reserves which the Supreme Court 
of the United States ruled were fraud- 
ulently leased. 

Information to this effect, Secretary 
Wilbur said in his statement, has been 
received from the government special 
counsel in the litigation, Atlee Pomerene 
and Owen J. Roberts. 

The sum of $13,013,151.76, which was 
deposited to the credit of the Treasurer 
of the United States on September 6, ac- 
cording to tie statement, is in addjtion to 
that of the reccivership-assets, amounting 
to $11,224,189.29, which were turned into 
the Treasury on August 26, at the time 
of the termination of the receivership 
of the properties by Admiral H. H. Rous- 
seau, on behalf of the Department of the 
Navy, and the actual assumption of ju- 
risdictign by the Navy, on that date. 

Money Held in Treasury. 

The grand total of the sum turned into 
the’ Treasury, according to Secretary 
Wilbur, amounts to $24,237,341.05. This 
money, he said, is placed in a special 
und in the Treasury as receipts from 
il lands, and cannot be paid out with- 
out authority of Congress. 

Secretary Wilbur also pointed out in 
his statement that ‘the Government is 
benefited further, in the amount of $10,- 
744,108.27, for tangible properties taken 
over from the Pan American companies 
by authority of the courts. These, he 
said, include the oil storage tanks and 
improvements at Pearl Harbor, having 
a value of $7,350,814.11, and the cost 
of oil received from the Pan American 
Petroleum and Transport Company, now 
in these tanks which was $1,986,142.47. 
In addition, he stated other 
ments and properties of definite value, 
developed by the private companies, are 
now Government property. 

Another suit, said the counsel’s report, 
now is pending before the District Court 
of Los Angeles against the Pan Amer- 
ican Petroleum Co., involving certain 
other oil lands. Messrs. Pomerene and 
Roberts have been appointed to assist 
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Promote Trade, 
Asserts Mr. New 


Foreign Markets Opened by 
Post, 


master General in Ad- 


Parcels Says Post- 


dress. 


Rural Service Aids 
Mail Order Business 


Letter Handling Only Remuner- 
ative Activity of Post Office 
Department, He 
Points Out. 


The importance of the postal service 
in extending the domestic and foreign 
| trade of the United States was stressed 
by the Postmaster General, Harry S. 
New in an address delivered Sept. 14 
before the Natienal Association of Post- 
masters and the National Association of 
Postal Supervisors at Niagara Falls. 

Mr. New predicted that the postal 
would soon be a billion dollar 
service. The postal service in the last 
analysis, Mr. New declared, is the creator 
to a very large extent of the markets 
upon which business depends.” 

Profit From Letter Mail Only. 

There is no class of mail excepting 
first class which pays the expense of 
its handling, transportation and deliv- 
ery, Mr. New pointed out. There are 
no auxiliary functions performed by the 
service, such as registry service, the 
money. order service, ete., which pay 
their way. 

In this respect, Mr. New continued, 
“there is no difference between them 
and, if the object be to charge to the 
general public the deficiencies in the less- 
than-cost services or the socalled wel- 
fare services, there would be no rea- 
son for stopping with the Rural Free 
Delivery.” 

The rural delivery service is strictly 
a postal function, Mr. New declared. 
It is estimated that the number of per- 
sons served at residential addresses in 
cities is approximately 55,800,000 and 
that the number served on rural routes 
is approximately 31,600,000. 

“Therefore, approximately 46 per cent 
of the population are served by city 
carriers and 26 per cent are served by 
rural carriers, while the remainder are 
served neither by city nor rural car- 
riers.” the Postmaster General com- 
mented. 

The successful development and trans- 
fer of the air mail service was also dis- 
cussed by Mr. New. 

Debt of Business to Mail. 

The full text of his address follows: 

Our Department is the one among the 
executive departments of the Govern- 
ment which is 100 per cent designed for 
and devoted to the service-of the whole 
people in their daily lives and conduct 
of business. That service was rendered 
during the closed fiscal year of 1927 at 
an approximate expenditure of $714,- 
000,000. 

It will not be many years befor this 
will be a billion dollar service. As the 
representatives of that service in every 
community of our country you are in- 
terested in and to a large degree re- 
sponsible for its practical conduct. 

Among ourselves and generally with 
the public we are accustomed to speak 
of our service as the measure of busi- 
ness activities and prosperity, and as 
the ever-present and efficient agency for 
the accomplishment of business enter- 
prises. We watch the monthly revenues 
that the postal service is a creator of 
business and an inspirer of its new and 
of our 50 selected offices and the increase 
or decrease not only guides us in our 
conclusions regarding the rise or fall 
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Bids for Ex: Exploiting Salt and Potash Beds 
Of Dead Sea Are p Invited from This Country 


Under Terms of Palestine Mandate Americans Have Same 
Rights as Britains in Territory. 


Bids for the exploitation of the salt 


be submitted to H. B. M. Crown, Agents 
for the Colonies, by American and other 
foreign countries as well as by 


received at the Department of State Sep- 
tember 14. 

Bids on the exploitation of the Dead 
Sea deposits were officially invited ap- 
proximately two years ago, it was stated, 
since under the terms of the Palesfine 
mandate, the British Government must 
show no discrimination in matters of 


commerce, industry or the development | 


of the natural resources of the man- 
dated territory. 
Bids Have Large Value. 

According to press reports received 
at the Department of State. the value 
of the Dead Sea deposits are as follows: 

“Potash, 1,300,000,000 tons valued at 
70,000,000,000; bromine, 853,000,000 
tons valued at $260,000,000.000; salt, 11,- 
900,000,000 tons valued at $27,000,000,- 
000; gypsum, 81,000,000 tons valued at 


Brit- | 
ish companies, according to information | 


| $120,000,000; 
and potash deposits of the Dead Sea may | 


calcium chloride, 
000,0000 tons valued at $85,000,000,000; 
magnesium chloride, 22,000,000,000 tons 
valued at $825,000,000,000; 
tal value of $1,267,000,000,000. 


“Three companies are interested in de- | 
The British | 
Sir Alfred | 

syndicate | 


veloping the Dead Sea: 

Chemical Trust, headed by 
Mond; an Anglo-American 
headed by an American, Dr. Thomas Her- 
bert Norton; and a Zionist company 


| headed by the Russian Jewish engineer, 


Novomeisky.” 
By 


9 


« 


Article of the 
ain regarding “Rights in Palestine,” 
“the United States and its nationals 
shall have and enjoy all the rights and 
benefits secured under the terms of the 
mandate to members of the League of 
Nations and their nationals, notwith- 
standing the fact that the United States 
is not a member of the League of Na- 
tions.” 

The rights and benefits of members of 

, 
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6,000,- | 


making a to- 


Convention be- | 
| tween the United States and Great Brit- | 





| Water Rights Topic 
For Céada Meeting 


Problems affectin~ the use of the 
boundary waters between the United 
States and Canada will be the sole 
topic of discussion at the meeting of 
the International Joint Commission 
at Ottowa, Canada. October 4, Wil- 
liam H. Smith, Secretary of the 
Commission, .~nnounced orally on 
September 14. 

A number of questions are nuw 
pending between the United States 
and Canasa regarding applications 
for water rights, Mr. Smith stated. 
He pointed out tha‘ the Commission 
was now at work on a number of 
projects »long the Canadian border 
and that it was probable that the 
progress now being made on them 
would be outlined for members of 
the Commission. 

The United States members of | 
the Commission are Clarence D. 
Clark, Fred T. DuBois and P. J. 
McCumber. The Canadian section 
of the Commission is composed of 
Charles A. Magrath, Henry A. 
Powell, and William Hearst. 





Farm Prices Advance 
Over July 15 Figure 
To New Level of 132 


Increases ‘Repwried in Cot- | 


ton, Corn, Hogs and Eggs 
With Business Situation 
Generally Weaker. 
Advances in cotton, corn, hog and egg 
prices raised the farm index price two 


points over the figure of July 15 to a 
new level of 132, the Bureau of Agri- 


cultural Economics, Department of Agri- | 


culture, stated September 15. 

The average cotton price increased al- 
most 2 cents while corn increased over 
5 cents. Egg prices advanced mate- 
rially, while the hog market continued 
to recover from the low point of early 
July. Lower prices are reported for 
grain, hay, apples, potatoes and lamb. 
The business situation was 
weaker in August than in July. 

The full text of the statement on farm 
prices and business conditions follows: 

The index of farm prices on August 
15 at 132 was two points higher than on 
July 15, one point lower than on Au- 
gust, 1926, and 20 points lower than Au- 
gust, 1925, 
highest level since 1921. The two-point 
advance was due mainly to the consider- 
ably higher cotton, corn, hog and egg 
prices, their advances being only partly 
offset by lower grain, hay, apple, potato 
and lamb prices. Since the middle of 
August, grain prices have continued to 
decline while cotton and hog prices have 
advanced further. During the last quar- 
ter of the year the usual seasonal price 
movements have a net effect of lowering 
the general average of farm prices. In 
view of the prospective lower hog prices 


[Continued on Page 8, Column 2.] 


Architects to Submit 


Public Building Plans 


Treasury Department to Pre- 
pare Estimates After Consul- 
ation With Special Advisers. 


The Department of the Treasury ex- 
pects to know before the end of this 
month what new Federal construction is 


to begin and what sums shall be asked | 


of Congress in the next appropriation 
bills under the $165,000,000 public build- 
ings program, according to the As- 
sistant Secretary, Charles S. Dewey, of 
the Treasury Department. 

In an oral statement, September 
Mr. Dewey announced that a mecting of 
the special advisory committee of archi- 
tects had been called to confer, Septem- 
ber 21, with the Secretary of the Treas- 
ury, and that the architects are to bring 
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| Complete 
News Summary 
and Index 


of every article 
in this issue will 
be found on the 
Back Page. 

The News Sum- 
mary is classi- 
fied by Topics 
every day for 
the convenience 
of the reader. 
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High Powered Broadcasting 
Of Radio io Programs Favored | 





Recent Experiments Prove Value to L istenin g 
Public, Commissioner Declares. 


High 


programs by 


powered broadcasting of radio 


favor of the Fed- 
eral Radio Commission in an oral state- 
ment September 14 by Commissioner H. 
A. Bellows, who has just returned from 
an inspection trip of broadcasting con- 
ditions in. the central West. 

Mr. Bellows said that licenses will not 
be issued for high power broadcasting 
without discrimination, since a high de- 
gree of engineering skill is required for 
| the proper use of these powers. He said 
the results of recent experiments by 
certain stations on the higher powers 
has definitely proved their value to the 
listening public. 


dicated as having the 


Canada Will Impose Duty 
On All-Fiction Periodi 


a “reasonable amount 
terial are to be made subject to duty 
upon importation into Canada, the De- 
| partment of Commerce has_ been _ in- 
| formed in cable advices from the As- 
sistant Trade Commissioner at Ottawa, 
Aylwin Probert. 

The full text of the report, as 
public on September 14, follows: 


made 


cisions have decided that periodical pub- 


tion and not containing a 
amount of critical and descriptive arti- 
cles, news items, or articles relative 
thereto, or to current topics, are not 
entitled to enter free of duty 
tariff item 184, as magazines. 
Tariff item 184, providing for the free 
| admission of quarterly, monthly, and 
semimonthly magazines, will not here- 





of the additional articles or material 
mentioned above. . 

Tariff No. 169 provides for a duty of 
25 per cent ad valorem under the gen- 
eral tariff, applying to imports from 
the United States, on novels or works 
of fiction, or literature of a similar char- 
acter, unbound or paper bound, or in 


sheets. 


| Damming of Potomac 


American Civie Association 
Protests, While Promoters 
Defend Project. 


Briefs in support of its ‘enttiontinn for 
la preliminary permit for development 
of power at Great Falls, Md., on the po- 
tomac River, 
Potomac River Corporation, of Cleveland, 
Ohio, and in opposition thereto by the 
American Civic Association, of Wash- 
ington, D. C., to the Office of the Dis- 
trict Engineers, in Washington. 

A hearing on the proposed develop- 





Power Commission, with whom the appli- 
cation for the preliminary permit was 


heard. Objections to the pro- 
posal were made chiefly on the ground 
it would destroy the scenic values 
of that portion of the river. 

The Potomac River Corporation, in its 
brief, contended that the issue of a per- 
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German Steel Case 
Goes to Mr. Mellon | 


Charges Await 
Action. 


on “Dumping” 
Secretary’s 

Findings of the Bureau of Customs 
| relative to the charges that 
| manufacturers and producers were dump- 
| ing steel and steel products into the 
American market have been laid before 
the Secretary of the Treasury, Andrew 
W. Mellon, 
ber 14 by the Department of the Treas- 
ury. The Bureau’s report is a lengthy 
' document and Mr. Mellon was not pre- 
| pared to say when he would reach a 
' conclusion as to the Department’s course 
of action. 

If the Bureau has found that German 
exporters are selling steel and steel 
products in this country below their 
home fair market value, and such finding 
is approved by the Treasury, the anti- 
| dumping statute makes it obligatory to 





assess an additional duty equal to the 
difference between the values here and 
in the home market of the producers? it 
was stated. 

The Bureau of Customs conducted ex- 
tensive hearings into the charges which 
have been the subject of claims by do- 
mestic steel interests in the ‘past two 
years. Agents of the Treasury also in- 
vestigated conditions in Germany, but 
their reports are confidential, 


Findings of Bureau of Customs | 


qualified stations was in- | 


It 
he 


Commission's in- 
hold out an offer | 


is not the 
said, to 


stated. 
tention, 


| to any and all broadcasting stations that 


| they will be permitted to use more wat- 


tage in their transmitters. The dis- | 


| cretion of the Commission will be exer- | 


| cised as to the 


| 
| 


Gradual steps toward this end is the | 
only method possible, the Commissioner | 


have been submitted by the | 


Witnesses for and against the proj- | 


| 
| 


| 
| 
} 
| 
| 


German | 


it was stated orally Septem- | 


| continued. 


“public service, conven- | 
ience or necessity” of the programs to 
be broadcast on the proposed higher 
powers, he said. 

“The advantage is not longer range | 
and there is no intention of creating | 
socalled national stations,” Mr. 
“Modulation of 
and sharper tuning seems to be the 
promise of the high powered stations. 

“Our experience has definitely proved 


programs 


| to us that up to 5,000 watts the range 


cals | 


| 
Fiction magazines that do not contain | 
” of nonfiction ma- | 


The Canadian Board of Customs De- | 


lications consisting almost wholly of fic- | 
reasonable 


under | 


} 
| 
| 
} 
| 


after apply to fiction magazines unless | 


they also contain a reasonable quantity | his petition was based on the contention 


| the cause of the small 


Is Opposed in Brief. 





ment was held August 25 by the Dis- | 
trict Engineer representing the Federal | 





' have 
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‘President Is Asked 
To Extend Season 


Delegate Sutherland, 
Alaska, Presents Petition 
Stating Poor Run Threat- 
ens to Cause Destitution. 


Delegate Dan A. Sutherland (Rep.), 
Alaska, called at the Executive Offices 
on September 14 to present a petition to 
President Coolidge from citizens of 
Alaska asking that the salmon fishing 


Bellows | 


of | 


| cuss matters generally 


| unusual delays, 
| tion of cases, 


| for 





season be extended this year beyond the 
date set by law. 

Following his conference with the 
President, Mr. Sutherland explained that 


that due to an unusually late run of 


| salmon this year there would be great 


suffering and destitution among the resi- 
dents of Alaska unless an opportunity is 
granted for them to fish after the date 
on which the season normally closes. He 
| said the President had promiset to refer 
| the petition to the Department of Com- 
merce which included the Bureau of 
Fisheries. 
Fisheries Officials Puzzled. 

Fisheries officials are puzzled as to 
runs of 
on the Pacific Coast this year, 
concerned themselves primarily 
with maintaining the future supply, the 
Deputy Commissioner of Fisheries, 
Lewis E. Radcliffe, stated orally Septem- 
ber 14 


A “cataclysmic upheaval” on 
may be responsible for the depletion of 
the supply, which was normal last year 
at this time, Mr. Radcliffe said. In order 
to preserve enough fish for the spawn- 
ing grounds, the director of the Bureau 
of Fisheries, Henry O’Malley, who is now 
in Seattle following a protracted visit 
to the Aiaskan fisheries, has curtailed 
the season in various salmon-fishing 
areas, according to Mr. Radcliffe. ; 

Mr. Radcliffe cited official reports sub- 
mitted to the Bureau of Fisheries to the 
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Determination Asked 
Of Court's s Authority 


of D. C. in Packer’s Case 


Is Questioned. 


The conflict of jurisdiction claimed by | 
of | 
Columbia and the Court of Appeals of | 


the Supreme Court of the District 

| the District of Columbia is before the 

| Supreme Court of the 

determination in the case of Swift and 

Company and Armour and Company et 
v. The United States, No. 181. 

The “Packers’ Consent Decree,” en- 
tered February 27, 1926, by the Supreme 
Court of the District of Columbia, in an 
equity suit brought by the Government 
under the anti-trust laws, was the spe- 
cific issue involved in this case in the 
lower courts. 

The case is before the Supreme Court 
of the United States on certificate from 
the Court of Appeals of the District of 
Columbia. The following are the ques- 
tions which have been certified, to the 
Court for determination: 

Question No. 1: Is the Supreme Court 
of the District of Columbia a “District 
Court of the*United States” within the 
provisions of the Anti-Trust Acts? 

Question No. 2: Is the jurisdiction of 


| a District Court of the United States, 


conferred upon the Supreme Court of 
the District of Columbia by statute, ac- 
cording to rules and statutes applicable 
to District Courts of the United States, 
or according to rules and statutes ap- 
plicable to the courts of the District of 
Columbia; and is the jurisdiction thus 
conferred sufficiently broad to embrace 
cases where Congress confers jurisdic- 
tion on District Courts of the United 
States generally without mention of or 
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United States for | 


salmon | 


but they | : y 
‘, | Brooklyn, is next in rank.) 


; Pennsylvania, 


| the | 
ocean bottom or some unknown disaster 


| Iowa, Kansas, 


ington, 


| the 


Call Is Issued 


For Meeting of 
Circuit Judges 


| Chief Justice of United States 


Sets Date for Annual Cone 4 
ference of Jurists on 


September 27. 


Judicial Questions 
Will Be Discussed 


Recommendations Requiring 
Legislative Action to Be 
Brought to Attention 
of Congress. 
The Chief Justice of the United States, 


William H. Taft, has issued a call for a 
conference of judges representing each 


| of the nine circuits of the United States, 


D. C. Of 
orally at 


at Washington, 
it was stated 


to be held 
September 27 


the Supreme Court offices on Septem- 


For Salmon Fishing | 


ber 14, 

The conference, in accordance with the 
annual custom, it was explained, will 
be held in the consultation room of the 
Supreme Court. The purpose is to dis- 
concerning the 
conditions in each of the circuits, includ- 
ing condition of the dockets, reasons for 

if any, in the disposi- 
and any other problems 
relating to the situation in each circuit. 
The custom has been for the Chief Jus- 
tice to make report of the result of the 
conference to the Department of Justice 
its information. 

Mr. Taft Away. 

The Chief Justice is still at his sum- 
mer home at Point au Pic, Province of 
Quebec, from which the call for the cir- 
cuit judges’ conference has been issued, 
it was said, but he expects to leave there 
in time to reach Washington on Sep- 
tember 25. The conference usually lasts 
three or four days. Those participating 
usually are the senior judge in each cir- 
cuit. At the last conference, held just 
before the reconvening of the Supreme 
Court after the summer recess, the fol- 
lowing judges were present: 

1st Circuit: Maine, Massachusetts, 
New Hampshire, Rhode Island, and 
Porto Rico, Judge George Hutchins 
Bingham, Manchester, N. H. 

2nd Circuit: Connecticut. New York, 
Vermont, Judge Charles M. Hough, New 
York City. (Judge Martin T. Manton, 


New Jersey, 
B. Wooley, 


Delaware, 
Judge Victor 
Wilmington, Del. 

4th Circuit: Maryland, the Carolinas, 
Virginia and West Virginia, Judge Ed- 
mund Waddill, jr., Richmond, Va 

5th Circuit: Alabama, Florida, Geor- 
gia, Louisiana, Mississippi, Texas and 
the Panama Canal Zone, Judge Richard 
W. Walker, Huntsville, Ala. 

6th Circuit: Kentucky, Michigan, Ohio 
and Tennessee, Judge Arthur C. Deni- 
son, Grand Rapids, Mich. 

7th Circuit: ~ Illinois, 
consin, Judge Samuel Alschuler, Chicago, 

8th Circuit: Arkansas, Colorado, 
Minnesota, Missouri, Ne- 
braska, New Mexico, the Dakotas, Okla- 
homa, Utah, and Wyoming, Judge Wal- 
ter H. Sanborn, St. Paul, Minn. 

9th Circuit: Arizona, California, 
Idaho, Montana, Nevada, Oregon, Wash- 
Alaska, Hawaii, Judge William 

Gilbert, Portland, Oreg. 

Legislative Remedies Suggested. 
The conferences these senior 


3rd_ Circuit: 


Indiana, Wis- 


B. 


of cire 


Sih tes. | cuit judges in the past it was said, have 
Jurisdiction of Supreme Court 


called attention to conditions calling for 
legislative remedy. These reports are 


[Continued on «Pea 2, Column §.J 


Court + Rule Asked 
On Tax Depreciation 


Supreme Court Requested to 
Establish Standard for Use 
of Property Owners. 


A decision by the Supreme Court of 
United States, establishing a rule 
to guide taxpayers and the CommissioneP 
of Internal Revenue in passing upon the 
burden of proof or practice in connects 
tion with the allowance of contested 


' claims for depreciation, is requested in 





a petition for a writ of certiorari to the 
Court of Claims, recently filed by the 
Pittsburgh Hotels Company in its case 


| against the United States, No. 406. 


The brief states that “starting with 
the Revenue Act of 1913 and continuing 
on down through all of the subsequent 


| acts to and including the Revenue Act 


of 1926 there is the statutory provision 
that in computing net income for Federal 
tax purposes there shall be allowed ag 
a deduction ‘a reasonable allowance’ for 
the depreciation of property used or em- 
ployed in trade or business. The Reve- 
nue Acts subsequent to 1917 use the 
language employed by the Revenue Act 
of 1918, which is the statute involved im 
this case.” Section 234 (a) 7 of that 
act reads as follows: 

“A reasonable allowance for the exe 
haustion, wear and tear of property used 


[Continued on Page 2, Column 7.] 
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Triangulation Survey Made of Western Section 


Of United States Completed After Difficulties 


“Coast and Geodetic 
Survey Gives Data 


“Approximately 13,000 Miles 
Covered, Official State- 
ment Declares. 


The outstanding accomplishment in the 
geodetic field of the United States during 
the past three years has been the read- 
tastment of the first-order triangulation 

t from the 98th meridian to the Pacific 
Coast, covering approximately 13,000 

iles, the tri-annual meeting of the In- 
ternational Geodetic and Geophysical 
Qnion, now in session at Prague, 
@zechoslovakia, has just been informed. 
Phe report was made by the Chief of 
the Coast and Geodetic Survey’s Division 
&f Geodesy, William Bowie, who was the 
&tcredited representative of the Survey 
at the meeting. The Union’s sessions 
mere held from September 3 to 10. 

» The report, made public by the Survey 
Simultaneously with the Prague sessions, 


told of difficulties due to forest fires, lack 


swift water and 


¢ roads and trails, d | 
nse forests. It says that for the next | ardized by 


few years this work of the Survey will 


te: largely devoted to the eastern half | 


@€ the country, so that in the eastern 
States as in the west the area 
Be cut up into small circuits. 


= The report in part says: 





may 


— soeereencrenenvemceeomnmnenefl 


triangulation extending from Dixon En- 
trance to Skagway, except the Broad 
Pass base, which is on the Cook Inlet 
to Fairbanks are of triangulation. The 
measurement of these bases presented 
unusual difficulties. The country is very 
rough and heavily wooded, the trees ex- 
tending down to the water’s edge and 
the shores being steep and rocky. The 
cost of clearing base sites through the 


forests would have been very great, and | 


it was necessary to measure the bases 
along the shore—many of which on this 
account were broken Lases—and to make 
the measurements at low tide, the base 
sites being covered with water at high 
tide. The rock shores made it impossible 
to drive stakes to support the tapes, and 
so the stakes were fastened to platforms 
heavily weighted with stones. Parts of 
the base sites were covered with water, 
even at low tide, and some of them éx- 
tended across swift streams of icy wa- 
ter. Part of the measurements were 
made with the men immersed in water 
to their wastes. 


Tapes Used in Measuring 


Standardized Each Season 
All the bases were measured with 50- 


meter invar tapes, which were stand- | 
with the five- | 


comparison 
meter iced bar by the United States 
Bureau. of Standards before and after 
each field season. 

Some work has been done in the re- 


| marking and redescribing of the triangu- 


“™ The geodetic work of the United States | 


$s carried on principally by the Uni 
States Coast and Geodetic Survey, al- 


ted | 


though the Geological Survey also does | 


ome geodetic work in connection with 
‘topographic work. There has 
*‘woticeable increase in the interest shown 
‘in first-order and second-order triangula- 


| differences 
been a | 


Zion and leveling by a number of cities 


‘of this country which nas resulfed in the 
organization of several groups of en- 
“ineers outside of the Government for 
Fre purpose of carrying on such classes 
Ef work. 

w= Although the arcs ol tion 
“the. western part of the country were 
-quite far apart, the closing errors of 
*‘tircuits were not very large. 


triangulation in | 


lation stations of the old arcs. 

The United States Coast and Geodetic 
Survey cooperated with geodetic and as- 
tronomic organizations of a number of 
other countries in the determination of 
of longitudes extending 
around the world. The stations occupied 
by the observers of the United States 
Coast and Geodetic Survey were Hono- 
lulu and Manila. The results obtained 


indicate that a very high degree of ac- | 


curacy was obtained by the use of the | ‘ i i : 3 
| isostatic reduction for gravity stations 
| 


pendulum as a timepiece. 
Very little gravity work has been done 
during the past three years, although 


there is a great deal of interest shown | 


| in gravity determinations by geologists, 


The ratio | 


“ef the closing error to the perimeter of | 


“each circuit was within reasonable limits, 
Hut, as the larger circuits were divided by 


| a value of gravity with a high degree | 


Shew arcs and the circuits became smaller 


the closing errors became 


ller, ‘ 
‘and sma ge 


e@uite large as compared with 
“ance around the circuits. 

The method adopted for the readjust- 
Ment of the triangulation net was de- 


veloped and put into practice during the | 


“summer of 1925. In order that the ad- 
4justment of the net to the westward of 


| at 
| improvement is 
doubtedly great activity will take place 


geophysicists, and others. It is hoped 
that, within the near future, an ap- 
paratus may 
which will make it possible to determine 


of accuracy in a very short time and 
reasonable cost. When this desired 
accomplished 


| in the gravimetric surveys of many parts 


| of the 


“the ninety-eighth meridian might be car- | 


ried out in the shortest possible time, the 
efforts of the geodetic division were con- 
eentrated upon it. Field work was also 
‘done to complete the net and to reduce it 
"> small circuits only. 


Chief Difficulties Met 
“And Overcome Are Cited 


angulation that the Coast and Geodetic 
Survey has had to execute was that 
along the forty-ninth parallel to the 
westward of Oroville, Wash. The dif- 
ficulties consisted of smoke from forest 
fires and the lack of roads and trials in 
the Cascade Mountains, across which the 
arc extends. A triangulation party was 
sent into that region in 1925, but it was 
badly handicapped during the summer 
by the smoke from forest fires, and then 
in the early fall, when the rains began 
in the valleys and the fires became less 
frequent, the mountain peaks became 
covered by snow and the party 


world. Gravity results 
spheroid and the geoid and also in throw- 
ing light on the isostatic condition of 
the earth’s crust. It seems probable that 


buried geological structure can be dis- | 


Board to Classify 


closed, at least in its general outlines, 
by gravity determinations. 
Only a moderate amount of first-order 


| leveling has been done by the United 


| the past three years, although the results | 
| of the first-order leveling are 


One of the most difficult pieces of tri- | vs 


States Coast and Geodetic Survey during 


badly in carrying on teh topo- 
graphic work of the country. 

Some leveling has been done in Cali- 
fornia, under speci#] authorization 
the Congress of the United States, 
furnish the means of disclosing whether 
vertical movements of the earth’s sur- 
face are occurring between earthquakes 
and also to furnish the basis by means 


of which the amount of vertical move- | 


ment during any earthquake may be de- 
termined. 


| Fitting Level of Nets 
| Discussed With Canada 


was | 


forced to abandon its operations for that | 


season. 

For the next few years the 
available for carrying on geodetic work 
in the United States will be largely de- 
voted to the extension of arcs of tri- 
angulation in the eastern half of this 
country. in order that the area may be 
cut up into comparatively small circuits 
as was done in the West. When this has 


funds 


| or -onfer s over the question . 
number of conferences i | each year for the purpose of placing 


The : 
of Canada and of the United States 
Coast and Geodetic Survey have had a 


of fitting the level nets of the two coun- 
tries into a single net. 


| outstanding differences in elevations of 


certain bench marks along the boundary, | 


‘ as determined by the leveling of the two 


been accomplished a readjustment of the | 
eastern half of the triangulation net of | 


the country will be made in a manner 
similar to that which has been followed 
in the adjustment of the western half. 
The positions, azimuths, and lengths at 
the junction points along the ninety- 
eighth meridian will be held fixed at the 
values derived from the western adjust- 
ment. It is probable that the adjust- 
ment in the eastern half of the country 
may be undertaken within the next three 
or four years. 

Triangulation in Alaska 


And Philippine Islands 
The Coast and Geodetic Survey 
executed triangulation along 


has 


some the 


! tions. 


countries. Manuals for first-order level- 


ing, first-order traverse, and for second- | 
order and third-order triangulation are | 
It is expected that the | 
new editions will be available the latter | 


being revised. 


part of the year 1927. 
Practically all latitude stations estab- 


lished by the United States Coast and | 


Geodetic Survey during the period 1924- 
1926 are coincident with longitude sta- 
tions. There are 19 of these latitude sta- 
In all, 31 longitude differences 
were observed during the three years. 


In addition to the various observatories | 
in the United States which made observa- | 


tions to connect their stations with the 
world-longitude net, there were four sta- 


tions occupied by United States observers | 


| in this great international project. Two 


coast of our continental area and that | 


of Alaska and the Philippine 
during the past three years. The trian- 
gulation of the Philippine Islands has 
been largely completed and adjusted. 
The are of first-order triangulation 
along the boundary between the United 
States and Canada, which had been com- 


Islands | 


these 
San 


of stations—Washington, D. C., 
and Dego,i Calif—were occupied 
by observers from the Naval Observa- 
tory,, and the other two, Honolulu and 
Manila, by observers from the United 
States Coast and Geo-detic Survey. 


One of the interesting features of the | 
work at the Honolulu and Manila stations | 


| was the use of the gravity pendulum in 


pleted between the one hundred and ninth | 


and one hundred and thirteenth merid- 
ians in 1922 and 1923, was extended to 
the Pacific coast in 1924, 1925 and 1926. 
The Geodetic Survey of Canada has ex- 
tended this are from the one hundred 


and ninth meridian to the ninety-eighth | 


meridian, and the first-order triangula- 
tion along the forty-ninth parallel is 
now completed. 

During 1924, 1925 and 1926, 11 first- 
order base iines were measured in the 
United States and seven in Alaska. 


Seven of those measured in the United | 
States were for the control of lengths | 
in the first-order triangulation and the | 
remaining four were measured in con- | 
nection with the survey of the city of | 
Three of these bases 
| the preceding and following nights, the | 


Rochester, N. Y. 
were measured over ice, the Namakan 
Lake base over the ice of Namakan Lake, 
on the international boundary between 


Minnesota and Ontario, Canada, and the | 


Conesus and Lakeville bases on the ice 
of Conesus Lake, N. Y. 
All the bases méasured in Alaska were 


9 control the, lengths in the first-order 


place of an accurate astronomical clock. 
The various radio signals received at 


one coming in at 3.20 and the last one 
at 20.40, Greenwich civil time. The time 
determinations each night were made 
near the middle of this interval. It was 
necessary, therefore, to carry the time 
very accurately for 8 or 10 hours if all 


| the signals were to be connected to the 


local time determination. 
chronometer could not be reiied upon to 
give the required accuracy for such a 
long interval. 


An interesting check on the accuracy | 
of the pendulum method for carrying the | 
time was obtained in a number of cases | 
referring the Honolulu signals at | 


by 
20.40 to the time determinations on both 


two intervals being of about the same 
length. On three such tests the 
crepancy was less than 0.01 


greater than 0.02 second. 


| vals involved in these tests, during which 


the time was carried by the pendulum, 


| by the section 


! 
| made 





be devised by some one | 


are of | 


| value in determining the shape of the | ycog in computing the theoretical grav- 


needed | 


of 
to | 


officials of the Geodetic Survey | 


There have been | 


| have 
d | to 

Honolulu were spread out over an in- ! 
| terval of more than 17 hours, the first | 


An ordinary | 


dis- | 
second of | 
time and on two others it was slightly | 
As the inter- | 


Forest Fires Chief 
Reason for Delays 


Snow and Wildness of Country 
Also Are Mentioned 
as Factors. 


were all about 12 hours in duration they 
give a very good indication of the accu- 
racy of the method. Incidentally it 
should be noted that these tests also in- 
dicate that the time determinations in- 
volved are remarkably consistent. 


Nine Gravity Stations 
Established in 3 Years 

Nine gravity stations were established 
during the three years covered by this 
report and in the early part of 1927. 


| Three of these are on the island of Ha- 
| waii, one on the summit of Mauna Loa, 
| another at the volcano Kilauea, and the 


third in Hilo, a town on the coast. The 


| values of gravity obtained are to be 


used in conjunction with data collected 
of voleanology of the 
United States Geological Survey in 
studying certain problems of volcanol- 
ogy. In addition, a number of gravity 
determinations were made in 1926 in the 
southern and central part of the United 
States by one of the large oil companies, 
to aid in location of oil fields. The re- 
sults have not been made public, but 
eventually they will undoubtedly be pub- 
lished and, as the instruments and 
methods employed on this work are the 
same as those used by the United States 
Coast and Geodetic Survey, the data will 
form a very valuable addition to the 
gravimetric survey of the United States. 

The Coast and Geodetic Survey has 


| been cooperating with the president, Dr. 


J. J. A. Muller, of the Dutch Geodetic 
Commission, to the extent of making the 


at sea at which the observations were 
by Dr. F. A. Vening Meinesz. 
These stations are in the Mediterranean 
Sea and in the Indian, Atlantic and 
Pacific Oceans. In all, there are nearly 
100 sea stations for which the isostatic 
reduction has been made since the 
Madrid conference. Over those parts of 
the Atlantic, Pacific and Indian Oceans 


| where the bottom is practically level for 
| great distances around the station there 


un- ' is a tendency for the isostatic anomaly 


to be positive. A study of this problem 
indicates that this is a normal condition, 
due to the fact that the gravity formula 


ity at sea level at a station contains 
factors which were derived from data at 
gravity stations on land. 


Officers Designated 


Department of War Orders 
First Meeting to Be Held 
Here September 26. 


Appointment of a board of general of- 
ficers of the Army to meet in Washing- 
ton on September 26 and thereafter at 
the call of its senior officer, for the pur- 
pose of making classification of officers 
of the Army under the terms of the 


} National Defense Act of 1920, was an- 


nounced by the Department of War Sep- 
tember 14 in its issue of Special Orders. 

Under authority granted in the Na- 
tional Defense Act, a general board of 
this type is designated by the President 


into two categories, classes “A” and “B,” 
all officers in the regular service. Class 
“A” officers, according to the Act, are 
those who are to be retained in the 


| service and subject to regular promo- 


tions, while those placed in Class ‘B” are 
those who “should not be” retained in 
the service. 

The Board of Officers designated in 
the special orders will be headed by Maj. 


| Gen. Hanson E. Ely, as senior member. 


Other members are Erig. Gens. Albert 
J. Bowley, Robert E. Callan; Richard P. 


and Edgar T. Collins. Lieut. Col. Clark 


| Lynn, Adjutant General’s Department, 


has been detailed as recorder of the 


3oard, without vote. 


Cement Containing 


Magnesia Satisfactory | 


Results of Specification Tests | 


in Concrete 10 Years Old 
Are Made Public. 


If care is used in the manufacture, 
cement containing as high as 6.5 per 
cent magnesia can be made which will 
satisfactory properties, according 
a written statement issued by the 
Bureaa of Standards of the Department 
of Commerce September 12. The full text 
of the statement follows: 

If care is used in its manufacture, 
cement containing as high as 6.5 per cent 
magnesia can be made which will have 
satisfactory properties, says the Bureau 
of Standards. However, in general it is 
doubtful whether the present limit of 5 
per cent magnesia permitted by specifica- 
tion should be exceeded. 

For many years the Bureau of Stand- 
ards has been studying the properties of 
high magnesia cements. The cements 
have been prepared in the Bureau’s ex- 
periment plant and have contained from 
normal to very high precentages of mag- 
nesia. The data obtaining in testing 
specimens made from these cements at 
early ages and a detailed discussion of 
the work have already been published 
as Technologic Paper No. 102. The 
present conclusion is based on additional 
information obtained in testing concrete 
made from the cements, the specimens 
now being 10 years old. 


President Is Asked 
To Extend Season 
For Salmon Fishing 


Delegate Sutherland, of 
Alaska, Presents Petition 
Stating Many Face Ruin. 


Pack Drops Sharply 


Bureau of Fisheries States Fig- 
ures So Far Shows Decrease 


of 50 Per Cent. 


[Continued from Page 1.] 
effect that the Pactfic Coast pack of sal- 
mon as a whole to date this year is only 
about 50 per cent of that of last year 
during the same period. 
Pack Shows Decrease. 

The total Alaskan pav’: as of Septem- 
ber 1, he said, was 3,397,000 cases, each 
case weighing 48 pounds. Up to August 
25, 1926, the pack ran to 6,307,000 cases 
and for the whole 1926 season it was 
6,653,000 cases. 

The records show that the pack of 
pinks up to September 1 of this year was 
only 42 per cent of last year’s total, 
that of chums only 54 per cent and that 
of reds 59 per cent. 

“While all of the districts shared in 
the decline,” one report from the field 
stated, “the greatest failure was in 
southeastern Alaska where the estimated 
September 1 was but 985,000 
comparison with 3,058,000 for 


pack to 
cases in 
the 1926 season.” 

The disaster facing the industry is not 
confined to Alaska, however, Mr. Rad- 
cliffe said. 4 

“Reports state that in British Colum- 
bia to August 13,” Mr. Radcliffe said, 
“the pack was 375,000 cases, or only 48 
per cent of that of 1926 and 55 per cent 
of that of 1925. Canadian advices say 
that the British Columbian pack is the 
lightest on record, and it is feared that 
the whole pack will be less than half that 
of 1926 when the season is ended. 





Face Large Losses. 

“Canning interests are said to be fac- 
ing large losses on this season’s opera- 
tions, for there are more fishermen in 
the field than in any previous year. In- 
dividual earnings in the industry are very 
small.” 

Mr. Radcliffe said that as a result of 
the small runs of salmon, grave concern 
has been felt that insufficient fish will 
reach the spawning grounds properly to 
seed the beds, with the result that when 
the progeny of this year’s class return 
from the sea, there will again occur a 
shortage of salmon. 

He said he had no theory to offer for 
the unexpected shortage unless it were 


a heavy toll of fish. 


Meeting Is Called ‘i 





for Conference as 
September 27. 


[Continued from Page 1.] 


made to the Department of Justice and | 


upon the latter’s approval to Congress. 
Congestion of court business in various 
circuits in this way have been brought 
to the attention of both houses, in some 
cases, resulting in remidial legislation. 
At the last Congress, the 69th, there 
was put on the Federal statute books 
Public Law 528, 69th Congress, increas- 
ing the salary of each circuit judge to 
$12,500 a year. Additional judgeships 
were created in the last Congress, in- 
cluding Federal judges for the northern 
district of New York, for the northern 
district of California, the middle district 
of Georgia and the eastern districts of 
Michigan and Pennsylvania. A new 


Davis, Edward L. King; Hugh A. Drum | circuit judge also was authorized for the 


Second Circuit in New York. Various 
bills became law to change the terms of 
the circuit court in Arkansas and in 
courts in other States. 





| Lecture Will Explain 


Process of Map Making 
Dr. R. Hugershoff of Dresden, Ger- 


many, will give an illustrated lecture in 


16 on the “Aerocartograph,” a new proc- 
| ess of making contour maps from aerial 


photographs, it was stated orally at the | 


| Geological Survey on September 14, 
Dr. Hugershoff and his associates, it 


was said, are giving 2 demonstration of | 
| changes from time to time as are deemed 


the Aerocartograph to the 
Survey and other Federal 
agencies. * 
der the auspices of the Federal Board 
of Surveys and Maps. All interested are 
invited. 


Geological 


Hearing to Be Given Station 
Asking Change in Frequency 


| The scneduiing of an additional hear- 
ing for a broadcasting station seeking a 
change of frequency was announced Sep- 


tember 14 by the Federal Radio Commis- | 


sion as follows: 

Station WGES, Chicago. Owned by 
the Oak Leaves Broadcasting Co. 
signed to 1,240 kilocycles. Seeks change 
to 770 kilocycles. Stations notified: 
WBBM, WAAF, WJBT, WWVA and 
WABI. y 

The hearing is scheduled for October 
6. Five other hearings face the Commis- 
sion n early October, a complete sched- 
ule appearing in the issue of Septem- 

i ber 10, 





an underwater upheaval which claimed 


Of Circuit Judges | 


Chief Justice Taft Sets Date | 





| said. 


the auditorium of the Interior Depart- | 
ment Building, at 8 o’clock, September | 


| ers. 


mapping | 
The lecture is being given un- | . 
; tions,” 





As- i fact that the ether is too crowded, ac- 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


PUBLISHED WITHOUT COMMENT BY THE. UNITED STATES 


| American Civic Association Files Brief 


Opposing Project to Dam Potomac River 


Defense of Proposed Deve:: pment Also Made by Pro- 
moters as Not Destructive of Beauty. 


[Continued from Page 1.] 


mit did not in any way guarantee the 
issuance of a license later, but merely 
gives the permittee prior claim to the 
license over all others who might later 
intervene and make application for a 
license. 

“Tt will be observed,” the Corporation 
states, “that the permit now asked for 
will not authorize any werk of construc- 
tion by the permittee. If issued, it will 
simply afford him the opportunity to 
make more detailed investigations and 
studies than have hitherto been possible 
or justifiable.” 

The corporation then considers objec- 
tions raised by the National Park and 
Planning Commission and others to the 
proposed development. Regarding the 
objection that dams at Chain Bridge and 
Great Falls, as proposed, would inter- 
fere with the best development of a park 
project along that portion of the Poto- 
mac and that the park would be more 
beautiful if the river and its main banks 
were preserved in their present condi- 
tion, the brief says: 

“While the opinion of some members 
of the Park and Planning Commission in 
matters of scenic beauty is entitled to 
great weight, we believe that in the 
brief which they submitted, insufficient 
weight has been given to the favorable 
aspects of our project, judged from the 


{ scenic and other standpoints, and that 


unduly great weight has been given to 


| damage alleged as likely-to result from 


the project.” 
Industrialization of Capital. 

The American Civie Association, in its 
brief, points out that it has interested 
itself for years in an effort to protect 
the natural landscape in the District of 
Columbia and its environs, to the end 
that the Federal City might realize the 
dreams of its founders who selected the 


| site for its natural beauty. 


“A new city was established,” it says, 
“as the seat of government of the United 
States in order to avoid the interests, 
industries and commerce of business cen- 
ters. We deplore any development which 
would change the character of the Fed- 
eral City and bring within its borders 
a large population totally unconnected 
with its principal purpose as the nation’s 


capital. 


“We believe that the operations of the 
Federal Government would be impeded 
by a large and unrelated industrial popu- 
lation, and it seems to us that the de- 
velopment of a large volume of power 
would tend to industrialize the Federal 
City.” 

Stating that it supports the National 
Capital Park and Planning Commission’s 
plan to establish a parkway from Mount 
Vernon to Grant Falls and to preserve 
in its natural condition the banks of 
the Potomac, the Association says that 


Broadcasting on High 
Power Is Favored 


Federal Radio Commissioner 
Says Plan Is of Proven 
Worth to Public. 


[Continued from Page 1.] 
of interference is proportional to power 
in general. Above 5,000 watts there 
is no increase in the amount of inter- 


| ference caused by a station, and ex- 
| periments such as Station WGY has been 


conducting on 100 kilowatts, using newly 
developed modulation tubes, seem to have 
proved that reception quality is better 
and that more constant reception is, pos- 
sible under high power. 
Less Static. 
“The increased wattage permits the 


stations to penetrate ordinary causes of | 


disturbance, such as static, so that lis- 
teners within a certain range are enabled 
always to tune in on that station with 
more or less success. 

“The increase in the number of high 
power stations will come about grad- 
ually. 
day that exceed 10,000 watts.” 

Mr. Bellows added that conditions in 
general are very favorable as he has 
inspected them in his tour, which in- 
cluded such cities as Minneapolis, Chi- 
cago, Indianapolis, Philadelphia and 
Baltimore. He will go next week to 
Denver to inspect the 


Dealers’ reports have been used as 
the best index to local conditions, Mr. 
Bellows said, and asserted that the 
checkups with local dealers throughout 
the country have been almost uniformly 
satisfactory. 

Mr. Bellows explained that he made 
these announcements in order to refute 
rumors to the effect that the Commission 
contemplates discarding its present plan 
of allocations of frequencies and pow- 


sion will be to continue with its present 
assignments as a base, making such 


necessary, he said. 

“If there is interference between sta- 
Mr. Bellows declared, “this can 
be eliminated if the complainant station 


, will apply for a hearing before the Com- 


mission under General Order No. 15, 
which permits citing the other station 
or stations believed to be causing the 
interference. It is a commentary on the 


{ success of the present plan that no ap- 
; Plications for such hearings have yet 


been made, although a few are known to 
be in view.” 

Continued reduction in the number of 
stations, already reduced by about bo 
since June 15, is contemplated by the 
Commission, for there is no disputing the 
cording to Mr. Bellows. The Commis- 
sion also plans to revoke licenses of sta- 
tions which continue to deviate from 
their assigned wave lengths, he said. 

“A large field force is really needed 
by the Commission in order to conduct 
adequate checkups on all stations,” Mr. 
Bellows declared. “It is handicapped, 
however, by lack of funds.” 








There are comparatively few to- | 


situation there, he 





The active policy of the Commis- | 





it seems to be that “proposals to erect 
dams at Great Falls and Chain Bridge 
would be inconsistent with the park 
project.” 


Scenic and Economic 


Objections Are Raised 

The brief of the American Civic Asso- 
ciation follows in full text: 

Responding to the notice of public 
hearing issued by you to invite those 
interested to present to you such state- 
ments of fact or opinion as it is believed 
should be considered in connection with 
the pending application by the Potomac 
River Corporation for development of the 
Potomac River for water power, involv- 
ing power dams at Chaim Bridge and | 
Great Falls, we beg to submit the fol- 
lowing statement: 

The American Civic Association has 
interested itself for a number of years 
in an effort to protect the natural land- 
scape in the District of Columbia and 
its environs to the end that the Federal 
City might realize the dreams of its 
founders who selected the site for its 
natural beauty. A new city was estab- 
lished as the seat of government of the 
United States in order to avoid the in- 
terests, industries and commerce of busi- 
ness centers. 

We deplore any development which 
would change the character of the Fed- 
eral City and bring within its borders 
a large population totally unconnected 
with’its principal purpose as the nation’s 
capital. We believe that the operations 
of the Federal Government would be im- 
peded by a large and unrelated indus- 
trial population, and it seems to us that 
the development of a large volume of 
power would tend to industrialize the 
Federal City. 

The Association supports the National 
Capital Park and Planning Commission 
in plan to establish a parkway from 
Mount Vernon to Great Falls and to pre- 
serve in its naturai condition the banks | 
of the Potomac which are yet unspoiled. 
It seems to us that proposals to erect 
dams at Great Falls and Chain Bridge 
would be inconsistent with the park proj- 
ect, and we therefor oppose the issuance 
of a preliminary permit to any power 
company which would involve any 
changes in the water levels or the banks 
of the river or which would control the 
flow of the water over the falls. 


Protection of Capital 


Of Interest to Nation 

Since the Federal city is not and should 
not be an industrial city and since the 
park plan is of the utmost importance 
to the National Capital, it seems to us 
unnecessary to permit money to be spent 
in surveys with t idea of weighing 
carefully the economic, social and phys- 
ical results of power development when 
the power developed would prove a lia- 
bility and not an asset of the Nation’s 
Capital. Surely the people of the United 
States will desire to protect their Capital 
City from an industrial development in- 
consistent with its service as the seat of 
the Federal Government. 

Great sums of money have already 
been spent in the erection o° monuments 
and buildings along the river front. The 
Lincoln Memorial, the Arlington Bridge, 
the Pan American Union and Potomac 
Park _ are valued possessions of the 
American people. More money will be 
lavished on the historic areas around the 
White House. 

It seems to us highly inconsistent to 
permit the erection of a dam which would | 
store a great volume of water which, if 
released by acciden. or sabotage, might 
damage these shrines of the nation. _ 

We urge you, therefure, to recommend | 
to the Federal Power “ommission that 
the power project be abandoned in the 
interests of the adequate development of 
the Federal city. 

The full text of the brief of the 

Potomac River Corporation will be 

printed in the issue of September 16. 








DAILY. 


Nicaragua Situation 
Improving in Spite 


Of Political Unrest 


Brig. Gen. Frank B. McCoy, 
American Representative, 
Telegraphs Report. 


Marines Still Needed 


Declares Cooperation Between 
Opposing Parties Practicable 
Only Through Legation. 


While “violent political partisanship 
is rife” in Nicaragua and cooperation 
between political parties only can be ob- 
tained through the American Legation 
and American Marines, conditions of 
peace are much better than expected, 
according to a telegram received by the 


| Department of State September 14, from 


Brig. Gen. Frank B. McCoy, representa- 
tive of the United States to supervise 
the Nicaraguan election of 1928. 

The announcement by the Department 
paraphrasing General McCoy’s reray 
follows in full: ‘ 

Brig. Gen. Frank B. McCoy reported 
to the Department, on leaving Managua, 
on September 12, his impressions formed 
after visiting a large part of the Pacific 
side of Nicaragua and after conferring 
with residents of all parties and char- 
acter. 

He says that conditions of peace and 
order are much better than expected. 

“The return of the political exiles and 
property classes is significant. In 
province of Nueva Segovia Marines and 
Guardia Nacional protect garrisoned 
towns but Sandino and other bands of 
chronic outlaws still prey @apon country- 
side. Active operations now in progress 
to remedy this situation. Violent politi- 
cal partisanship rife however, coopera- 
tion practicable only through Legation 
and Marines. Confidence general in 
these means. Provisions Stimson agree- 
ments are gradually being carried out,” 
the telegram states. 


Court Rule Asked 
On Tax Depreciation 


Supreme Court Requested to 
Establish Standard for Use 
of Property Owners. 


[Continued from Page 1.] 
in the trade or business, including a 
reasonable allowance for obsolescence.” 

It is pointed out that this deduction 
is commonly termed “depreciation,” al- 
though that word is not found in the 
statute. The brief states: “There is no 
authoritative decision passing upon the 
burden of proof or practice in connec- 
tion with the allowance of contested 
claims for depreciation.” 

The contention is made that while the 
issue as tried in the court below is an 
issue of fact, and as such cannot be pre- 
sented in a petition for a writ of certi- 
orari, it is nevertheless, within the pur- 
view of such a writ to present petitioner’s 
contention that in arriving at its decision 
the court below followed erroneous and 
illegal rules. 

The statement is made that “it is be- 
cause there is not authoritative decision 
establishing any rules or tests for the 
decision of the questions of fact involved 
in a so-called depreciation case that it 
is hoped that this court will see the ne- 
cessity for taking jurisdiction as prayed 
for in the petition.” 

“This matter is rendered important 
because a great number of property-own- 


| ing taxpayers are at the present time 


actually engaged in controversies with 
the Commissioner of Internal Revenue 


| and are without any rule of law to guide 
them in establishing what they are pre- 


pared to prove as a proper rate of de- 


| preciation for their property.” 
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AUTHORIZED STATEMENTS UNLY 
PUBLISHED W!1HOUT COMMENT 


Thirteen Millions 
Paid Government 


Under Oil Decree 


Secretary Wilbur Announces 
Settlement Just Made at 
Los Angeles, Calif. 


Part 








Restitution 


of 


Treasury to Hold Money De- 
posited by Pan American 
Oil Companies. 


[Continued from Page 2.3 
the prosecuting of*this suit. No date 
for the trial has yet been fixed, he stated. 
The full text of the statement by Sec- 
retary Wilbur, containing the counsels’ 
report follows: 
Full Amount of Decree Paid. 
Secretary of the Navy Wilbur has re- 
ceived a letter from the Government 
special counsel advising that on Septem- 
‘ea 6, the defendants in the Pan Ameri- 
can Qil Companies case paid the full 
amount of the decree of the District 
Court, including costs. These payments 
were deposited by the U. S. Attorney of 
Los Angeles in the Los Angeles Branch 
of the Federal Reserve Bank of San 
Francisco, to the credit of the Treasurer 
of the United States, as follows: 

From the Pan American Petroleum 
and Transport Company, $11,092,264.82; 
from the Pan American Petroleum Com- 
pany, $1,920,886.94; total, $13,013,151.76. 

This sum is made up of principal, 
amounting to $11,446,160.68, interest, 
amounting to $1,563,347.12 and costs, 
$3,643.96. This principal sum represents 
the value of the royalty oil, gas and 
gasoline from Reserves Nos. 1 ‘and 2 that 
was delivered by the United States to 
the Pan American Petroleum and Trans- 
port Company, and the profit derived by 

~ the resale of same, amounting to $9,889,- 
299.51; and the value of the oil, gas, and 
gasoline produced by the Pan American 
Petroleum Company from the leases 
which have been in litigation in’ Reserve 
No. 1, not inclding ‘royalty production, 
amounting to $1,556,861.17. 

The foregoing sum is in addition to 
the distribution of the receivership as- 
sets to the Treasurer of the United 
States, which at the time of the termi- 
nation of the receivership, August 26, 
1927, amounted to the following: 

Cash, $5,606,835.18; U. S. Liberty 
Bonds, at cost plus accrued 
$5,617,354.16; net assets turned over to 
the Treasurer of the United States by 
the Receiver, $11,224,189.29. 

The above receivership asSets include 
$5,535,724.45 received from the sale of 
production from the receivers’ wells in 
Reserve No. 1; $5,172,044.83 received 


from the sale of royalty production from | 


Reserves Nos. 1 and 2, and $516,420.01 
interest earned on bank balances and on 
United States Liberty bonds held as in- 
vestments. 

Division of Expenditures. 

The grand total of the sum that has 
been turned into the Treasury of the 
United States therefore amounts to 
$24,237,341.05. In addition thereto, the 
cost to the Pan American Petroleum 
Company of the wells, roads, etc., on 
Naval Reserve No. 1, which have been 
turned over to the Navy Department, 
amounted to $657,183.72; the cost of im- 
provements made by the receivers on 
Naval Reserve No. 1 which have also 
been turned over to the Navy Depart- 
ment, has been $749,968.27; the cost 
of tanks and improvements at Pearl 
Harbor, having a storage capacity of 
more than 4,100,000 barrels, which are 
now in the possession of the Navy De- 
partment was $7,350,814.11; and the cost 
of oil received from the Pan American 


Petroleum and Transport Company, now | 
in those tanks, was $1,986,142.47; making | 


the total cost of the foregoing property 
of which the Navy Department is now 
the possessor, $10,744,108.27. 

The receivership, which lasted from 
March, 1924, to August, 1927, a period 
of three years and five months, was 
particularly commended by the court 
for the economy and efficiency that 
. markedits work. The receivers were 
\d Rear Admiral H. H. Rousseau (CEC) U. 
'S. N., and J. Crampton Anderson, pres- 
ident of the Pan America: Petroleum 
Company. 

The total cost of operating the wells 
from reserve number one during the re- 
ceivership, including “all costs of pro- 
duction, insurance, taxes, etc., was $359,- 
537.91, or less than. 6 per cent of the 
amount received from the sale of the 
production from these wells. The total 
expenses of the Receivers office, in- 
cluding rent, clerical and  account- 
ing force, office expenses of all 
kinds, premium on_ surety bonds, 
travelling expenses, services of consult- 
ing petroleum engineers, etc., was only 
$18,320.80. By agreement of counsel, 
the receivers were paid no fees and 


received no compensation from the court. | 


Interest More Than $250,000. 

The question of paying interest on the 
judgment of the District Court from the 
date of the decree, May 10, 1927, to 
September 6, 1927, has been submitted 
to the court for a decision. It is under- 
stood that this item, which is in addi- 
tion to the foregoing, amounts to more 
than $250,000. In addition, the United 
States has succeeded to a claim of, $14,- 
070.53 for reimbursement on taxes on 
Naval Reserve Number One, assessed 
by Kern County, Calif., on receivership 
property and production, and paid for 
under protest by the receivers in 1924. 

The Government’s special counsel re- 
port that they know of no other mat- 
ters that now remain open in connec- 
tion with the suit they have been prose- 
ecuting since 1924 against the two Pan 
American companies, arising out of 
leases of land in Naval Reserve Num- 
ber One. 

The foregoing figures speak for them- 
selves as indicating the results of this 
litigation on behalf of the Government, 
which has restored to the custody of the 
Navy Department more than 30,000 acres 
of land in Naval Reserve Number One, 
in California, a large portion of which 


interest, 
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The President’s Day 


At the Executive Offices. 
September 14, 1927. 





10 a. m. Delegate Dan A. Sutherland 


(Rep:), of Alaska, called to present peti- 
tion asking for extension of time limit 
on salmon fishing in Alaskan waters. 

10:45 a. m. Alfred P. Dennis, Acting 
Chairman United States Tariff Commis- 
sion, called to discuss investigation of 
production costs of corn and flaxseed 
in the Argentine Republic. j 

11:45 a. m. General John-H. Russell, 
American High Commissioner to Haiti, 
called to pay respects before returning 
to his post. 

11:55 a. m. Lieutenant Commander 
Stephen S. Yeandle, Aid to the Com- 
mandant of .the Coast Guard; Repre- 
sentative Otis Wingo (Dem.), of De 
Queen, Ark.; and W. A. Rogers called 
to invite the President to attend the 
President's Cup Regatta on the Potomac 
on September 17. 

12 Noon. General M. L. Walker, Gov- 
ernor of the Panama Canal Zone called. 
Subject of conference not announced. 

12:30 p.m. Members of the Scran- 
ton (Pa.) Chamber of Commerce were 
received by the President. 

. Remainder of the day engaged with 
secretarial staff answering mail corre- 
spondence. 


| 


Radio, Wire and Cable 


Problems Discussed 





Opposition Voiced to Consol- 
idation of Treaty Provisions | 
at World Conference. 


Opposition to consolidation of treaty 
provisions respecting both radio and | 
wired telegraph problems, to come be- 
fore the forthcoming International Radio- | 
telegraph Conference developed Septem- 
ber 14 at a special preliminary meeting 
of representatives of American radio, 
wire and cable companies. 

Following is the full text of a state- 
ment regarding the meeting: 

Representatives of the American radio, 
wire and cable companies appeared be- 
fore the American delegation to the 
International Radiotelegraph Conference 
to express themselves definitely as to 
certain American proposals under con- 
sideration for presentation at the Inter- 
national Conference, which meets here | 
on October 4. 

Concerning the proposal, that 
agenda of the conference be divided into 
two parts-—comprising matters concern- 
ing which treaties and international 
agreements between sovereign govern- 
ments are necessary, and concerning 
matters solely of operation and man- 
agement, on which managerial contracts 
or agreements could be arranged—the 
American radio companies approved this 
principle; but certain of the American 
cable and wire communication companies 
were inclined to oppose such a division, 
fearing the eventual adherence of the 
American Government to the Interna- 
tional Telegraph Convention of St. Pet- 
ersburg and the regulations as last re- 
vised at Paris in 1925. 

The opinion of the wire and cable com- 
panies showed that they were absolutely 
opposed to a consolidation of radio and 
wire conventions. The representatives 
of the American radio companies, how- | 
ever, were not opposed if it were equally 
binding upon both the wire and cable 
companies also. 

Priority Rights Discussed. 

The American delegation will meet in 
executive session tomorrow to consider 
the suggestions of the American operat- | 
ing companies. 

The question of priority rights in the | 
use of radio channels for fixed stations | 
was discussed and the consensus of opin- | 
ion seemed to be that due consideration | 
should be given to the station first using 
any given frequency in )public service 
when engaged in international service, 
differing from the National Radio Act of 
1927 which does not recognize this 
principle. : | 

Unanimous opinion was expressed that 
mobile radio or ship stations should be 
accorded interconnection with the shore 
wire facilities by international agree- 
ment, in the interest of safety of life at 
sea and to insure economic and efficient 
public service. 

In the absence of Secretary Herbert 
Hoover, Chairman, General Charles | 
McK. Saltzman, U. S. A., presided. 

Other American delegates present 
were: Honorable Wallace H. White, Jr., 
Rear Admiral W. H. G. Bullard, Hon- 
orable William R. Castle, Jr., Mr. Wil- 
liam R. Vallance, Alternate, Major Gen- 





the | 





Owen D. Young, and Mr. John Beaver 


White. 

is very productive oil land and which 
the Department of the Navy will keep 
intact as an underground reserve for as 
long a time as possible, and until pe- 
troleum for naval purposes is not read- 
ily obtained elsewhere. 

The 21 oil wells on the land in a 
Reserve Number One ,which has been 
in litigation, have all been shut in, and 
arrangements have been made with 
neighboring operators whereby either 
their off-setting wells have also been 
shut in, or they have agreed to pay the 
Navy a compensatory royalty on any 
increased production of their wells re- 
sulting from shutting in the Navy wells. 

The United States has instituted fur- 
ther litigation against the Pan Ameri- 
can Petroleum Co., attacking on grounds 
similar to those on which the above-men- 
tioned litigation has been prosecuted, 
three “strip” leases in the eastern end 
of Naval Reserve Number One known 
as leases “E,” “G,” and “I,” covering 661 
acres of rich oil land. 

Messrs. Pomerene and Roberts have 
been appointed special assistants to the 
Attorney General of the United States 
to assist the prosecution of this suit. 
They have recently filed an‘amended bill | 
of complaint in this suit in the United 
States District Court of Los Angeles. | 
The date of trial has not yet been fixed. 








| ments in these prisons, 


| tions and better food. 


| tainment 


THE UNITED STATES DAILY: THURSDAY, SEPTEMBER 15, 1927 











Silver Alloys Tested 
To Develop Material 


Resistant to Tarnish 


Three Series Prepared in Ex- 
periments Conducted by 
Bureau of Standards. 


Two Tests Were Made 


Several Produced Much Less | 
Readily Tarnished Than Or- 


dinary Sterling Silver. 


Results of the joint investigation - of 
the possibilities of developing tarnish re- 
sistant alloys of silver, undertaken by 
the Bureau of Standards and the Bureau 
of Mines as a phase of the technical re- 
search recommended by the Senate Com- 
mission on Gold and Silver Inquiry with 
a view toward increasing the uses of sil- 
ver, have been published in a _ paper 
(Technolégic Paper No. 348) just 
sued by the Bureau of Standards. 

In connection with the announcement 


is- 


of the appearance of the paper, the Bu- 
reau of Standards issued a statement on 
September 14, the full text of which fol- 


| lows: 


Three series of silver alloys were pre- 


pared, namely, binary allows of silver 


with a wide variety of metals; ternary 
alloys, whose compositions were selected 
on the basis of the tests of the binary 


alloys, with the object of improving the 


the 
alloys; 


properties of 
resistant binary 


mechanical 
tarnish 


more 
and 


finally a series of silver alloys contain- | 
| ing gold. 


Two Tarnish Tests Made. 
Determinations were made of 
freezings point, density and hardness. of 
nearly all the alloys prepared. 





| 


| constantly 
from the incompetent and bringing the | 





the | 


Tensile | 


strength and elongation were also de- | 


termined for such alloys as 
rolled to sheet. Tarnish tests were made 
on all alloy compositions both by ex- 
posure in moist air containing hydrogen 
sulfide and sulfur dioxide and by dipping 
ina sodium polysulfide solution. 

The alloys of silver with cadmium or 
zinc were the most tranish resistant of 
the binary alloys. Additions of antimony, 


| or tin, or of antimony and tin together, 


to silver-zine very appreciably increased 
the strength of the alloy, while retaining 
its resistance to tarnish. Additions of 
gold to silver-cadmium or silver-zine also 
produced rather strong and at the same 
time resistant alloys. 


None of the alloys prepared and tested | 


could properly be called “nontarnishing” 
since all would tarnish under severe con- 
ditions. Several, however, were much 
less readily tarnished in the laboratory 


could be | 





tests that was ordinary sterling silver. | 


Copies of this paper may be obtained 


| year of the Air 


from the Superintendent of Documents, | 


Government Printing Office, Washington, 
D. C., at 15 cents each. 


Less Crime in Navy, 


Declares Mr. Wilbur 


Reductions, States Secretary, 


Obviates Need of Enlarg- 
ing Service Prisons. 


A “noticeable reduction” in the num- 
ber of inmates of naval penal 
tions throughout the country has ob- 
viated the need of contemplated enlarge- 


of the Navy, Curtis LD. Wilbur, stated 
orally upon his return trom a month’s 
inspection of naval activittes_on the 
Pacific coast and on the Gulf seaboard. 
This reduction in misdemeanors and 
crime in the naval establishment, Mr. 


Wilbur declared, is attributed lar y | 
ur declared, is attributed largely to | sand and gravel and watched the la- 


greater contentment among naval per- 
sonnel because of better living condi- 
he said, 


tors, have been the provision 


| of better means of recreation and enter- 
opportunities | 


and _ additional 
for advancement in the service. . 
Reviewing the improvements in Navy 


| welfare, which have tended to decrease 
| discontent, 


Secretary Wilbur declared 
that the speeding-up of court-martial 


cases and the review of verdicts follow- | 


ing courts-martial, have tended to im- 
prove discipline, while the innovation of 


special recruit divisions on board ships | 


in which new men are assigned to spend 
a portion of their earlier days at sea, has 
worked to the advantage of better dis- 
cipline. 

Mr. Wilbur emphasized that the ex- 
cellent condition obtaining in the Navy 
“is all the more important” when it is 
realized that naval penal institutions not 
only are used for the confinement of 
navy and marine corps personnel but 


| also that of offenders in the Coast Guard. 





Governor of Canal Zone 


Visits President Coolidge 


General M. L. Walker, Governor of 
the Panama Canal Zone, was received 
by President Coolidge at the Executive 
Offices on September 14. 

Following his conversation with the 
President, General Walker stated orally, 
that he had called to pay his respects 
to the President while in Washington for 
the purpose of discussing budget esti- 
mates with General Lord, Director of 
the Budget. 


Consuls Advised of Reward 
Offered for Finding Aviator 








The Department of State has informed 
all of its consuls in Brazil, Venezuela and 
the Guianas that Dr. Redfern, father of 
Paul Redfern, aviator, has offered a re- 


institu- | 
| could not function economically or af- 


Contributing fac- | ; ; 
| use of a series of sieves. It was most 


| interesting to observe how in the final 








| or other emergencies when 
| are. absent: 


Industries and Scenery 
Of Canada to Be Filmed 
( 


About 30,000 feet of film will be used 
to photograph Canadian industries and 
scenic spots from coast to coast by a 
German film company, the Assistant 
Trade Commissioner at Ottawa, Aylwin 
Probert, has just reported to the De- 
partment of Commerce. Representatives 
of the company have already arrived in 
Canada. The pictures taken are to be 
shown on all North German Lloyd lines 
and throughout Germany generally. 


‘Use of Merit System 
Found to Be Effective 





Civil Service Commissioner, 


Says Method Has Had 
Stabilizing Influence. 





The merit system provided under the 
Civil Service Act of 1883 has already 
gone beyond the brightest hopes of its 


| founders, the President of the Civil Serv- | 


ice Commission, William C. Deming, told 
the National Association of Postal Su- 
pervisors ir. an address at their meeting 
held at Niagara Falls, N. Y., on Sep- 
tember 14, 

The merit system, he declared, has 
“proved a_ stabilizing influence without 
which the Government could not function 
economically or efficiently. So far as 
practicable, the Commission ‘rom time 
to time,” he said, “modifies the char- 
acter of its examinations in order to 
eliminate the purely academic and bring 
into play the inteltigence, judgment and 
‘horse Sense’ of the applicant.” 

There 
Deming asserted, that the Commission is 
Separating the competent 


worthy applicant to the top. 
Cites Efficiency of Postal Service. 
The address, in full text, follows: 


Many years ago I heard one of. the 
largest and most successful business 


men of the country say that Tn his entire | 


career he was not conscious of having 
ever lost an important letter or com- 
munication through the mails. That 
seemed to me at the time an extrava- 
gant statement. 

Yet I think, generally speaking, it is 
the experience of most people who use 
the mails. In my own business life and 
official life, I have but rarely had a 
letter go astray. Of course, there have 
been cases, but they have been so few 
as to be negligible. 

The nmiental attitude of the busy man 
toward the Air Mail as compared with 
railroads and automobiles, will provide 
a greatly increasing business for this 
new service. The same psychology which 
impels a man frequently to use an auto- 
mobile instead of a railroad train will 
bring about a larger use from year to 
Mail. 

There are no more important employes 
in the Postal Service than those holding 
supervisory places. Postal supervisors, 


| and this includes a multitude of jobs, 


occupy a middle position between the 
personally or politically appointed, few 
at the top, and the competitively se- 
lected, many at the bottom, and direct 
the work during periods of transition 
executives 


Merit System Beyond Expectations. 

The merit system under the Civil Serv- 
ice Act of 1883, has already gone far 
beyond the brightest hopes of its found- 
ers. It has proved a stabilizing influ- 
enee without which the Government 


| ficiently. So far as is practicable, the 
the Secretary 


Civil Service Commission from time to 
time, modifies the character of its ex- 
aminations in order to eliminate the 
purely academic and bring into play the 
intelligence, judgement and “horse 
sense”. of the applicant. 

I recently stood near a great pile of 


borers preparing material. for mortar or 
plaster in the old-fashioned way by the 


operation the refined, clean sand was 
separated from the pebbles and the for- 
eign substances not suitable for the pur- 
pose. 

Much the same process may be ob- 
served in threshing grain and in the 
flour mill wherin the wheat is not only 
separated from the remaining chaff but 
the shuck or husk of the grain is di- 
verted into one hopper while the real 
kernel, from which pure white bread is 
made, takes another course. 

Worthy Applicants Given Preferenee. 

Our process is not materially different 
from either of these operations. Not- 
withstanding criticism of the merit sys- 
tem by those who do not fully under- 
stand, there is no doubt in my mind 
that we are constantly separating the 
competent from the 
bringing the worthy applicants to the 
top. 

The retirement law is, of course, nét 
yet perfect but is a start in the right 


direction and is an enforced saving. For | 


those who remain in the service during 
the required period, an annuity is pro- 
vided. 
the years. 


The Civil Service Commission, having | 


a part in keeping the records and ad- 
ministering this law, has suggested oc- 
casionally something more flexible or op 
tional with respect to the retirement age. 
In other words, it is doubtful if the best 
results are secured in behalf of both 
the individual and the service by arbi- 
trary provisions which force an able- 
bodied employe out at a certain age 01 
retain one who is slipping. 
Human Factor. Predominant. 

The work of the’ Civil Service Com- 
mission is unique to this extent, that 
while one department deals with finance, 
another with material matters such as 
public lands, and your department di- 


| vectly with the transport and distribu- 
ward of $1,000 for the finding of his son. | tion of mails, the Civil Service Commis- | 


is no doubt in his mind, Mr. | 


incompetent and | 


This will doubtless increase with | 
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Patent Is Granted 


| 








On Improvement in 
Torpedo Construction 


Allow All But 
Two Claims of Appli- 


Examiners 





cant. 
Case Long ‘Penditig 
| John Hays Hammond, Jr., Is 


Holder of Rights First 
Allowed in 1923. 


A patent for an improvement in tor- 








pedoes has recently been issued to John , 


Hays Hammond, Jr. The patent, number 
1641165, was issued on application filed 
August 25, 
cation filed August 2,. 1913. 
claims for a torpedo upon 

appeal was taken were refused by the 


| Board of Appeals of the Patent Office. 

The appeal was from the decision of | 
the examiner which rejected claims 3 | 
and 4, as stated by the applicant, on the | 
ground that they were lacking in inven- | 
The ap- | 
plicant’s allowance over the prior art de- | 


tion over the references cited. 
upon an interpretation of the 
term “contiguous.” The Examiners-in- 
Chief held that since the references 
showed a buoyant means firmly secured 


pended 


l to the hull, though separated therefrom, 


and since the difference is merely a ques- 


1923, a renewal of an appli- | 
Certain | 
which the | 


tion of degree and considered design, the | 


” 


means nothing more 
The claim was there- 


term “contiguous 
than “adjacent.” 
fore rejected. 


In his brief on appeal the appellant | 


presented the definition of ‘‘contiguous” 
as given in the Century Dictionary and 
in his contentior as to the’ merits of his 
invention it was argued that “contigu- 
ous” has a technical or limited meaning. 
In this regard the Examiners-in-Chief 
said that this meaning was warranted if 
but one or two of the definitions were 
taken. 

The opinion continues, ‘“‘but there is 
no warrant to hold that the word ‘con- 
tiguous’ is limited to the specific mean- 
ing he attaches thereto since it also is 
defined by the word ‘adjacent.’ In any 


event we do not consider that the claims | 


so differentiate from the patents to 
Haight and Lelande as to warrant their 
allowance.” 
The full text of the decision will 
be found on Page 13, Column 3, of 
this issue. 


sion deals with the individual and the 
human factor is predominant. There- 
fore, it will be seen that to a very large 
extent the welfare of individuals and 
the efficiency of Government depend upon 
the work of the Civil -Service Commis- 
sion and sometimes upon the judgment 
of individuals. 

There are 422,000 men and women in 
the classified service now who have 
earned their positions through competi- 
tive tests. 


Misrers of Art they were. Masters 
Their gems of 
modeling covered with brilliant colors 
And the gifted 
craftsmen of Venice and Limoges have 
left us superb proof of their ability to 


of enameling on clay. 


are unequaled today. 


apply enamel to metal. 


Step by step the art has become a 
better glazes, 
better methods, and better heat—electric 


science. Better mietal, 


heat. 


The glowing units of the electric fur- 


GENERAL 
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British Official Is Invited 
To Visit Army Air Posts 





An invitation has been extended by the 
Secretary of War, Dwight F. Davis, to 
Sir Philip Sassoon, Undersecrtary of 
State for Air and Member of the British 
Parliament, to visit air stations of the 
United States and to make flights in 
Army aircraft, on his projected visit to 
this country in October, the Department 
of War announced in a statement on Sep- 
tember 14, 

The full text of. the statement follows: 

Having been advised of his intention 


to visit the United States during Octo- 
ber, the Secretary of War has extended 
an invitation to Sir Philip Sassoon, 


Undersecretary of State for Air and 





247 PARK AVENUE 


| 
| 
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LeonarDo DA Vinci 


AND 


Henry 


Some years ago Thomas A. Edison spoke of 
Leonardo da Vinci as the outstanding mechanical 
genius and inventor of the age in which he lived. 
He did not mention that Leonardo was one of the 
supreme artists of his time. 

The newspapers, commenting on the fact, 
hastened to interview Mr. Edison’s friend, Mir. Ford. 

Mr. Ford stated that he would not give five 
cents for all the art that the world had produced. 
With Mr. Ford, Beauty was obviously at a dis. 
count. But that was some time past. 

Now in 1927 there is a different story to tell. 
The “most beautiful Chevrolet in Chevrolet his- 
tory” gained first place im sales. And Mr. Ford 
has decided on a new model. 

To an increasing number of manufacturers, 
in hundreds of different fields, necessity is be- 
coming the mother of-—— Beauty. 


CALKINS ano HOLDEN, inc 


Advertising 








Member of Parliament, London, Eng 
land, to visit the various air stations, of 
the United States im’ which he may” be 
interested, and to make such flights in 
Army aircraft as he may desire. 


Commissioner to Haiti 
Confers With President 


General John H.  Russell,, American 
High Commissioner to Haiti, after a 
conference with President Coolidge at 
the Executive Offices on September 14, 
declared that the results of American 
activities in Haiti during the past few 
weeks are beginning to be apparent. 

General Russell said he had called to 
present his respects to the President 
before returning to his post about Sep- 
tember 20, ' 
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NEW YORK CITY 


Luca Della Robbia (1400-1482), 
the first of the famous Florentine 
family, developed to a point of 
artistic perfection the intricate 
technique of enameling clay 


nace give a heat that is perfectly uniform 
and constant, and there is no smoke to 
mar the glistening surface. 


With electric heat as an ally, manu- 
facturers offer us today hundreds of well- 
finished products. 
men using Della Robbia’s methods could 
not do this work at any cost. 


Even an army of 


General Electric engineers have applied electric 
heating to processes used for bathtubs and jewelry, 


for cast iron and bread, for tool steel and glue pots, 
The G-E booklet “Electric Heat im Industry” 


déscribes the application and possible value of 
electric heat to any manufacturing business. 


ELECTRIC 
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Higher Temperatures Hasten Méaturity of 


2000) 


= sin 
Warm Weather ofthe Week Aided 
Crops Kast: of Rocky Mountains 


Corn; Cotton Prospects Show Little 
Change With Weevil Still Active. 


The warm weather prevailing east of 
the Rocky Mountains during the week 
ended September 14 was generally favor- 
able to agriculture, particularly to corn 
maturity, according to the Weekly 
Weather and Crop Bulletin, Department 
of Agriculture, Weather Bureau. Heavy 
rains interfered with harvesting and 
thrshine in the Northwestern States. 
Cotton prospects remained the same. 

The bulletin follows in full text: 

Temperatures were below normal the 
first part of the week along the Atlantic 
coast and in the Northwest; elsewhere 
generally warm weather for the season 
prevailed. There was a ““low” of slight 
intensity central over the western Lake 
area, attended by fairly general thunder- 
storms over the upper MisSissippi Valley; 
light rain also occurred over the extreme 
Southeast and the Northwest. Areas of 


high pressure dominated the weather of «| 


the East during the remainder of the 


week, with rainfall confined to rather 


scattered areas, although some portions 
of southern Florida reported rain every 
day. 

Temperatures continued above the av- 
erage in central portions of the country 
during practically the entire week, with 
plus departures from normal ranging 
from five degrees to 18 degrees in most 
sections from the Great Plains eastwar d 
over the Ohio Valley. Over the Western 
States they’ continued low for the sea- 
son during the week, with some rather 
large minus departures from normal in 
the Great Basin and adjoining sections. 
Rainfall in the West was confined to the 
more northern parts and was mostly of 
a local character. 

Chart I shows that the temperature for 
the week was about normal in the North- 
eastern States and we raenaigeed subnormal 
in the northern Platea and northern 
Rocky Mountain distrieta. It was especi- 
ally cool from Nevada and northern Utah 
northward where the ‘weekly means 
ranged from four degrees to as much as 
13 degree below the seasonal average. 
In the far Southwest about normal tem- 
perature prevailed, where the averages 
were ) from one degree or two degrees 
below normal to one degree or two de- 
grees above. In practically all other sec- 
tions of the country the weather was ob- 
normally warm, especially so from the 
interior valleys northward where the 
temperature averaged from six degrees 
to as much as 15 degrees above normal. 
In most of the South plus departures 
from normal ranged generally from three 
degrees to about seven degrees. 

Except in the Northeast, 
southward over the Appalachian Moun- 
tains and middle Atlantic area, maxi- 
mum temperatures were from 90 de- 
grees to-100 degrees quite generally east 
of the Rocky Mountains. In the Corn 
Belt the minima ranged from about 60 
degrees in the north to around 70 de- 
grees in the south, and 
degrees in most of the more southern 
districts. In the northern Plateau sec- 
tions and far Northwest, 


mum temperatures were the low- 


low, 


est reported for the week at first-order | 


being 30 degrees at Baker, 
Oreg., and Winnemucca, Nev. 


Moderate aid Heavy Rains 


In U pper Mississippi Valley 
Chart II shows that moderate to 
heavy rains occurred im most sections 
from the upper Mississippi Valley east- 
ward, with some areas from northern 


stations 


eral lateness, howeve 





extending | 


were above 70 | 





however, mini- | 


fall seeding advanced 
during the week, with the soil in good 
condition in most sections of the prin- 
cipal grain States, though additional 
moisture would be helpful in the west- | 
central Great Plains and locally in the | 
Lake regin and the Ohio and upper Mis. 
sissippi Valleys. Seeding wheat has be- | 
gun in the western Plains as far south | 
as extreme northwestern Texas. Sor- 
hum crops are maturing rapidly, while | 
flax is being cut and threshed in north- 
ern Plains districts. Rice harvest is 
well advanced in the west Gulf area, | 
while buckwheat is progressing favor- | 
ably in the Appalachian Mountain sec- | 
tions and the Northeast. 


Preparations for 


Abundant Surashine Forces 
Maturity of Corn 


Corn—With the summer warmth and 
abundant sunshnie in most sections forc- 


| ing maturity at am unusually rapid rate, | 


the progress of the corn crop during 
the week was generally good to excel- | 
lent in practically all sections east of the | 
Rocky Mountains. Because of the gen- 
r, a continuation of 
favorable conditions is needed that the | 
bulk of the crop may mature before frost. | 

In Iowa apparently about half of corn 
has reached the denting stage, while in 
Missouri the bulk of it is either dented 
or in roasting ears. In the Great Plains | 
States the crop has matured in the south 
northward to Oklahoma, while in the 
north it is mostly beyond frost danger in 
North Dakota, with cutting well ad- 
vanced. In South Dakota, Nebraska, 
Kansas, and Minnesota ten days to two | 
weeks more of favorable weather are 
needed for the bulk of corn. In the Ohio 
Valley States, ineluding Illinois, the crop 
is not so far advanced and a longer pe- 
riod of favorable -weather will be re- 
quired. In the Atlantic coast area rapid 
ripening was reported as far north as 
Pennsylvania, 

Cotton—In the Cotton Belt the 
weather during the week was mostly 
warm and dry, with a high percentage of 
sunshine, which was favorable for hold- 
ing weevil in check, but in most sections 
little change in the crop was noted. In 
Virginia and the Carolinas, outside the 
areas of heavy weevil damage, progress 
was generally good, but in Georgia the 
lack of top bolls was again emphasized, 
with some premature opening in the 
north because of dryness. In Alabama | 
progress continued to vary greatly, rang- 
ing from deterioration to good, and pros- | 
pects for a top crop in Mississippi are 
poor. In Tennessee but little change in 
condition was noted, but in Arkansas ad- | 
vance was mostly fair to very good un- | 
der the influence of warmth and sun- 
shine, with shedding checked and many 
new bolls reported. 


W eevil Contirzue to 
Spoil Cotton Growth 
In Louisiana weevil continue destruc- | 
tive, taking the late growth in many sec- 
tions. In Oklahoma and Texas but little 
change in the general situation is noted, | 
with the crop good in most of the western | 
section of those States and poor else- 
where, though the weather in the former 
State was generally favorable. 


Weevil continue destructive in south- 
central and easterm Oklahoma, while they 
are active localty in Texas, with contin- 
ued reports of plants dying, and pros- 
pects fora top crop poor. The weather 
was generally favorable for picking and | 
ginning and this work made rapid prog- 
ress in central amd southern portions of | 
the belt, being unusually far advanced in | 
much of Texas and Georgia | 


Ranges, Pastures and Livestock.—Pas- 


| 
| 


| 
| 
| 
| 
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Topical Survey of the Government 


HIS. vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism.. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


+= people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


AKING a daily topical survey of 

all the bureaus of the National 

Government, grouping related activi- 

ties, is a work which will enable our 

citizens to understand and use the fine 

facilities the Congress provides ;for 

them. Such a survey will be useful to 

schools, colleges, business and profes- 
Sions here and abroad. 

—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Handling Finances of Department of Agriculture 
One of Chief Duties of the Assistant Secretary 


Topic 23—Acriculture 


Second Article—Office of the Assistant Secretary of Agriculture. 


In this series of articles presenting a Top- 
tcal Survey of the Government are shown the 
practical contacts between divisions and bu- 
reaus irrespective of their place in the ad- 
Groups of articles 
have been presented explaining Government 
activities under each of the following topics: 
First, Public Health; second, Foreign Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 
eighth, Taxation; 


ministrative organization. 


portation; 
Welfare; tenth, Trade 
Science; twelfth, Shipping; 


Utilities; 
teenth, National Defense; 
Enforcement; nineteenth, 

Statistical Research; 
Indian Affairs; 


ties in connection with 


By Renick W. Dunlap, 


Assistant Secretary of Agriculture. 


TL 


sistant Secretary 
lows: “That there 
Assistant Secretary 
by the President, 


shall be in 


be required by law 


The Assistant Secretary of Agriculture becomes Act- 
in the absence of the Secretary and 
in such capacity is charged with the same duties and 
assumes the same responsibilities as the Secretary ex- 
ercises and performs when he is present. 


ing Secretary 


The Assistant Secretary in the capacity“of Assistant 
to the Secretary has both direct and indirect cor ‘act 
with individuals and organizations in all parts of the 
United States on matters pertaining to agricultural 
He meets visitors wha come to the Depart- 
ment, also represents the Department in meetings and 
conferences with other governmental branches both in 
He also visits the Fed- 
eral Experiment Station, Offices and Laboratories. 


interests, 


Washington and elsewhere. 


* * * 


HE Assistant Secretary makes many speeches be- 
fore meetings and conventions of business and farm 
organizations, civic clubs and other audiences through- 


out the United States. 


The official correspondence of the Department re- 
quires a large portion of the time of the Assistant 
Secretary for there are numerous letters, 
and other documents of various kinds which legally 
require the attention of and the ‘signature of either 
the Secretary or the Assistant Secretary. 


As the name implies, the Assistant Secretary is an 
Assistant to the Secretary and assists him in handling 
matters to which the Secretary Cannot give his per- 
sonal attention, and which cannot be properly handled 


in one of the various Bureaus. 


The overflow of visitors and business matters of va- 
rious kinds from the Secretary’s office requires con- 


siderable time. 
* * * 


Practices; 
thirteenth, For- 
eign Trade; fourteenth, Arts; fifteenth, Public 
sixteenth, Communications: seven- 
eighteenth, 
Labor; 
twenty-first, Insular and 
twenty-second, Aeronartics. 
The present group deals with Federal activi- 
Agriculture. 


HE specific provision by Act of Congress cre- 
ating dnd establishing the Department of Agri- 
culture as an Executive Department and pro- 
viding for the appointment and duties of an As- 
of Agriculture, 
said Department an 
of Agriculture, to be appointed 
by and with the advice and consent 
of the Senate, who shall perform such duties as may 
or prescribed by the Secretary.” 


his 


Social 
eleventh, 


ninth, 


Law 
twentieth, 
as a whole. 


their Bureaus. 


After these hearings are 


time for months before and during the session 
of the Congress. 


Before preliminary estimates are submitted to the 
Bureau of the Budget, hearings are held by the Assist- 


concluded, 


proved by the Assistant Secretary, are recommended 
by him to the Secretary, who transmits them to the 
Bureau of the Budget. 
in due time returned by the Bureau of the Budget to 
the Department, stating that a certain tentative max- 
imum allocation has been made for the Department 


The preliminary estimates are 


This necessitates a revision of the pre- 
liminary estimates in order to bring the Department’s 
figures within the budget allocation. 


* 


FroLtow ING this, hearings are held before the Bu- 


reau of the Budget, at which hearings the Assistant 
Secretary is present, together with the Bureau Chiefs 
and Department experts to answer questions and to 


justify the expenditure of every item requested and 


reads as_ fol- 


previously allocated. 


Unless the Department is able to convince the Bud- 
get Bureau that additional funds. are essential to en- 
able the various bureaus to function properly, the final 
allowances submitted for approval of the President and 

to be incorporated in the budget as sent 
accompanying the budget message of the President, 
will be restricted to a figure not in excess of the ten- 
tative allocation. 


to Congress, 


After the budget is submitted to Congress, hearings 


are held by 


subcommittee of the Appropriations 


Committee of the House of Representatives and later 
by a joint subcommittee of the Agricultural and Ap- 
propriations Committees of the Senate and again the 
Department is called upon to justify the funds re- 


quested, allocated and transmitted in the budget. 


* * * 


BESIDES the time required to take care of the regu- 

lar budget hearings, 
very often requested‘to give information and furnish 
data to individual Senators and Representatives con- 
cerning the budget and other legislative matters -af- 
fecting the Department of Agriculture. 


the Assistant Secretary is 


The Packers and Stockyards Act and similar laws 


regulating certain activities of the Department pro- 
vide that anyone accused of violating such” regulatory 


tary before a final decision is rendered. 


acts shall, if he so desires, be accorded a hearing to be 
conducted either by the Secretary or Assistant Secre- 


The Assist- 


ant Secretary conducts many of these hearings and 


contracts 


decides the cases and prescribes the penalty. 


The Assistant Secretary is Chairman of the Desert 
ment Committee on Buildings. 
five thousand dollars has been authorized and $1,925,- 
000 has been appropriated by the Congress for Depart- 
ment buildings. 
been needed for many years, is the one connecting Lab- 
oratory A and Laboratory B on B Street Southwest, to 
be used as an administrative building. 
been approved and the construction of this building 
will be commenced at an early date. 


Eight million seventy- 


One of these buildings, which has 


Plans have 


The matters enumerated in this article are part of 


the duties of the Assistant Secretary. 
sible to make mention of 


It is not pos- 
nll the detailed matters 


which come to him for consideration. 


| Michigan, 


| Lettuce: 
| California and Colorado, 


| Onions: 


AUTHORIZED STATEMENTS UNLY ARE PRESENTED HEREIN, BEING 
PUBLISHED WITHOUT COMMENT BY THE UNITED States DAILY. 


Compiled by Market 
Agricultural 


Grain. 

The grain markets held generally firm 

with price changes unimportant, i 

tember wheat closing at Chicago 

$1.275¢; at Minneapolis at $1.26%; ‘an 

Kansas City $1.214%. October wheat at 

Winnipeg declined % cent, 

$1.841%4. Liverpool quotations advanced 
| 2 cents to $1.51. September corn at 
| Chicago closed at 94% cents—Septem- 
| ber oats 445g cents; and September rye 
| at 94 cents per bushel. 

Cash wheat market was _ slightly 
| firmer as a result of some improvement 
in the export demand, more active buy- 
| ing by mills, and threatened delay from 
rainy weather in parts of Canada. No. 
| 2 red winter was quoted at Chicago at 
| $1.80; Kansas City $1.33@1.36; No. 2 
| hard winter sold at Chicago at $1.30%4 
| and at Kansas City at $1.35@1.39 for 
wheat with 12% per cent protein. 
Thirteen per cent protein brought about 
5 cent. premium over these quotations. 
Spring wheat with 13 per cent or more 
protein sold seadily at Minneapolis but 
offerings of lower protein quality were 
rather slow sale. 

The offerings of corn continued of 
good volume but prices held steady with 
No. 3 yellow quoted at Chicago at 94@95 
cents per bushel. Kansas City at 92@94 
cents; and at Minneapolis at 90@91 
cents per bushel. A good demand for 
the limited offerings of oats 
slight advances in oats prices. No. 3 
45@4714 cents; at Kansas City 46@ 
48 cents; and Minneapolis 42@44% 
cents per bushel. 

Fruits and Vegetables. 

Potatoes, cantaloupes, grapes and ap- 


| today. 
|} weaker. Onions firm. Lettuce 
; pears dull. Cabbage weaker. 
tatoes stronger. 
Apples: New York, Wealthys, 
bushel baskets 
New York, Northwestern Greenings, bushel 
baskets, A 2% inch $2.00@2.25 
New York, Mcintosh, A 213 inch, heahel 
baskets $2.50@3.00 
New Jersey, Wealthys, medium to large. 
bushel baskets $1.25@1.50 
New Jersey, McIntosh, bushel baskets. 
$2.00@2.50 
New Jersey, Twenty large size, 
bushel baskets ; $1.75@2.25 
Cabbage: New York, Domestic Round Type, 
bulk, per ton, medium to large size. 
$14.00@19.00 
Cantaloupes: Maryland, various varieties, 
standard flats, 12s and 15s... .$.60@1.00 
Colorado, Salmon Tints, nee 36s and 
45s ‘ 50@2.25 
Colorado, Honey Dews, standard je jumbo 
crates $2.25@3.25 
California, Honey standard and 
jumbo crates ... .....$2,.25@3.00 
Celery: New York, 3 crates, in the rough. 
$1.50@2.00 
$1.25 
.. $1.25 
12-quart 
$.50@.75 
climax 
2 $.65 
New York, Big Boston Type, 2- 
dozen crates $.50@. 75 
‘Iceberg Type, 4-5 
dozen crates .$2.00@2.50 
Ohio, Yellows, 100- ‘pound sacks. 
$1.90 
100-pound sacks.$1.40@1.50 
Elbertas, medium to 


and 
Sweet po- 


A 215 inch, 
.$1.50@2.00 


Ounce, 


’ Dews, 


flat crates ; ; 

| Michigan, highball, crates, mostly 
Grapes: New York, early varieties, 
climax baskets * 

Maryland, Concords, 
baskets. 


12-quart, 


Whites; 
New Jersey, 


Onions, 
Peaches: 





| Slaughter cattle, calves and vealters: 
| Steers (1,100-1,500 lbs.), good and choice 


Cows, good and choice ; 

Cows, common and medium... 
Vealers. good and choice 

feeder and stocker cattle: 

Steers (all weights), good and choice 
Steers, common and medium 


Medium weight (200-250 Ibs.), 
Light weight (160-200 Ibs.), 
Light lights (130-160 Itbs.), 
Packing sows, rough and 
Slaughter pigs (90-160 Ibs.). 


medium. 


sm oth 


caused 


News 
Economics, Department of Agriculture. 


closing | 





white oats were selling at Chicago at | 





Steers (1,100 lbs. down), good! and choice....... abienees 
Steers. medium and common (all weights)........ eweeees 


Heavy weight (250-350 Ibs.), medium, good and choice. 
good and choice 
medium and choice..... 

medium and choice 


medium. good and choice 
(Soft or oily hogs and roasting et excluded from above quotations.) 


Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading in 
the Leading Markets on September 14, 1927 


Service, Bureau of 


On the New York Cotton Exchange 
October future contracts advanced 47 
points at 22.385 cents, and at New Or- 
leans 42 points at 22.29 cents. On the 
Chicago Board of Trade Octobers were 
up 30 points at 22.33 cents. 

Sales of spot cotton in 10 designated 
markets today, 23,710 bales, compared 
with 40,5338 bales for the same day in 
1926. 

Average price of Middling spot cotton 
in 10 markets today 21.83 cents per lb., 
yesterday 21.39 cents, a year ago 16.09 
cents. 

Meat. 

Under normal supply and fair demand 
the New York wholesale market on steers 
and cows was steady. Kosher chucks 
and plates were mostly steady with some 
weakness in spots, supply being fairly 
liberal and demand only fair. Hinds and 
ribs from Koshered cattle were abot 
steady at $21 to $30, some choice sell- 
ing up to $31@$32. Supply was normal 
and demand fair. Veal supplies were 
light and with an active demand sold 
strong to $1 higher, prime vealers sell- 
ing up to $28. Lamb was in moderate 
supply, the market steady to firm. De- 
mand was fair to good. Supply of mut- 
ton was fairly liberal and demand draggy 
with the market weak to $1 lower. 
Under light supply and fair to good de- 
mand pork was fully steady. 

Livestock. 


Receipts at Chicago were estimated at 
10,000 cattle, 2,000 calves, 13,000 hogs 


| and 18,000 sheep. 


The hog market was slow, with early 
trading mostly to shippers. Good and 
choice 180 to 240-pound averages bulked 


ples generally steady in New York City | at $11.75@12.00, desirable 150 to 170- 


Celery, peaches and pears slightly | ing sows and 


pound averages at $11.25@11.65. Pack- 
in between grades of 
butchers closed weak to 15 cents lower. 


| A few loads of finished 350 to 400-pound 


butchers brought $10.65@10.90 late. 
Bulk of desirable packing sows sold at 
$10@10,35. Shippers took 2,000 and the 
estimated holdover was 8,000. 

Fed steers were strong to 25 cents 
higher, grassers strong to 15 cents up. 
Bést heavy Missouri fed steers made 
$15.40, yearlings $15.25. Several loads 
of light and medium weight steers 
brought $14.75@15. Trade was brisk 
on yearlings and desirable heifers of all 
weights. Stockers and feeders were 
fully steady to 15 cents higher. Vealers 
closed 25@50 cents higher, selling mostly 
at $16 with a few at $16.25@16.50. 
Heavy sausage bulls sold up to $6.50, 

Fat native lambs were active and fully 
25 cents higher than Tuesday. Range 
lambs closed mostly 10@15 cents higher 
than Tuesday’s close. Bulk of natives 
lightly sorted sold at $18@13.25, several 
decks of best natives bringing $13.50. 
Good to choice westerns bulked at $13.90 
@14. A few 110 to 130 lb. buck lambs 
sold at $11.50@12. Good ranges made 
$13.50 early, good to choice kinds selling 
up to $14. Sheep were strong to, 25 
cents higher, fat ewes selling at $5.50@ 
6.25. Feeding lambs were strong, bulk 
cashing at $13.35@14. Closing quota- 


~ tions follows. 
Cattle. 


Chicago 
$11.75@$15.50 
11.25@ 15.40 
6.75@ 12.50 
6.50@ 10.25 
5.15@ 6.50 
15.50@ 16.25 


Kansas City 
$10.25@$1i4.65 
10.25@ 14.50 
6.25@ 10.60 
6.50@ 9.00 
5.25@ 6.50 
10.50@ 13.00 


8.15@ 
6.00@ 


8.75@ 10.25 
6.75@ 9.00 


10.00 
8.15 


10.65@ 11.90 
11.40@ 12.15 
11.15@ 12.10 
9.75@ 11.85 
9.65@ 10.50 
8.75@ 10.75 


10.50@ 
11.25@ 
10.50@ 
9.75@ 
9.25@ 
$.50@ 


11.65 
11.90 
11.85 
11.35 
10.50 
10.50 


14.15 1 


e ep. 

Slaughter sheep and tambs: Lambs good and choice (84 
lbs. down) és 

All weights (cull and common) 

| Ewes, medium to choice 

| feeding lambs range stcek. medium to choice 


| large size, bushel baskets $1.75 

| New Jersey, Belles, medium to large size, 
bushel baskets $1.50@2.00 
New Jersey, Hales, medium to large size, 
bushel baskets $2.00@3.00 
New York, Elbertas, to large, 
bushel baskets .. .$2.00@2.25 
Pears: New York, Bartletts, bushel baskets. 
$1.25@1.50 
Peas: Colorado, 45-pound crates. $4.50@5.00 
California, 45-pound crates, few.$5.50@6.00 
New York, bushel baskets $2.50@2.00 
Potatoes: Long Island, Cobblers, bulk, per 
180 pounds eae one 4.00 

¢ Is 50-pound sacks 
Long Island, I 6 1003.50 
150-pound stacks 
$3.25@3.50 
Yellows, cloth- 


$2.75@3.00 Cheese. 
hampers, 


$1.25 The New York cheese market . ruled 
firm at unchanged prices. Buyers seemed 
well supplied at present and trading 
slow. Some dealers asking higher prices 
than those listed but reported sales are 
higher. Wholesale prices of No. 1 Amer- 
ican cheese were: Flats, 26@27 cents; 
Single Daisies, 2612 cents; } Young Amer- 
icas, 2614 cents. 


mg 


5@ 13.75 
) 11.75 

6.00 
) 13.25 


Illinois and eastern Iowa northward re- 
porting heavy to excessive falls. The 
amounts were generous to rather heavy 
also in Rocky Mountain sections, includ- 
ing the eastern portions of Washington 
and Oregon and also in parts of Virginia 
and North Carolina. 

In most of the Plains States, and from 
Tennessee, southern Missouri, and south- 
ern Kansas southward the amounts were 
generally light, except for a few rather 
heavy local falls. There was an abund- 
ance of sunshine in the South and in 
the trans-Mississippi States, but consid- 
erable cloudy weather was reported from 
the Ohio Valley northward. 

The generally warm ‘weather east of 
the Rocky Mountains, with beneficial 
showers in many sections that were dry, 
made an unusually good week for agri- 
cultural interests. The abnormally high 
temperatures, following last week’s gen- 
eral warmth, were especially favorable 
in forcing the corn crop toward maturity 
in the Central and Northern States. 
Rains in Michigan and the Ohio and up- 
per Mississippi Valleys ‘were very help- 
ful to late crops, but moisture is still 
needed locally, while more would be 
beneficial in parts of the Great Plains, 
particularly in southwestern Nebraska 
and western Kansas. 

Rain is needed for late crops in parts 
of the more southern States also, but 
elsewhere east of the Rocky Mountains 
moisture conditions comtinue generally 
satisfactory. Precipitation relieved the 
drought in the Pacific Northwest and was 
beneficial in the far Southwest, but 
there was too much in parts of the 
former area where harvesting and 
threshing were delayed and some grain 
damaged. There was considerable frost 
in the Plateau districts and the interior 
of the Pacific Northwest. East of the 
Rocky Mountains fall work made good 
advance in most sections. 

_ Small Grains—Rains 
western States, heavy 

localities, principally im western Mon- 
tana, Idaho, and the eastern portions of 
Washington and Oregon, interfered with 
harvesting and threshing and did some 
damage to grain standing in shock. 
There was also some slight frost dam- 
&@ge-in ‘the interior of the Pacific North- 
west. East of the Rocky Mountains 
threshing made generally good progress. 


13.00@ 


tures and meadows were greatly bene- | 9.50@ 


fited by rains im the Lake region, but | 
they are now getting dry in some cer- | 
tral and south-central sections. Ranges | 
are generally good to excellent in most 
of the great western grazing area, with 
favorable weather for curing the range | 
reported from Wyoming. Livestock are | 
still in satisfactory condition. Alfalfa | 
seed harvest is progressing well in Ari- 
zona, but this crop made only slow de- 
velopment in Utah, as it was too wet in 
some sections. 


In the next article, to bg published in the 
issue of September 16, Nelson Antrim Craw- 
ford, Director of Infor mation, Department of 
Agriculture, will tell of the work of his office. 


Copyright, 1927, by The United States Daily Publishing Corporation. 


> 
11.75 8.256 
6.50 4.006 
) 14.25 11.25 
Butter. 

The New York butter market continued 
firm at % cent advance. Volume off 
trading fair and fancy butter showe 
close clearance with dealers holding for 
premiums at close. Short held and held & 
fancy butter selling at 45@45% cents. 
Medium and undergrades steady under 
Car market slow and 


of creamery 
92 score 46 
90 score 43 


ONE of the specific duties assigned to the Assistant 
Secretary is the handling of the budget for the 
Department. This requires a considerable portion of 





| 


ant Secretary with the Bureau Chiefs and their as- 
sistants, giving them an opportunity to justify their re- j 
quests which they have made for funds to maintain 

which takes 
considerable time, the preliminary estimates, as ap- 


New hen teh: te Week Uniady bit, biack< "ana oa oe ee — 
Ign, N. ¥. 

Lieut. Robert F. 
Navy Yard, Boston, 
S. Lexington. 

Pay Clk. John H. O’Neill, det. Nav. Torp. 

Miscellaneous Crops.— Considerable | Sta. Newport, R. L; to U. S. S. New York. 
blight of potatoes was reported from | Issued September 12. 
northeastern sections, but late potatoes |. © George C. Pegram, orders August, 
were benchted Gemeitccnt tains 5 h | 1927, modified; to command U.S. S. Sirius 
ee lente Dy recent rains 1n the | on or about September 23, 1927. 
4ake region, and elsewhere satisfactory Lieut. George F. Chapline, to 
condition is noted. Truck crops are | continue 2R (U.S. S. Cali- 
mostly in good condition, and rains in | fornia). 
the Lake area and the Florida peninsula ae 

o . : . ™ . with 3 
were of especial benefit. Tobacco is | * a C; 
ripening better in Kentucky, but late! tinue duty 
made only slow gerowth; elsewhere satis- | Mexico). 
factory progress was noted. Sugar cane | Lieut. 
needs rain in the Southeast, but is doing | tinue duty 

valli alanty y 7 Colorado ). 
well elsewhere. Sugar beets are good Tank: 3G 
in most sections ‘with the rains of benefit | from ali duty; to resigna 
in Michigan. Moore sunshine needed | ber 31, 1927. 
in California fox drying fruits, but citrus Ensign Morton K. Fleming, Jr., det. U. 
condition is good; there were some com- 
plaints of citrus splitting and dropping 
in Florida, but the eroy is filling nicely. 


to Naval Supply Depot, Brool:- | tillery 


Army Orders | 


Issued September 13. 

First Lieut. Ralph E. Cruse, 8th Engi- 
neer Battalion, under treatment at Army 
and Navy General Hospital, Hot Springs | w 
National Park, Ark., from Fort Bliss, Tex., 
to Santa Fe, N. Mex. 

Lieut. Col. Levi G. 
from Fort Ringgold, 


Cc orps, detailed 
te Corps, 
Mstr. 
retired. 
Leave for two months granted Capt. Fred 
| M. Fogle, Quartermaster Corps. 
Leave of one month granted Capt. George 
. Clover, Infantry. 
Leave for two months granted 
John M. Tamraz, Medical Corps. 
Me Elroy S. J. Irvine, Corps of Engi- 
I s, detailed for duty with Organized 
Tenn. Reserves of the Ninth Corps Area, at San 
Capt. Robert W. Corrigan, Air Corps (In- | Francisco, Calif. 
fantry). from Fort Sam Houston. Tex., | nearer 


to Infantry at Fort D. A. Russell, Wyo. ° ee 
Each of the following-named officers of Daily Decisions 
of the 


Quartermaster Corps Reserves, ordered to 
Accounting Office 


in the Quartermas- 
Territory of Hawaii. 


Batchelder (S. C.), 5 5 i 
Sergt. Edgar A. Hawkins ordered 


Mass.; 


det. 
to ¢. 1,6, Us B. 


fair demand. 
steady. Wholesale prices 
butter at New York were: 
cents; 91 score 45 cents; 
cents. 


Comdr. Cobblers, 


nig New Jersey, Cobblers, 
(street sales) 

Sweet Potatoes: Vi 
top barrels 

New Jersey, 
mostly 


Brown, 12th Cavalry, 


Comdr. : 
Tex., to Memphis, 


rginia, 
duty VF Sqdn. 
Yellows, bushel 
Harold M. Martin, to continue duty : 
Sqdn. 2B (U. S. S. West Virginia). 
g.) Howard L. Jennings, to con- 
VF Sqdn. 2B (U.S. S. New 


‘Wool. 

Volume of trading in wool continues 
fair at Boston with prices showing a 
very gradual tendency to harden. Busi- 
ness, however, is spotty. Concerns that 
are meeting the present market are 
fairly active and they are getting their 
asking prices more readily than last 
week. An advance of quotations tends 
to slacken trade. Territory wools are 
the most active while fleeces are rather 
slow. A few sales are being reported 
on California wools, good combing north- 
ern California fine wools are quoted at 
from 90 cents to $1, clean basis, the 
price of individuai lots depending upon 
the degree of defect present. 

' Cotton. 

Cotton prices on the American ex- 
changes opened up about 13 to 19 points. 
The advance was sustained throughout 
the day with final quotations up about 
40 to 50 points. The August consump- 
tion by American mills was placed at 
633,434 bales, compared with 500,553 for 
August, 1926. The 1927 August figures 
are the largest ever recorded ‘ 

Exports, 23,356 bales, compared with | 
17,758 for the corresponding day last | 
season. Exports from August 1 to Sep- | 
tember 14, 621,999 bales, compared with 
580,727 bales for the same period one 
year ago. Some reports indicated bet- | 
ter weather conditions in the cotton- 
growing States, cotton opening rapidly 
with the picking quite general, 


| active duty at Front Royal, Va.: Lieut. 
Col. Samuel Henry Bell, Wooster. Mass.; 
Lieut. Col. William Dean Embree, New 
York, N. Y.; Lieut. Col. Malbon Gore Rich- 
ardson, U pperville, Va.; Capt. Edward W, 
Murphy, New York, My. %. 

Capt. Louis Stoker Connelly, Air 
Reserve, Dayton, Ohio, ordered to 
duty at Wright Field, Dayton, Ohio. 

Maj. Edward Dunning Anderson, Chemi- 
| cal Warfare Scrvice Reserve, ordered to 
active duty at Edgewood Arsenal, Md. 

Capt. Zenas N. Este Field Artillery, 
Schofield Baracks, anaes Territory, 
ordered retired. 

Lieut. Col. Herman Glade, Infantry, from 
office of Chief of Infantry, Washington, 
D. C., to Philippine Islands. 

Col. Frank W. Rowell, 
Atlanta, Ga., to 7th 
Barracks, Wash. 

Lieut. Col. Reginald Beardsley DeLacour, 
Infantry Reserve, ordered to active duty 
at Army War Colleg re, Washington, D. C. 

Leave of granted Capt. Wesley 
Wilson Clark (S. | 4% White, Artillery extended one 
San Diego, Calif.; | month. 

Leave 


(j. g.) Raymond R. Waller, to con- 
with VF Sqdn. 2B (U. S. S. 


g.) Maurice M. de Wolf, det. 
rtion accepted Octo- 


The Comeamnitow General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
A-19143. Advertising — Bids — Acceptance 
of other than lowest—-Department of Agri- 
culture. Where in connection with proposed 
forest highway construction prospective bid- 
ders weré to be furnished with plans and 
specifications upon submitting proof of 
their financial ability and experience, accep- 
tance of other than lowest bid was not 
authorized based on the opinion of the en- 
ginecr officer that the bidder lacked ex- 
perience and ability and on the fact that 
the amount of his bid was considerably 
lower than the engineer’s estimate of the 
cost of the work, inasmuch as the Govern- 
ment’s interests would have been protected 
against defaults and defects in the work 
by the performance bond which the lowest 
bidder, in submitting his proposal, agreed 
to execute; it also appearing that the bid- 
der had previously, and presumbly satis- 
factovily, executed a $20,000 contract for 
concrete road construction and that his 
other work had been chiefly concrete con- 
struction and structure excavation. 

A-19183. Property, private—Destroyed in 
| Forest Service. The act of March 4, 1913, | 
37 Stat. 843, authorizing reimbursement of 
losses in connection with fire fighting, etc., 
does not make the Government the insurer 
of all of the personal effects of an employe 
of the Forest Service. 


1S Corps 
active 
8. S. Procyon; to U. S. S. Decautr. 

Ensign Joseph R. Haskin, Jr., det. U. S. 
S. Ramapo; to U. S. S. Stoddert. 

Ensign Owen T. Rippey (S. C.), det. U. S. 
S. Texas; to U.S. S. Altair. 

Ensign Arthur R. Rule, Jr., 
Ramapo; to U.S. S. Sumner. 

Ensign Murray J. Tichenor, det. Navy 
Rifle Team, Camp Perry, Ohio; to U. S. S. 
Arizona. 

Ensign Ralph E. Westbrook, det. U. S. 
S. Colorado; to U. S. S. McCawley. 

Ensign John L. Woodbury, det. 
Shawmut; to U.S. S. Williamson. 
| Lieut. Comdr. William T. Davidson (D. 
| C.), det. Navy Yard, Philadelphia, Pa to 
Nav. Hosp., League Island, Philadel phia, 
Pennsylvania, 

Lieut. Comdr. Robert 
C.), det. Nav. Oper. Base, 
to U. S. S. Texas. 

Lieut. George G. 

, ; Marine Bks., 
~ Lieut (j. - ) Eaton A. Boothe, det. U. S.! § Lexington. 
s ; to Aircraft Sqdns., Battle Fit.| Ch. Gun. Fayette Myers, 
John J. Snyder (M. C.), to duty | Seattle; to continue treat. 
|, Portsmouth, N, H. New York. 

jan ae WM. Gaines (M. C. Ch. El. Joseph M. Anderson, orders July 

1927, modified; te 27, 1927, modified; toduty U. 8. S. Argonne. 

Ch. Rad. El. Bruce’ M. Parmenter, det. 
Nav. Trng. Sta, Nav. Oper. Base, Hampton 
Roads, Va.; to U. S. S. Florida. 

Rear Adm. William Strother Smith, 

S. N., retired, died September 6, 1927, 
Newport, R11 


Fire- 


Service 
proof 


—and costs will give 
complete _ satisfac- 
tion when we’re in- 
trusted with your 


—MOVING 

_ —PACKING 
—SHIPPING & 
—STORAGE 


Our facilities are 
second to none—our 
reputation rests on 
demonstrated abil- 
ity to give 100% 
service. 


Phone Main 6900 
for estimates 


Merchants Transfer 
& Storage Co. 


920-922 E Street N. W. 
Washington, D. C. 
MOVING—PACKING—SHIPPING 
AUNAIAUNUNQOOTASUANONOOSAONONOOU0N00REOOEOOUUOAGOOODOUODUOAAAEOOOUADAOOYSAOANOO AGHA 


det. U. S. S. 


Nav y Orders 


Issued September 10. 
Comdr, Baxter Hi. Bruce, det. Navy 
Boston, Mass.; to Naval Operations. 
ington, D. C, 
Comdr, Irving TH. Mayfield, det. 
San Francisco; to 
gton, D, ¢ 
ud’, William C. Owen, det. Ree. Ship, 
New York; to Nawy Yard, Boston, Mass 
omar. Oscar Smith, det. Rec. Ship, 
Francisco to Na 2val Academy. 
J Coy alius P. O'Connor, 
Aircraft Sqdns., Battle 


Yard, | 
Wash. from 


Vancouver 


~s Infantry, 
nfantry 
Cs & vy; 
Rec. 


Ship, 
Naval Observatory, 


Wash- 


absence 
San Field 
{ det. VJ of one month sol, | 
let. gyanted Lieut. Col, 
Fit.; to William N. Noble, General Staff Corps. 

Capt. Willis - Hale, Air Corps, from 
Langley Field, toe the commandant the | 
Air Corps oe al School, Langley Field, 
Va., for duty as student. 

Col. Charles W, Exton, Chemical Warfare 
Service, relieved as commandant Chemical 
Warfare School, Edgewood, Md. 

Lieut. Col. Walter C. Baker, Chemical 
Warfare Service, assigned as commandant 
| Chemiest a. Warfare School, Edgewood Ar- 
sena 


First Lieut. Rene E. deRussy, Coast Ar- 


in the North- 
to excessive in 


San. IB, Murdock (Ch. C.), 


Quantico, 


c det. 
wa: to.¢. fe. U. 8: 





det. U, 
Nav. 


ce £. 
Hosp., 





» desp. 
Dest. Div. 





a" 


Hi, Hicks (S. C. 
Brookiyn, N. Y.; 


Thomas 
“De pot, 


. det. 
to Bu. 


co eee 


: Thomas S. Jewett (S. C. 
Navy 


Purchasing 


. det. t 
and Disbursing Office, 


; 
' 
2 
J 
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Agriculture 


Canadian Wheat 
Crop Is Estimated 
Largest Since 1923 


Favorable Weather During 
August Aids Growth; 
Threshing This Year 
Will Be Late. 


An estimate on August 31 places the 
Canadian wheat crop at 458,741,000 
sushels, the Department of Agriculture 
has just been advised by the Canadian 
Dominion Bureau of Statistics. 

The full text of the report follows: 

The Canadian wheat crop is estimated 
on the basis of conditions existing Au- 
gust 31 at 458,741,000 bushels. The 
weather during the month of August 
was particularly favorable to the growth 
of the wheat crop and production this 
year is second to only the crop of 1923 
when production was estimated at 474,- 
199,000 bushels. 

The crop in Alberta is the largest in 
the history of the province. In the past 
eight years the estimate on the basis of 
conditions existing August 31 has aver- 
aged 101 per cent of the final estimate 


but has varied from 11 per cent above to | 


5 per cent below. 


The threshing of the crop will be late : 


but conditions are promising. The oat 
crop is estimated at 502,199,000 bushels. 
Good yields are reported in Saskatchewan 
and Alberta but rust is prevalent in Man- 
itoba. The total production in the 
Prairie Provinces is the second largest 
recorded. 

Rye production is estimated at 17,- 
462,000 bushels. Potato crop is esti- 
mated at 82,185,000 bushels. The corn 
crop is poor. The turnip yield is below 
average though it is estimated to be 
above last year. 

The flaxseed estimate for September 
is considerably higher than that given in 
August but is 13 per cent below the pro- 
duction of last year. 

Pastures are generally good and the 
hay crop is the largest recorded. 


August Rains Damage 
* German Oats Crop 


Crops Still Above Ten-Year 
Average; Potatoes Better 
This Season. 


The German oats crop, damaged by 
August rains, is below the 1926 figure, 
the Department of Agriculture is\ ad- 
vised by a report just issued Sy the 
International Institute of Agriculture at 
Rome. 


The full text of the report follows: 


The condition of oats in Germany as 
officially reported for September 1 shows 
a decline during August on account of 
the damaging August rains. The crop 
is not so good as at the same time last 
year, but is still considerably above the 
average for the past 10 years. 

The condition of potatoes is about the 
same as was reported a month earlier, 
being above the 10-year average, and 
much better than at the same time last 
year. The condition of sugar beets is 
above that of the past 10 years, having 
improved steadily through July and 
August. 

) 


Wool Prices Advance 
At Sales in London 


Opening of Fifth Series Marked 
by General Increase; With- 
drawals Light. 


Wool prices advanced at the opening 
of the fifth series of the London sales, 
the Department of Agriculture is ad- 
vised by cabled reports from the Agri- 
cultural Commissioner in England, E. 
A. Foley. 

The full text of the reports follow: 

At the opening of the fifth series of 
the London sales there was a general 
advance for most grades over the closing 
rates of the previous series. Competition 
was good and withdrawals light. 

Greasy merinos were about par to 5 
per cent higher, scoured merinos steady, 
greasy fine crossbreds steady, greasy 
medium crossbreds par to 5 per cent 
higher, greasy low crossbreds 5 to 7% 


per cent higher, sliped crossbreds par to | 


2% per cent higher, scoured crossbreds 
unchanged, and South African wool par 
to 5 per cent higher. 


Bulgarian Tobacco Crop 
Will Be Even Smaller 


The Bulgarian tobacco acreage and crop 
shows continuing losses, with 63,000 acres 
and 34,833,000 pounds estimated for. the 
current season, according to cabled re- 
ports to the Department of Agriculture 
from the International Institute of Ag- 
riculture at Rome. 

The full text.of the report follows: 

A revised estimate places the acreage 
sown to.tobacco in Bulgaria for the cur- 
rent season at 63,000 acres and the to- 
bacco crop at 34,833,000 pounds. The 
acreage and production of tobacco in 
1926 has been revised to 78,000 acres and 
57,320,000 pounds, respectively. 

The cultivation of tobacco in Bulgaria 
has been decreasing since 1923, due to 
an accumulation of large stocks ‘from 
‘the overproduction of the early post- 
war period. 





Crop Conditions in Great 
Britain Improve in August 


Crop conditions in Great Britain im- 
proved daring the month of August 
though the general situation is less fa- 
vorable than on September 1, 1926, the 
Department of Agriculture is advised by 
cabled reports from the Agricultural 
Commissioner in England, E. A. Foley. 
The full text of the report follows: 

All main crops in Great Britain are 
reported to have eit! - improved or held 
their own during A gust with the excep- 
tion of oats and potatoes. All crops ex- 
cept potatoes and fodder roots, however, 
are said to be in poorer condition than 
on September 1,. 1926, 


Funds to Combat 
Tuberculosis Ready 


$18,500,000 Is Available 
Fight White 


Among Livestock. 


Plague 


During the ensuing year, $18,500,000 | 
will be available for the eradication of | 


tuberculosis from domestic livestock, the 
Department of Agriculture announced 
September 14. Of this sum, $12,500,000 
was appropriated by States, $6,000,000 
by Congress. 

The full text of the Department’s 
statement follows: 

Information received by the U. 8S. De- 
partment of Agriculture shows unusual 
interest on the part of State legislatures 


in making appropriations for the eradica- | 


tion of tuberculosis from domestic live- 


stock. The appropriations made by the | 
States; together with approximately $6,- | 


000,000 appropriated by the last United 
States Congress, make available for the 


\‘tember 1, was 1,168,413,000 pounds, 
| showing an increase of 30,000,000 pounds 


| ber 1 was 76.5 per cent, compared with 





ensuing year’s work approximately $18,- 
500,000. In addition to the appropria- | 


tions, valuable new legislation, amend- 


hasten the work in a number of States. 

This campaign for eradicating tuber- 
culosis in domestic livestock made ex- 
ceptional progress during the fiscal year 
ended June 30, 1927. 


| cent, and the Southern district 63. On 


Records of the | 


Bureau of Animal Industry show that | 
347 counties have completed the neces- | 


sary official tests and have qualified for 
recognition as~ tuberculosis-free areas. 
This number constitutes more than 11 
per cent of the total number of counties 


in the United States. In addition 945 | 


counties were actively engaged in the 
area project at the beginning of the 
current fiscal year. 


Farmers’ Progress 
In Denmark Related 


Dean of Danish School Delivers 
Address Before Staff of De- 


partment of Agriculture. 


The economic, political, social and edu- 
cational progress of the Danish farmer 
during the last 150 years was discussed 
by the Dean of the Smallholders Agricul- 
tural School in the Province of Fuen, 
Denmark, in an address, given before the 
staff of the Department of Agriculture 
in the Auditorium of the National 
Museum, September 9. 

The meeting was heid under the aus- 
pices of the Graduate School of the De- 
partment, it was stated orally by the 
head of the Division of Agricultural 
Cooperation, C. L. Christensen on Sep- 
tember 13. 

“Professor Lange,” Mr. Christensen 
said, “sketched the progress and changes, 
with particular reference to Danish Agri- 
culture, during the past century anda 
half. He began with the reform legis- 
lation of 1788 which freed the peasant, 
znd also mention dth Free Constitution 
and the establishment o! the Folk-High 
Schools in the middle of the Nineteenth 
Century. Up to that tim: Denmark had 


| creased about 16,000,000 pounds during 


| pounds. 


| condition of Burley is 65. On Sucker 


been a country of small landholders, | 


who directed their energies toward the 
production of grain. 
Now Importing Grain. 


| 565,000,000 pounds in 1926. 


“During the latter h. If of the century, 


however, it became evident that Den- 
mark could not compete with the rich 
soil of the United States which, with 
cheapened transportation, permitted the 
importation of grain at prite. destruc- 
tive to local growers. As a result, Den- 
mark, in 1880, changed from a surplus- 
grain exporting to a grain import- 
ing country. The cheap feed was 
utilized for producing butter, bacon 
and eggs. It was at this time that the 
a for cooperative organizations was 
aid. 

“Professor Lange pointed out,” said 
Mr. Christensen, “that agricultural coop- 
eration in Denmark has resulted in 
standarized, high-quality agricultural 
products with more direct marketing 
channels reducing costs to- a minimum 
and a rational adjustment in farm pro- 
duction to meet Letter the consumers’ 
demand in the modern markets. Better 
prices and ‘in increasing export trade 


are the result of this movement whose ; 


foundation is the complete svstem of 
rural education which characterizes Lan- 
ish agriculture.” 

The review of the economic problems 
of Danish agriculture and the methods 
by which they were met by Danish 
farmers was given by Professor Lange 
with the idea that even under different 
conditions, they still may hold a lesson 
for the American farmer, Mr. Christen- 
sen stated. 


Austrian Grain Yields Show 
Increase Over 1926 Crop 


Austrian wheat, rye and barley yields 
are expected 10, 4 and 13 per cent 
higher respectively than those of 1926, 
according to official crop estimates 
cabled to the Department of Commerce 
from its office at Vienna. The oat yield, 
however, is estimated to be 10 per cent 
lower than that of last year. The quality 
6f all four crops is reported excellent. 


ing various State laws, is expected to | 4,000,000 pounds. The condition in the | 
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Grain 


Estimates Indicate 
Increase in Tobacco 
Production for Month 


Per Acre Yield Greater Than 
in August But Quality 
Deterior- 
ates. 


Estimated tobacco production \on Sep- 


during the month of August, the Depart- 
ment of Agriculture stated September 13. | 
The full text of the report on tobacco 
conditions follows: 
The condition of tobacco as of Septem- 


74.6 per cent on August 1, and indicates 
a production of 1,168,413,000 pounds, an | 
increase of approximately 30,000,000 
pounds during the month. 

While an increased yield per acre over 
August 1 is indicated, there has been de- 
terioration of quality in some sections. | 
In the Connecticut Valley serious dam- | 
age has been done to sun grown crops 
by hail and wild fire, although the shade- 
grown appears to have escaped injury. 
Some deterioration is reported in Penn- 
sylvania. g 





Conditions Low Near Onondago. 

Excellent conditions are reported in the 
Big Flats Section of New York, while 
a very low condition is reported around 
Onondago. 

In parts of the Miami Valley the con. 
dition is unusually low, about 51 per cent 
in Darke County, 61 per cent in Miami 
and 70 in Montgomery. 

Wisconsin tobacco has suffered se- 
verely from drought, and the indicated 
production has diminished by about | 


Northern district is reported as 73 per 


August 1 the condition in the Northern 
district was reported at 75, and 80 in 
the Southern. Rock County which last | 
month reported an average condition of | 
78, this month shows 60; Dane County on | 
August 1 reported 82, and on September | 
1 about 60. Vernon County in the North- 
ern district dropped from 76 on August | 
1 to 69 on September 1. 
Kentucky tobacco 





prospects in- 


August, and Tennessee about 9,000,000 | 
Conditions are relatively bet- 
ter in Tennessee than in Kentucky. In 
the East Tennessee Burley district in 
particular, excellent conditions are re- 
ported and a fine grade of tobacco is 
anticipated. The condition is reported 
at 80 per cent, while in Kentucky, be- 
cause of a less favorable season, the 


tobacco in Tennessee shows a condition 
of 74 and in Kentucky 66; Clarksville 
and Hopkinsville in Tennessee is 73, in 
Kentucky 65; Paducah in Tennessee 67, 
Kentucky 65. Indiana tobacco, which is 
practically all Burley, has improved. 


Rains Hurt Virginia Crop. 

In Virginia tobacco made great im- 
provement during the first half of Au- 
gust, but heavy rains later in the month 
caused complaints of wild fire, leaf spot 
and other diseases. Wet weather came 
at an unfavorable time in the flue cured 
district, as much of the crop was ripen- 
ing. In the dark fired section many 
growers cut their crop green to prevent 
further damage from wet weather. Qual- 
ity will be reduced as a result. 


Maryland tobacco improved during 
September and the outlook is for a 
production of about 27,000,000 pounds. 

The Department has not yet issued an 
inquiry on probable yields per acre of 
tobacco. Based on a study of condition 
estimates and the preliminary estimates 
of acreage, however, the prospect is for 
a production of approximately 646,000,- 
000 pounds of flue cured tobacco, com- 
pared with an estimated -production of 





Burley Production Low. 

Most other types show decreases. Bur- 
ley production, which in 1926 amounted 
to 310,000,000 pounds, is estimated to 
produce approximately 200,000,000 
pounds this year. Green River is esti- 
mated at 21,000,000 pounds, compared 
with 40,000,000 pounds. The condition 
in the Green River district appears to 
be unusually low, 54 per cent, but with 
improved weather during September the 
above estimate may require considerable 
revision upwards. 

One Sucker tobacco is estimated to 
produce around 14,000,000 pounds com- 
pared with 31,000,000 pounds in 1926; 
Clarksville and Hopkinsville, are _ esti- 
mated at 65,000,000 pounds compared 
with 96,000,000 pounds last year; Padu- 
cah at 18;000,000 pounds compared with 
34,000,000. pounds in 1926, will probably 
produce 35,000,000 pounds or less in 1927. 





State of Louisiana Buys 
Fort Macomb Reservation 


Sale of Fort Macomb military reserva- 
tion in the parish of Orleans, La., to 
the State of Louisiana for $11,487.87, 
the appraised value of the land, has 
just been announced by the Department 
of War. 


The full text of the statement follows: | 
The War Department has sold to the 
State of Louisiana land comprising the 
Fort Macomb military reservation, situ- 
ated at Pass Chef Menteur, on Lake 
Borgne, in the parish of Orleans. | 


The sale was authorized by Act of 
Congress approved March 12, 1926. The 
consideration involved was $11,487.87, 
the appraised value of the land. 

Fort Macomb was formerly known as 
Fort Wood, and contains 16.03 acres. It 
was reserved by Executive Order dated 
February 9, 1842, setting aside all the 
land lying within 1,200 yards of the fort 
for military purposes. 
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RCA announces 
a new complete line of 


~ Radiolas 


— for all methods of operation 


—for all requirements of location 
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RCA RADIOLA 82—A special custom- 
built combination of the famous RCA 
8-tube Super-Heterodyne with, Loud 
speaker 104—the two finest radio in 
struments ever designed. -Operated di- 
rectly from the electric light circuit— 
either A.C. or D.C. 


Complete with Radiotrons. ... . .$895.00 


RCA RADIOLA 17—Operates directly 
from the electric light circuit without 
batteries or battery eliminators. This 
year’s outstanding achievement in the 
radio art. Employs thefmew RCA alter- 
mating current tubes, Tuned with one 
knob. 


Less accessories. .... 0. a+ w+ +2. $130.00 
With Radiotrons 


we we oe» $157.50 


RCA RADIOLA 28—For the many who 
prefer receiver and loudspeaker in sepa- 
rate cabinets, the 28-104 combination is 
the standard of comparison in the radio 
art. 


Radiola 28, with Radiotrons. . .$260.00 
A.C. Package for adapting Radiola 28 


for A.C. operation with RCA Loud- 
speaker 104....++++ seeeeceees+ $30.00 


RCA LOUDSPEAKER 104—When 
used with Radiola 28, provides a per- 
fection and volume of tone production 
that have been a sensation ever since it 
was introduced. 


RCA Loudspeaker 104 (A.C.). $275.00 
RCA Loudspeaker 104 (D.C,). .$310.00 


RCA RADIOLA 30-A— Custom-built—A de 
luxe instrument, employing the same perfected 
Super-Heterodyne circuit as Radiola 32, but 
using the new Loudspeaker 100-A. Operated 
directly from electric light circuit—either A.C. 
or D.C. 


Complete with Radiotrons......++++- . $495.00 


ROM the Research Laboratories of Radio 

Corporation of America, Westinghouse 
and General Electric have come these RCA 
Radiolas and Loudspeakers —the greatest 
achievements of the radio art. 


These tried, tested and perfected receiving 
sets are individually adapted to the different 
methods of operation, as well as to the exact- 
ing requirements of different locations. 


RCA Radiolas set the standard for radio be- 
cause of their unrivalled perfection of tone 
and simplicity of operation. They are de- 
signed by the same engineers who planned 
the leading high-power broadcasting sta- 
tions. They are the time-tested sets that have 
been chosen for exclusive use by Victor 
and Brunswick in their finest instruments. 


Included in the new Radiola line are dry 
battery sets, storage battery sets, and, of 
course, the sets that operate directly from 
the electric light circuit. 


You haven't really heard radio until you 
have listened to a Radiola and RCA 
Loudspeaker. 

Ask any RCA Authorized Dealer to 
demonstrate these marvelous instruments. 


RADIO CORPORATION OF AMERICA 
New York ~ Chicago ~ San Francisco 


BATTERY 
OPERATED 


RCA LOUDSPEAKER °100-A—/his 
refinement of the popular model 100 
embodies improvements in construction 
which give greater sensitivity and 
ability to handle greater volume. $35.00 


RCA RADIOLA 16—The widest 
musical range ever achieved with one- 
dial control. A storage battery set of 
great compactness. For selectivity, 
sensitivity and tone quality, it sets a 
new standard for receivers in its price 
class. By use of socket power devices, 
it can be adapted for A.C. operation. 


Less accessories...... me we we we oe $69.50 
With Radiotrons # me owe me one $82.75 


RCA RADIOLA 20—The biggest value 
inradio. Many times as selective asthe 
average antenna set. A battery oper- 
ated set that can readily be adapted to 
A.C, operation. 


owe oe we oe + » $78.00 


With Radi sameness» $89.50 


RCA RADIOLA 28—The famous re 
ceiving set that brought a new meaning 
to radio in thousands of Americas 
homes. Employs the tried, tested an@ 
perfected RCA 8-tube Super-Hetere- 
dyne circuit. 3 

With Radiotrons..... ome me me one $260,008 

° 


RCA Radiola 


MADE: BY * THE ~MAKERS >: OF: THE® RADIOTRON 


Buy with confidence where you see this sign 


3 





| Real Estate Companty | Ret 


‘YEARLY 
INDEX 


2002) 


———— 


Taxation 


| Denied Classification 
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. Of Personal Servic 


Board.of Tax Appeals Holds 
That Capital Was Material 
Income Producing 
Factor. 


PENN-YALE CORPORATION Vv. COMMIS- 
SIONER OF INTERNAL REVENUE, BOARD 
or Tax APPEALS, No. 8076. 

Personal service classification was de- 
nied by the Board of Tax Appeals to 
the’ petitioner herein, a company deal- 


_ ing in real estate, on the ground that 


capital was a material income-produc- 
ing factor. 

Officers’ salaries not authorized, ac- 
erued, or paid in taxable years, the 
Board held, are not allowable deduc- 
tions. 

Matthew W. Wood for the petitioner. 
J. Arthur Adams for the respondent. 

The findings of fact and the opinion 
follow: 

Petitioner was organized under the 
laws of the State of New York in 1914 
with a capital stock of $5,000, divided 
into 50 shares of $100 each. All of the 
stock outstanding, except qualifying 
shares, was owned by Matthew W. Wood, 
a practicing attorney in New York City, 
who paid for the stock issued to him by 
turning over to the corporation certain 
pieces of real estate. 

Deals in Real Estate. 

Petitioner was organized by Wood for 
the purpose of buying and selling real 
estate, borrowing money thereon, col- 
lecting rents, etc. Wood was prompted 
to incorporate his business in order to 
limit his liability in case of accident to 
tenants occupying this real estate, and 
to meet the requirements of certain 
banks and trust companies. 

The corporation had no office and no 
employes. Wood devoted about one-half 
of his time to the practice of law and 
one-half of his time to petitioner during 
1920, and less than half his time to. the 
services of petitioner in 1921. He made 


no charge for his services as active head 
of the enterprise, which services were of 
the reasonable value of $5,000 per year. 

The method usually followed was for 
Wood to buy property with his own 
money and in his own name and there- 
after to transfer the title to petitioner, 
taking back for his protection a deed to 
the property, which deed would not be 


~recorded. Loans would be secured from 


the trust companies and banks in the 


‘mame of petitioner. 


The property while in _petitioner’s 
name would be repaired or otherwise put 
into shape for the market and held until 
it could be sold. In the meantime it was 
rented. All of the profits were placed 
in a separate bank account in Wood’s 
name and petitioner, as such, had no 
bank account. » 

Capital Used in Business. 


Opinion by Arundell: The Revenue 
Acts of 1918 and 1921 define a personal 
service corporation as one “whose in- 
come is to be ascribed primarily to the 
activities of the principal owners or 
stockholders who are themselves reg- 
ularly engaged in the active conduct 
of the affairs of the corporation and in 
which capital (whether invested or bor- 
rowed) is not a material income-pro- 
ducing fatcor; * * *.” 

The petitioner was engaged in the buy- 
ing and selling of real estate, the bor- 
rowing of money, the renting of prop- 
erty until a sale could be made, making 
repairs, alterations, etc. Capital, both 
invested and borrowed, was used in the 
business. The fact that Wood, the sole 
stockholder of the corporation, saw fit to 
dispense with the usual corporate for- 
mality and to treat the business as if it 
were his own and to appropriate the 
profits of the corporation without await- 
ing the formal declaration of a dividend, 
cannot change the situation. 

In the eyes of the law a corporation 
is a separate and distinct entity from its 
stockholders and we cannot disregard the 
fact. E. C. Huffman, 1 B. T. A. 52, and 
eases there cited. Petitioner is in no 
different situation from that in which 
many similar businesses found them- 


* selves under the taxing statutes. 


In order to save themselves from un- 
limited liability and to reap other ad- 
vantages which come with corporate or- 
ganization, many small businesses which 
would have otherwise operated as sole 
proprietorships or partnerships took the 
corporate form. That there are burdens 
that come with such an organization 
cannot change the essential fact that 
the corporation is a separate entity. 

Capital was a material income-pro- 
ducing factor and it follows that per- 
sonal service classification must be de- 
nied. Kossar & Co., Inc., 4 B. T. A.* 
1164 (The United States Daily, Yearly 
Index Page 2623, Volume I); Seaboard 
Mills, Inc., 5 B. T. A. 575 (The United 
States Daily, Yearly Index Page 3328, 
Volume I). 

No Salary Was Paid. 


While we may concede that Wood was 
entitled to a salary of $5,000 per annum 
for his services, still he made no charge 
to the corporation and no liability ex- 
isted, and in fact, no salary was paid. 
There was nothing to deduct under such 
circumstances. _ Columbia Textile Co., 
Inc., 2 B. T. A. 472; American Central 
Fruit Auction Co., 3 B. T. A. 199; Will- 
jamson Milling Co., 5 B. T. A. 814 (The 
United States Daily, Yearly Index Page 
8601, Volume I). 

Judgment will be entered for the re- 
spondent. 

Considered by Lansdon 
hagen. 

September 6, 1927, 


and Stern- 


| turn its income 
i s - | 
' in accordance with the installment sales 
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urn of Income on Installment Sales 
Must Include Payments on All Purchases 


e Board of Tax Appeals Outlines Method to be Used Where 


Change From Accrual Basis of Accounting Is Made. 


WARREN REILLY Vv. COMMISSIONER OF 
INTERNAL REVENUE, BoARD OF TAx 
APPEALS, No. 5380. 

The right of a taxpayer to return its 
income from installment sales by the 
use of the installment method as pre- 
scribed by subdivision (b) of.section 212 
of the 1926 Revenue Act, was upheld by 
the Board of Tax Appeals herein. 

“If a taxpayer changes from the 
straight accrual basis to the installment 
sales basis of returning income,” the 
Board ruled, “all items of income must 
be treated consistently under the new 
basis adopted, and all profit reduced to 
possession in cash during the year in 
which the change is made, notwithstand- 
ing that a portion thereof applies to 
sales of prior years and has been re- 
turned for taxation in those years, must 
be returned as income of the year in 
which reduced to possession.” 

P. G. Sheehy and John H. Riordan for 
the petitioner and Donald D. Shepard 
for the Commissioner. 

The findings of fact and decision fol- 
low: 

Findings of fact: Petitioner is a resi- 
dent of California. During the years 
1919, 1920, and 1921, he was a married 
man; and the returns which he filed for 
those years were joint returns for him- 
self and his wife. 

During the years involved in this ap- 
peal petitioner was a member of the co- 
partnership of Robinson and Sons Com- 
pany, in which he owned a one-half in- 
terest. The partnership was regularly 
engaged in selling furniture, and house- 
hold furnishings and equipment on the 
installment plan. Sales were also made 
for cash and on open account. From 40 
to 50 per cent of the total sales made 
in each year were on the installment 
plan. 


Contracts of Conditional 
Sales Were Executed 


In the case of sales gn the installment | 


plan, the purchasers executed a condi- 
tional sales contract which provided, 
among other things, that title to the 
property described ther@in remained in 
the vendor until full payment was made. 
The initial payments were usually from 
20 to 25 per cent of the selling price 
of the goods; but some sales were made 
with a smaller initial payment, if the 
purchaser was known to be reliable and 
the monthly payments large. The de- 
ferred payments were often extended 
over periods of 18 months to 2 years. 
A cash discount of 10 per cent was 
allowed to purchasers who purchased 
for cash, and on open account if payment 
was made within the required time. 
The partnership maintained a ledger 
account with each purchaser of goods on 
the installment plan. Upon execution 
of a conditional sales contract, the pur- 
chaser’s account was charged with the 
full purchase price of the goods and 
credited with the initial payment. There- 
after, the account was credited with the 
deferred payments as and when made. 
The partnership’s books of account 
were maintained upon the accrual basis. 
Prior to 1919, all installment sales were 
treated as closed and completed trans- 
actions of the year in which made, At 
the close of the years 1919, -1920, and 
1921, there were charged against profit 
and loss and credited to unpaid profit ac- 
count, the amounts of $7,000, $6,300, and 
$3,100, respectively, representing cer- 
tain percentages of the estimated de- 
ferred payments on installment sales 
remaining unpaid at the close of each 
year. The amounts charged against 


profit and loss and set aside to unpaid | 


profits account for the years 1919 and 
1920 were added to the income of the 
years 1920 and 1921, respectively. 


Without Jurisdiction 


As to Two Years 

Opinion by Morris: The Commissioner 
has determined overassessments for the 
years 1920 and 1921; hence, we are with- 
out jurisdiction to determine the issues 
pertaining to these years. 
P. Hazzard 


1621, Volume I); Appeal of Cornelius 
Cotton Mills, 4 B. T. A. 255 (The United 
States Daily, Yearly Index Page 1649, 
Volume I). 

The question of the right of husband 
and wife, domiciled in the State of Cali- 
fornia, to file separate returns, each re- 
porting one-half of the community in- 


come, has already been decided adversely | 


to the petitioner and the determination 
of the Commissioner in that respect is 
therefore approved. Appeal of D. Cer- 
ruti, 4 B. T. A. 682 (The United States 
Daily, Yearly Index Page 2142, Vol- 
ume I). 

The petitioner contends that as 
partnership of Robinson and Sons Com- 
pany were, during the years involved in 
this appeal, regularly engaged 
sale of personal property on the install- 
ment plan, the incqme of the partnership 
from installment sales should be com- 


of section 212 (d) of the Revenue Act 
of 1926. The Commissioner opposes this 
contention for reasons which are 
clear in the record. 

The right of a taxpayer, wHo regularly 
sells or otherwise disposes of personal 
property on the installment plan, to re- 
from installment sales 


| method, as laid down in the statute, is 


established by the provisions of section 
212 (d) of the Revenue Act of 1926 
which is to be applied retroactively un- 
der section 1208 of the same act; and 
as the partnership of Robinson and Sons 
Company did, during the years involved 
in this appeal, regularly sell personal 
property on the installment plan, it is 
entitled, if it so elects, to have its in- 
come from installment sales computed in 
accordance with the provisions of sec- 
tion 212 (d), for the purpose of deter- 
mining the distributive shares cf the 
partners, provided its books of account 
were kept in such a manner that ade- 








Appeal of R.*} 
Co., 4 B. T. A. 150 (The | 
United States Daily, Yearly Index Page | years jn 
| while at the same time returning as in- 


in the | 





not | 
| stallment sales are taxable income within 
| the meaning of the taxing statutes, we 





quate data are available therefrom upon 
which an accurate computation of in- 
come, upon the installment basis, may be 
predicated. Appeal of L. S. Weeks Com- 
pany, 6 B. T. A. 300. 

Petitioner concedes that the 


from installment sales is not correctly 
reflected on the partnership books, be- 
cause of the method used in computing 
such income. It contends, however, that 
the income from installment sales, for 
1919, can be correctly determined in ac- 
cordance with the installment sales 
method of computing income, and sug- 
gests the following as a proper deter- 
mination: 

Computation of Gross Profit for 1918. 

Gross sales (cash, open account, and 
installment), $118,334.13. 

Cost of all goods sold, $74,644.95. 

Gross profit on all sales for 1918, 
$43,689.18, 

Percentage of gross profit (gross profit 
divided by sales, 36.9. 

Computation of Gross Income for 1919. 

Gross sales (cash, open account, and 
installment), $214,537.47. 

Cost of all goods sold, $124,985.94. 

Gross profit on all sales for 1919, 
$89,551.53. 

Percentage of gross (gross profit di- 
vided by sales), 41.7. 

Installment accounts receivable at 
close of 1919: On sales made in 1918, 
$585.05; on sales made in 1919, $9,976.55. 

Unrealized profits in installment ac- 
counts receivable at close of 1919: On 
sales made in 1918 (36.9 per cent of 
$585.05), $215.88; on sales made in 1919 
(41.7 per cent of $9,976.55), $4,160.22. 

Total unrealized profits at close of 
1919, $4,376.10. 

Gross income for 1919 (gross profit 
less unrealized profits), $85,175.43. 


income 


| Includes Payments Made 


On Sales of Same Year 

The gross income of $85,175.43, as 
akpve computed, represents the gross 
profit on cash and open account sales 
made in 1919 plus that proportion of the 
installment payments actually received 
in the year, on installment sales made in 
1919, which the total profit realized or to 
be realized, when payment is completed 
for all sales, cash and open account as 
well as installment, bears to the total 
sales price of all sales made during the 
year. 

The chief objection to the computation 
of income by the above method is that 
no accounting is made of the profits in- 
cluded in the installment collections of 
the year, on installment sales of prior 
years, although the unrealized profit, at 
the close of 1919, in the then unpaid in- 
stallment contracts of prior years, is de- 
dueted from income of 1919 which in- 
cludes only the income from sales made 
in that year. 

This leads us te believe, though not so 
shown in the record, that the petitioner, 
having made the change from the 
straight accrual basis to the installment 
sales method of returning income in 1919, 
is assuming that all installment sales, 
prior to 1919, having been treated as 
closed and completed transactions in the 
years in which made and_ the income 
therefrom having been returned for the 
purposes of the tax in those years, the 
income from such installment sales of 
prior years is not again to be returned 
and subjected to the tax in the years in 
which actually collected. 

If this be true, then by this method of 
computing income the same incongruous 
results are obtained which we so severely 
criticized in the Appeal of B. B. Tedd, 
Inc., 1 B. T. A. 762. 

It is a cardinal principle of the taxing 
statutes that the method of accounting 
employed shall clearly reflect the income; 
and a taxpayer may not compute its 
income partly on one basis and partly 
on another, as it is apparent is contem- 


| plated by the suggested method, for the 

| very reason that income is not thereby | 
clearly reflected. To treat the collections | 
installment | 


made during the year, on 
sales of prior years, as income for the 
which such sales were made, 


come for 1919 only the profits upon the 
sales made in that year which are 
actually reduced to possession, is, in ef- 
fect, an accounting for the income on 
sales of prior years on the accrual basis, 
and for the income on sales made in 
1919 on the installment sales basis. 
Both methods cannot be used in com- 
puting the income of one year; one must 
give way to the other. Thus we said in 
the Todd appeal: “To report, however, 
upon a basis which considers only the 


| profit upon the business entered into dur- 


the | ing a year which is actually reduced to 
he | 


possession in cash, and to exclude all 
business of prior years reduced to posses- 
sion in cash, at the same time deducting 
as expenses all accrued obligations, is 
to destroy all relationship between the 
true net income and the income reported 


u , Rie | for taxation.” 
puted in accordance with the provisions | 


| Method of Accounting 


Determinative of Question 
It being admitted that profits from in- 


think that the method of accounting em- 
ployed in computing the income, if such 
method is permitted by statute, is de- 
terminative of the question as to when 
the income from installment sales is to 
be accounted for. 

If a taxpayer changes from the 
straight accrual basis to the installment 


The report of acquies- 
cences hy the Commis- 
sioner of Internal Reve- 
nue in decisions of the 
United States Board of 
Tax Appeals will be found 
on Page 9. 


} in event of crop failure. 
| formed of the ability of jthe brother to 
| pay the debt in the event of a crop fail- 





Deduction of Taxes 
For Loss of Crops 


In Flood Is Denied 


Board of Tax Appeals Rules 
Government Estimates of 
Cotton Production Cost 
Insufficient Evidence. 


JOSEPH E, BARLOW v. COMMISSIONER OF 
INTERNAL REVENUE, BoarRD OF TAX 
APppPEALs, No. 7622. 

Government estimates of general cot- 
ton production costs and prices, without 
other proof, are insufficient evidence of 
loss of crops fo: tax purposes, the Board 


! of Ta.: Appeals held herein, disallowing 


a deduction on this account for 1919. 

Robert R. Faulkner for the petitioner 
and P. L. Payton for the Commissioner. 

The findings of fact and decision 
follow: 

Petitioner in June, 1918, purchased a 
far. o* approximately 1,200 acres, lo- 
cated in Texas. The farm was originally 
acquired with the intention of making a 
gift of the same to R. D. Barlow, brother 
of the petitioner. The farm was oper- 
ated in 1919 by R. D. Barlow and his 
three sons. There was an oral agree- 
ment between )etitioner and his brother 
whereby the former was to-1eceive as 
rent a one-third share of the grain and 
a one-fourth share of the cotton raised 
on the farm. R. D. Barlow was to be 
responsible for all expenses incident to 
the raising and gathering of the crops. 

Gave Brother Money. 

Petitioner advanced to his brother 
sums of money in 1919 with which to 
make the crops and same was te be re- 
paid by the latter out of the crops to be 
grown. Approximately 1,000 acres were 
under cultivation in the year 1919—700 
in cotton and 300 in grain. R. D. Bar- 
low maintained a record of sums ad- 
vanced to him by petitioner in 1919 but 
such record has been destroyed. R. D. 
Barlow, in the year 1919 expended ap- 
proximately $6,000 in building houses, 
boring wells, installing a water supply 
and placing improvements on the farm. 
He also borrowed from sources other 
than petitioner -pproximately $17,000 in 
the year 1919, which sum was used by 
him to prepare the farm land for culti- 
vation purposes. Petitioner sold the 
farm in 1920. 

On September 14, 1919, a storm or 
flood occurred in the vicinity of the farm 
which resulted i: the complete destruc- 
tion of all growing crops. Petitioner 
had no insurance on the growing crops. 

At the time of the flood the cotton 
was ready to 'e picked and the grain 
would soon be ready to harvest. Re- 
mittances were received by a Texas bank 
in 1919, from petitioner, to be credited 
to the drawing account of R. D. Barlow, 
as follows: January 31, 1919, $3,000; 
May 19, 1919, $4,000; December 13, 1919, 
$1,995; December 31, 1919, $5,000. 

Deduction Is Claimed. 

The Board, in an opinion by Milliken, 
held: Counsel for petitioner claims the 
right to a deduction of “eighteen odd 
thousand dollars” under the provisions 
of section 214 (A), (1), (4), (5), (6) or 
(7) of the Revenue Act of 1918 but is 
uncertain as to just which of these pro- 
visions of the statute is applicable. We 
are unable, from the record, to determine 
the basis upon which the deduction 
claimed of “eighteen odd thousand dol- 
lars” is computed. 

During the year 1919, the farm was 
operated by the broth r of the petitioner 
under an oral agreeme ' set forth in the 
findings of fact. We are unable to de- 
termine the sums advanced by petitioner 
to his brother for that purpose. We 
are also unable to determine if the debt 
due from the brother was to be canceled 
We are unin- 


ure. Thebrother of petitioner borrowed 
large sums of money which he used for 
the purpose of preparing the land for 
cultivation. If there was a debt due pe- 
titioner by redson of.sums advanced, we 
are uninformed whether the sums ex- 
pended by the brother would entitle him 
to a setoff. Petitioner seeks an allow- 
ance for the growing crops which were 
destroyed and submits as proof of the 
amounts to which he is entitled, pam- 
phlets published by the Department of 
Agriculture as to the general costs of 
pzoduction of cotton and the general es- 
timated annual weighted prices received 
by producers in general for the year 
1919. The estimates standing alone do 
not prove the cost of production to peti- 
tioner in the State of Texas, or the price 
of cotton in the fie! ~; in Texas unpicked 
at the time of the flood. 

Judgment will be entered 
spondent. 

Considered by Marquette, Phillips and 
Van Fossan. 

September 6, 1927, 

a apa aig ie acl 
sales basis of returning income, all items 
of income must be treated consistently 
under the new basis adopted, and all 
profit reduced to possession in cash dur- 
ing the year in which the change is made, 
notwithstanding that a portion thereof 
applies to sales of prior years and has 
been returned for taxation in those years, 
must be returned as income of the year 
in which, redtced to possession. 

Subject to modification as above indi- 
cated, we see no reason why the method 
suggested by the petitioner may not be 
adopted for the purpose of computing in- 
come for the year 1919, 

When modified as above indicated, the 
petitioner’s gross income will be an 
amount obtained by adding to the gross 
profit on the total cash, open account, 
and installment sales of the year, the 
unrealized profit in the unpaid install- 
metn contracts at the beginning of the 
year, and deducting the unrealized profit 
in the unpaid installment contracts at the 
close of the year. See Appeal of Blum’s, 
Inc., 7 B. T. A. 737 (The United States 
Daily, Yearly Index Page 1558, Vol- 
ugne II). 

Reviewed by the Board. 

Judgment will be entered on 15 days’ 
notice in accordance with Rule 50. 

September 7, 1927 
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{YLLAB! are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually em- 
ployed in libraries and filed for reference. 


DEDUCTIONS: Taxes: Washington and Oregon.—Taxpayers of Washington 

and Oregon who maintain books of account on accrual basis may, in com- 
putation of net income, take deduction because of accrued property taxes only 
for year within which such taxes become fixed liability, which is date when 


tax rolls or lists are delivered to treasurer or collector of taxes. 


Taxpayers on 


cash receipts and disbursements basis may deduct such taxes only for year in 
which paid.—I. T. 2377.— Yearly Index Page 2002, Col. 7 (Volume IT), 


[DEDUCTIONS: Salaries: Corporation.—Officers’ salaries not authorized, ac- 
crued, or paid in taxable years held not deductible—Penn-Yale Corpora- 
tion v. Com’r (Board of Tax Appeals).—Yearly Index Page 2002, Col. 1 (Vol- 


ume IT). 


f,YIDENCE: Loss of Crops: Government Estimates: Sec. 214, 1918 Act— 

Government estimates of general cotton production costs and prices, with- 
out other proof, held insufficient evidence of loss of crops—Joseph E. Barlow 
v. Com’r (Board of Tax Appeals).—Yearly Index Page 2002, Col. 4 (Vol- 


ume II). 


;,XEMPTIONS: Business Leagues: Regulations Amended: Articles 518, Reg- 
ulations 69, 65, 62 (1922 Edition, and 45 (1920 Edition), amended.—Treas- 
ury Decision, T. D. 4089.—Yearly Index Page 2002, Col. 5 (Volume II). 


PERSONAL SERVICE: Use of Capital: Real Estate—Personal service class- 
ification denied company dealing in real estate on the ground that capital 

was material income-producing factor.—Penn-Yale Corporation v. Com'r 

(Board of Tax Appeals)._-Yearly Index Page 2002, Col. 1 (Volume IT), 


[NSTALLMENT SALES: Accounting Basis: Sec. 212(d), 1926 Act—Tax- 
payer entitled to return income from installment sales by use of installment 


method prescribed by Sec. 212(d), 1926 Act. 


If taxpayer changes from 


straight accrual basis to installment sales basis, all items of income must be 
treated consistently under new basis adopted, and all profit reduced to posses- 
sion in cash during year change is made, notwithstanding that portion thereof 
applies to sales of prior year and has been returned for taxation in those 
years, must be returned as income of year in which reduced to possession.— 
Warren Reilly v. Com’r (Board of Tax Appeals).—Yearly Index Page 2002, 


Col. 2 (Volume II). 


‘ 
No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


{nternal Revenue. 


Exemptions Amended 
For Business Leagues 


Decision Holds Work Need Not 
Be Similar to Chamber 


of Commerce. 
TREASURY DECISION. BUREAU OF IN- 

TERNAL REVENUE. T. D. 4089. 

Articles 518, Regulations 69, 65, 62 
(1922 Edition) and 45 (1920 Edition), 
relating to income tax exemptions for 
business leagues, etc, have been 
amended by Treasury Decision 4089 to 
read as follows: 

Art. 518. Business leagues, chambers 
of commerce, and boards of trade. A 
business league is an association of per- 
sons having some common business in- 
terest, not organized for profit and no 
part of the earnings of which inure to 
the benefit of any private shareholder 
or individual, which limits its activities 


to work for such common interest. Its 
work need not be similar to that of a 
chamber of commerce or board of trade. 

An association engaged in furnishing 
information to prospective investors, to 
enable them to make sound investments, 
is not exempt, since its members have 
no common business interest, even 
though all of its income is devoted to the 
purpose stated. A clearing house asso- 
ciation, not organized for profit, no part 
of the net income of which inures to any 
private shareholder or individual, is ex- 
empt provided its activities are limited 
to the exchange of checks and similar 
work for the common benefit of its mem- 
bers. ; 

An association of persons who are 
engaged inthe business of carrying 
freight .and passengers by boats pro- 
pelled by steam, which is designated to 
promote the legitimate object of such 
business, and all of the income of which 
is derived from membership dues and is 
expended for office expenses and the sal- 
ary of a secretary-treasurer is exempt 
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Liability Is Fixed 
When Tax Rolls Are 


Given to Collector 


Ruling States Deductions 
May Be Made Only for 
Year im Which 
Paid. 


RULING oF BUREAU OF INTERNAL REVE- 

NUE, I, T. 2377. 

Taxpayers in the States of Washing- 
ton and Oregon Who maintain books of 
acount on the accrual basis may, in the 
computation of net income, take a de- 
duction because Of accrued property 
taxes only for the year within which 
such taxes become a fixed liability, which 
is the date when the tax rolls or lists 
are delivered to the treasurer or col- 
lector of taxes, according to a ruling of 
the Bureau of Internal Revenue, I. T. 
2377. 

Those taxpayers ‘who are on the cash 
receipts and disbursements basis, it was 
ruled, may deduct such taxes only for 
the year in which paid. 

Liability Become Fixed. 

The ruling follows: 

In General Counsel's Memorandum 
1240 (Internal Rewenue Bulletin VI-10, 
Page 3) it is stated generally with re- 
spect to property taxes that not until 
a tax roll is completed and turned over 
to the country treasurer or other officer 
designated by law to collect property 
taxes, with a warrant to collect such 
taxes, have all ewents occurred which 
fix the amount of tax and determine the 
liability of the taxpayer to pay it. 

It is further stated in the ruling re- 
ferred to that not until the officers 
designated by law have completed their 
computation and the tax roll or tax book 
is made up does a Liability for any par- 
ticular sum become fixed, 

Date For Delivery. 

In the State of "Washington, the date 
specified for delivery of the certified tax 
rolls is the lst day of January and in the 
State of Oregon it is not later than 45 
days before May 5, a date which usually 
falls in March. (See sec, 11241, Rem- 
ington’s Compiled Statutes of Washing- 
ton, 1922; sec. 3669, Lord's Oregon Laws, 
2s amended February 24,1915; and sec- 
tion 4323, Oregom Laws, as amended 
March 3, 1927.) 

Taxpayers in these two States -who 
maintain books of Account on the accrual 
basis may, therefore, in the computation 
of net income, take a deduction because 
of accrued property taxes only for the 
year within which such taxes become a 
fixed liability, which is the date when 
the tax rolls or lists are delivered to the 
treasurer or collector of taxes. Tax- 
Payers who are om the cash receipts and 
disbursements basis may deduct such 
taxes only for the year in which paid. 

I. T, 2877. 
ica ai 
from tax. An incorporated cotton ex: 
change whose shares carry the right to 
dividends is organized for profit is not 
exempt. 

A stock exchange is not a business 
eleague, a chambex of commerce, or a 
board of trade within the meaning of 
the law and is not exempt from tax, 

D. H. BLAIR, 
Commissioner Of Internal Revenue, 
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If Cities Service Operated in 
One Community Instead of 3000 


Such a city would have millions of people init and 
* hundreds of millions of dollars in plants and equip- 
ment. 


Within the city great plants would generate 
1,300,000,000 kilowatt hours of electricity, every 
year, and 73,000,000,000 cubic feet of natural and 
manufactured gas would be produced annually. 


In the outskirts of the city would be 4000 oil wells 
producing more than 12,000,000 barrels 
of crude oil yearly. There would be 1000 
miles of oil pipe-lines and 7 refineries 
with a capacity of 12,000,000 barrels an- 
nually. ,In the railroad yards would be 
3000 tank cars, and in the harbor a fleet 
Beyond the city would be 
1700 natural gas wells, supplying gas to 
1,600,000 people via 7700 miles of pipe- 


of tank ships. 


lines. 


These figures spotlight but a few of the 


management. 


securities. 


=| 


An important division of the 
Cities Service organization 
is its Oil Marketing Divi- 
sion. Its service stations 
can beidentified by the Cit- 
ies Service emblern andthe 
black and white pumps, 


remarkablepoints that describe the diversified Cities 
Service activities, all of which are umcder unified 


Back of CitiesService productsstandsa $G 50,000,000 
organization which imcludes more tharzy 1.00 public 
utility and petroleurm subsidiaries, operating in 32 
states and many foreign countries. 
300,000 people have shown their faith ire the Cities 

Service organization and participated in its 

success, by investing their money in its 


Mote than 


—— nts 
Send for a copy of “Serving; a Nation,” 
an illustrated booklet tellimge about the 
Cities Serwice organization amd its fiscal 
agents, Flemary L. Doherty & Company, It 
will be semt free upon request addressed 
to Cities Service Company, GO WallStreet, 
New York City. 


s¥Concerts by the Cities Service Concert Orchestra are broadcast Fridays at 7 p.m. Ss dard Ti m1. i 
\ [sine Time) and 6 p.m. Central Standard ‘Time (7 p.m. Central Daylight seine tne) aon an the loping Beer ait 
WLIT, WEEI, WGR, WGY, WRC, WCAE, WTAM, WWJ, WSAI, WLIB, WOC, WCCO, W/ DAE, KVOO, WEAA, K-SD,VWTIC. 


CITIES SERVICE COMPANY 


‘Diversified Interests B _ - Uniféed Control 
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ONLY 
COM MENT 


Railroad 


Method of Deducting 


Depreciation Opposed 
By Reading Railway 


I. C. C. Hearings on Valua- 
tion Protests Continues 
With Testimmony by Car- 
riers” Witnesses. 


Hearings were continued on Septem- 
ber 14 before Examiners Marchand and 
Walsh of the Interstate Commerce Com- 
mission on the protests filed by the car- 
riers against the Commission’s tentative 
valuation reports on the properties of 
the Philadelphia & Reading Railway and 
16 subsidiary companies as of 1917. 

Testimony on behalf of the companies 
wag given by Charles Hansel, consulting 
exgeineer, who discussed details of the 
Comnission’s engineering inventory of 
the properties and particularly opposed 
the methods used by the Commission’s 
organization in deducting depreciation 
from the figures for the cost of repro- 
duction new of the various classes of 
property. 

Testimony relating to the unit costs 
of buildings also was given by W. F. 
Silliman, architect for the Reading Com- 
pany, which now operates the property 
of the Philadelphia & Reading. 

Hearings were also in progress on 
September 14 in fur other valuation cases 
as follows: Valuation Docket No. -1017, 
New York Connecting Railroad, before 
Exxaminer Hendon; Valuation Docket No. 
1019, Chicago, West Pullman & South- 
ern Railroad, before Examiner Walter; 
Valuation Docket No. 1013, Illinois 
Worthern Railroad, before Examiner Pot- 


ter; Valuation Dockets 897 and 776, Wa- | 


bash Railway, before Examiner Quimby. 

The Commission also made public on 
September 14, Volume Il, of the brief 
filed by the Illinois Central Railroad in 
support of its protest against the Com- 
mnission’s tentative valuation of its prop- 


erties, in Valuation Docket 887 and other | 


dockets covering subsidiary companies. 
Part I of the brief was made 


eral parts of the company’s case. Volume 
II deals with “cost of reproduction”’ and 


is in two parts, ag@gregating 1,050 pages, | 


swith appendices. 


Lackawanna Would 


Take Over Montrose 


a 


Authorization Asked of I. C. 
C. as Meams for Saving 


$10,000 Yearly. 


Lackawanna & West- 


The Delaware, 
ern Railroad and 
Montrose Railroad, in an application 
filed with the Interstate Commerce Com- 
mission, made public on September 14, 
ask authority for approval and authori- 
zation of the consolidation and merger 
of the Montrose with the Lackawanna. 

The Montrose company has a line from 
Montrose to Alford Junction, Pa., 9.98 
miles, and is controlled by the Lacka- 
wanna through ownership of over 99 per 
cent of its stock. The application says 


that the merger ‘“‘would give regularity | 


to the control and operation of the prop- 
erty of the Montrose company now had 
and carried on by the Lackawanna com- 
pany by virtue of the fact that the 
Lackawanna company owns upwards of 
99 per cent of the shares of the capital 
stock of the Montrose company. 

“It would effect a saving in operating 
expenses. The present form of control 
El operation has necessitated separate 


accounting and reports of operations to | 


the regulatory bodies, National and 
State, which can be done away with if 
the proposed consolidation and merger 
are approved.” 


The saving is estimated at $10,000 a | 


year. 


Under the agreement of consolidation 
and merger the stock of the Montrose 
company will be exchanged for an equal 
number of the shares of the Lackawanna 
company and thereupon will be con- 
celled. 


New Rates on Foreign 
Exchange Announeed 


Are Advised of 
Changes im Florin, Krona, 
Peseta and France. 


Postmasters 


Effective September 16, the conversion 
rate for the Netherlands florin will be 
41 cents, for Norwegian krona, 26.9 
cents, for Spanish peseta, 17 cents, and 
for the Swiss frane, 19.3 cents, the Third 
Assistant Postmaster General, R. 8S. 
Regar, has just announced, 

Postmasters accordingly have been ad- 
vised that these rates are to be used in 
the issuance of postal money orders for 
the countries named. 

The full text of Mr. Regar’s announce- 
ment follows: 

Conditions in the foreign exchange 
market are again such as to make it 
necessary ‘» change the conversion rates 
for the issue of postal money orders on 
certain foreign countries, and Postmas- 
ter General’s Order No. 5898 directs that, 
effective September 16, 1927, the rate 
* ‘or the Netherlands florin shall be 41 

Bis for the Norwegian krona 26.9 
cents, for the Spanish peseta 17 cents, 


red fow tha Gurice frann 102 ponte. 


public 
previously and contained the more gen- | 


the Lackawanna & | 


HERFIN, BEING 
STATES DAILY. 


Arf PRESENTED 
by ‘Vite UNITED 


Rate Complaints 
Filed With the 


Interstate Commerce 
Commission 


Rate complaints made public Septem- 
ber 14 by the Interstate Commerce Com- 
mission are summarized as follows: 

No. 19750, Sub No. 1. Armour & Com- 
pany, of Chicago, v. Oregon-Washing- 
ton Railroad & Navigation Company, et 
al. Seeks application of reasonable rate 
to transportation of preserved fruit, 
Seattle to Chicago. Claims reparation 
of $137.68. 

No. 19981. Emerson Carey Fibre Prod- 
ucts Co., of Hutchinson, Kansas, v. Mis- 
souri Pacific Railroad, et al. Claims rep- 
aration of $780.27 on five cars of straw- 
board, Hutchinson to Dallas, Texas. 

No. 19982. T. M. Partridge Lumber Co., 
of Minenapolis, v. Minnesota & Interna- 
tional Railway, et al. Requests Commis- 
sion to require establishment of reason- 
able rate on cedar fence posts, Big Falls, 
Minn., to Plainview, Nebr. Claims rep- 
aration of $5.49. 

No. 19983. Mountain Ice & Coal Co., 
of Pueblo, Col., et al., v. Missouri P% cific 
Railroad, et al. Claim reparation of 
$1,140 on various shipments of salt, Ly- 
ons, Kansas, to Pueblo. 

No. 19984. Auburn Automobile Co., of 
Auburn, Indiana, v. Pennsylvania Rail- 
road et al. Rquests Commission to or- 
der application of reasonable rates to 


and chasses between Auburn and New 
Orleans, Gulfport, Miss., and Mobile, 
Ala., for export. 
$6,000. 

No. 19985. 
Texas, et al., v. 


M. A. Joy, of Terrell, 
St. Louis-San Francisco 


order the defendants’ carriers to cease 
and desist from unlawful practices in- 
volved in the transportation of cotton 
shipped in interstate commerce, to be 


of $190,000. ; 

No. 19986. North American Cement 
Corporation, of Albany, N. Y., v. Aroos- 
took Valley Railroad, et al. Seeks rea- 
son able rates on cement and cement 
compound from Security, Md., and Mar- 
tinsburg, W. V., to destinations in New 
England States. eo 

No. 19987. Northwestern Milling Co., 
of Little Falls, Minn., v. 
cific Railway. Seeks reasonable rates 
on grain and grain products from Little 


Wisconsin; also reparation. 
No. 19988. Meridian Traffic 
of Meridian, Miss., et al., v- 


Bureau, 





reparation of $209.85 on salt from 
| Weeks Island, La., to Meridian. 

No. 19989. Jewel ‘Company, Inc, of 
Pueblo, Col., v. Missouri Pacific Railroad, 
et al. Seeks reasonable rates on gaso- 
| line from Kansas and Oklahoma points 
to various points in Colorado. Claims 
reparation of $7,000. ’ 

No. 19990. Geo. Russell Reed Co., of 
San Francisco, Cal., v. Atchison, Topeka 
& Santa Fe Railway, et al. Claims rep- 
aration of $306 on shipments of worn- 
out printing roller compositian from San 
Francisco to Aurora, Ills. ; 

No. 19991. Blue Ridge Tale Company, 
Inc., of Henry, Va. v. Cincinnati, New 
Orleans & Texas Pacific Railway, et al. 
Seeks reasonable rate on ground iron 
ore and dry mortar color from Henry, 
Va., to Lexington, Ky. 

No. 19992. Cincinnati Builders Supply 
Co., of Cincinnati, et al., v. Baltimore & 
Ohio Railroad et al. Request Commis- 
sion to order establishment of reason- 
able rates on bituminous coal from W est 
Virginia and Kentucky to Cincinnati; 


also reparation, mie, 
Asked 
Of Court’s Authority 


Determination 
[Continued from Page £4 


reference to the Supreme Court of the 
District of Columbia? , ; 

Question No. 3: If question No. 1 is 
answered in the affirmative, was the 
jurisdiction specially conferred by the 
Anti-Trust Acts properly invoked by 
bringing this cause in the special term 
of the Supreme Court of the District of 
Columbia in equity; or should it have 
court as “the District Court of the 
United States?” 

Question No. 4: Does an appeal lie 
in this case to the Court of Appeals of 
the District of Columbia? 

Question No. 5: If not, has the Court 
of Appeals of the District of Columbia 
jurisdiction to transfer this appeal, to the 
Supreme Court of the United States, 
pursuant to the provisions of Section 
238(a) of the Judicial Code? 

A brief in the case has been filed by 
Swift and Company and Armour and 
Company. The following attorneys ap- 
pear on the brief: Charles E.. Hughes, 
| Charles A. Douglas, Conrad H. Syme, 
| Henry Veeder, and Charles J. Faulkner, 
Jr. 

A brief has also been filed 
of the National Wholesale Grocers Asso- 


William C. Breed, Sumner Ford, and 
Edward A. Craighill, Jr., are of counsel 
for the Intervener. 

In the brief for the Intervener 
quoted an official statement made in Sep- 
tember, 1926, by Attorney General Sar- 
gent, as follows: 

“Many existing anti-trust decrees now 
in force are consent decrees which vari- 


ernment to accept in conclusion of suits 
which were being prosecuted against 
them. 

“It is shown that a serious situation is 
created if defendants can repudiate de- 
crees which they themselves have 
signed; and alf these consent decrees 
might be seriously endangered if, after 
the lapse of years and the loss of evi- 
dence upon which the suits were based, 
the Government could be compelled to 
come back into court and defend the 
merits of such decrees in connection with 
an attack upon their jurisdictional 
| validity.” 





the transportation of boxed automobiles | 


Claims reparation of | 


ilway al. Requests Commission to | : 
Railv ay, eta q | plainants by the order of June 14 and 


° . ° : | 
compressed in transit. Claims reparation 


Northern Pa- | 





Falls to various points in Minnesota and} _ ' 
| of metals used in “shop gauges” em- 


Gulf, Mo- | 
bile & Northern Railroad, et al. Claims | 





been brought in the special term of said | 


in behalf | 


ciation of the United States, Intervener, | 
by Breed, Abbott & Morgan, attorneys. 


Is | 


ous defendants have induced the Gov- | 


| Wisconsin 
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Line Extensions 


New England Lines 
Oppose Petition 


Involving Coal Rates 


Claim Modification Aske by 
Pennsylvania Would Rees- 
tablish Divisional 
Structure. 


The New England railroads have filed 
with the Interstate Commerce Commis- 
sion an answer opposing the petition 
filled by the Pennsylvania Railroad and 
its affiliated lines for a modification of 
the Commission’s recent order in the 
New England Divisions case, No. 11756, 
relating to divisions between the rail- 
roads’ of rates on coal. 

Petitioners asked to have eliminated 
from the order the provisos requiring 
that where trates on anthracite or bi- 
tuminous coal have been changed since 
1923, ‘‘the increases or decreases sha!l 
be shared pro rata by complainants and 


; defendants with the divisions above de- 
| scribed 


as ‘the basis; or otherwise as 
they may agree.” 

“If the trunk lines should be success- 
ful in persuading the Commisison to 


strike out the provisos under considera- 


| tion,” the New England lines say, “they 


would’ without doubt attempt to shoulder 
on to the New England carriers all re- 
ductions, future as well as past. The 
result would be a depletion in the earn- 
ings of the New England carriers which 
would not improbably wipe out more than 
the entire increase in their anthracite 
and bituminous revenues accorded com 


would reestablish a divisional structure 


| as unjust, unreasonable and inequitable 


as that shown in this record.” 


Tests Determine 
Strength of Metails 


Variables Encountered in 
Shop Gauge Practice Make 
Work Difficult. 


Special tests to determine the wear 


ployed in various industries have been 
made at the Bureau of Standards, De- 
partment of Commerce, according to a 
statement describing this work issued 


| September 14. 


The full @ext follows: 

Considerable difficulty has been ex- 
perienced in securing, from service wear 
tests of plug gauges, information con- 
cerning the wear resistance of different 
metals, on account of the many variables 
‘normally encountered in shop gauging 
practice. It has likewise been exceed- 
ingly difficult to secure data which would 
adequately define the conditions under 
which any’ test gauges might have been 
used. 

Mr. H. J. French of che Bureau of 
Standards recently described before the 
American Society for Steel Treating a 
laboratory wear tester designed for plug 
gauges. This machine, which provides 
for the repeated insertion and removal 
of plug gauges from rings representing 
the “work” has been found to give con- 
sistent results because of the possibility 
of closely controlling the gauging con- 
ditions. Preliminar.- experiments, previ- 
ously reported, indicated that the results 
secured were also consistent, under con- 
ditions, with experience’ in_ practical 


1 service. 


Alloys Examined. 

The supplementary and more extended 
tests considered in the present report, 
in which tests gauges were used with- 
out abrasives in file hard high carbon 
steel, an aluminum “piston alloy,” and 
a cast iron containing appreciable pro- 
portions of pearlite, showed that chrom- 
ium plated steel guuges had the high- 
est resistance to wear. Ammonia treated 
chromium aluminum _ steel, marketed 
under the name Nitralloy, was second 
in resistance to wear and much superior 


| to the remainder of the group ‘which 


showed variations but no radical differ- 
ences in performance -of the individual 
metals. In general file soft steels showed 
somewhat better resistance to wear than 
corresponding steels in the file hard 
condition and this difference was most 
noticeable in an oil hardening tool stecl. 

In tests made in the presence of a 
non-metallic abrasive, Stellite, a high- 
carbon high-chromium iron alloy and 
chromium plated gauges showed better 
resistance to wear than the customary 
high steels or the Nitralloy. 


Tonopah & Goldfield Asks 


Right to Abandon Mileage 


The Tonopah & Goldfield Railroad has 
filed an application with the Interstate 
Commerce Commission for authority to 
abandon 6.75 miles of track in Mineral 
and Esmeralda counties, Nev., stating 
that the track “has not been used for 
operating purposes for the past 10 years 
and is not going to be of any use in 
the future.” 

“Said 6.75 miles of track was origi- 
nally constructed,” according to the ap- 
plication, “to handle freight business 
from Goldfield to Mina in the boom days 
of Goldfield. That business no longer 
exists and trains operate from Gold- 
field via Tonopah to Mina. No person 
is interested in said 6.75 miles of track 
or its removal.” 


& Michigan R. R. 


Is Authorized to Intervene 


The Interstate Commerce Commission 
September 14 made public an order au- 
thorizing the Wisconsin & Michigan 
Railroad to intervene and be treated as 
a party to the proceedings on the appli- 
cation of the Great Northern Pacific 
Railways for authority to acquire control 
of the Great Northern and Northern Pa- 
cifie railways, 


{ 


a 
emetic ama alec aie a 
Ne 


Case on Gasoline Rates 
Is Ordered Reopened 


The Interstate Commerce Commission 
has just announced a_ re-opening 
for further consideration of No. 15,584, 
Sinclair Refining Company et al., v. 
Ahnapee & Western Railway Company 
et al. and related cases, The cases are 
reopened, the Commission’s notice stated, 
for further consideration of No. 15584 
ords as made, with respect to the rates 
on gasoline and other petroleum products 
taking the same rates to destinations on 
and west of the Mississippi river, except 
St. Louis, Mo., within the territory tra- 
versed and bounded by the short routes 
from Tulsa, Okla., to Mississippi River 


Freight Rates 


The other cases reopened at the same 
time are Nos. 15585, 16065 end 16066 
involving complaints filed by the Miller 
Petroleum Company et al., Barnsdall Re 
fining Company et al., and North Texar 
Petroleum Traffic Bureau. 


Harry M. Adams Approved 
As Head of Western Pacific 


The Interstate Commerce Commission, 
in an order in Finance Docket No. 6356, 
made public September 14, has author- 
ized Harry M. Adams to hold positions 
as president and director of the Western 
Pacific Railroad and subsidiary com- 
panies. 


Electrified for 660 Miles ~ 
\ Over Four Mountain Ranges 


crossings, Davenport, Iowa, and south.” ae Proposes Report 


inpex. 2003) ; 
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Rate Complaints 


a 


Relative to Rates on Piping 


Rates on wrought Iron and steel pipe, 
pipe fittings and other materials used 
in producing oil, shipped between points 
in Louisiana, Oklahoma, Texas and Kan- 
sas, should not exceed the rates pre- 
scribed by the Interstate Commerce Com- 
mission in Consolidated Southwestern 
Cases, Examiner Frank C. Weems rec- 
ommended in a proposed report made 
public September 14 in a proceeding on 
complaint of the Tidal Oi] Co., of Tulsa, 
Okla. 

The examiner’s report also recom- 
mended that reparation should 
awarded to the company on past ship- 


hen — 
mene ert me 


be | 


| Southern Pacific Seeks Right 
‘To Purchase Small Railway 


The Southern Pacific Company has 
applied to the Interstate Commerce Com- 
mission for a certificate authorizing it 
to acquire the rights, properties and 
franchises of the Lake Tahoe Railway & 
Transportation Company, operating a 
line from Truckee to Lake Tahoe, Calif., 

The line now is operated by the South- 
ern Pacific as a branch under lease and 
the application states that the proposed 
acquisition will eliminate considerable 
unnecessary expense of accounting, ete. 

The Southern Pacific has an option for 
the conveyance of the property in con- 
sideration of its standard-gauging and 
leasing the road. 


SAT eee eee ene tee en 


The recognized route between Chicago, Milwaukee and Twin C ities, Kansas City, Omaha, 
Des Moines, Sioux City, Butte, Spokane, Seattle, Tacoma 


Wuen Lincoln stood on the 


above the Missouri at Council Bluffs, 
visualizing the sweep of empire across 
the plains, he could not foresee the 


astonishing growth that was 


the Northwest in the next half-century. 
But even then the first lines of The 


Milwaukee Road were extend 


idly into theNorthwest, looking forward 


to the growth of the great 
centers 


region. 


Today the Chicago, Milwaukee & St. 
Paul has over 11,000 miles of track 
linking up the important points from 
Chicago to Kansas City, Omaha and 
Sioux City; to Milwaukee, Upper 
Michigan Peninsula, Twin Cities; and 
to SpcKane, Seattle, Tacoma, Port- 
land, and the Olympic Peninsula. Its 


and industrial communities 
that were to characterize this great 


heights 


to mark 


Srom mountain rivers. 
ing rap- 


regional 


than ever before. 


always to lead ! 


™ MILWAU 


SHORTEST AND 
MOST MODERN ROUTE 
TO THE 
PACIFIC AND THE ORIENT. 


connecting lines and spurs form a net 
work over the Northwest; while over its 
lines operate the most modern trains 
in the world. For 660 miles, a distance 
greater than from Baltimore to Detroit, 
thts road is electrified with power drawn 


Its great limited 


trains, such as the New Olympian and 
the New Pioneer Limited—new in 
equipment from wheels to ventilators 
— are the last word in passenger trans- 
portation; while at the same time its 
freight service is maintaining records 
of extraordinary efficiency. 

The equipment and morale of The 
Milwaukee Road are in finer condition 
In the belief that a 
great future lies before the Northwest, 
The Milwaukee Road expresses the 
spirit of the Northwest — determined 
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Shipbuilding 


———— 


Repeated Offending. 
Charged to Brokers 
In New Fraud Order 


Son and Father Declared to 
Have Obtained Money 
From Clients by Misrep- 
resentations. 


The issuance of a supplemental fraud 
order against George DeWitt Talmadge, 
Chicago, IIl., has just been announced by 
the Solicitor of the Post Office Depart- 
ment, Horace J. Donnelly. The original 
order was dated January 26, 1924, and 
involved charges of allege¢ misuse of 
the mails by a number of concerns op- 
erated by Talmadge and his father, E. 
C. Talmadge, the Department said. 

According to Mr. Donnelly. the orig- 
inal order has been extended so as to in- 
clude the name “G. DeWitt Talmadge.” 
Under this name, Mr. Talmadge, in con- 
junction with his father, has renewed op- 
erations in promoting and financing -in- 
dustrial concerns. Upon investigation, 
the Department found, Mr. Donnelly 
said, that neither Talmadge is a re- 
sponsible broker. A number of persons 
had been defrauded of money, Mr. Don- 
nelly said. 

The full text of the announcement fol- 
lows: : 

In the matter of charges that the Na- 
tional Organization Company, Common 
Law Organization Company. George De- 
Witt Talmadge & Compary. Commerce 
Investment Company, George 
Talmadge, and F.. C. falmadge, at Chi- 
cago, Ill., and investc:, 
of Commerce Building. Chicago, IIl., and 
United States Agency. at St. Paul, Minn., 
are engaged in conducting a scheme for 
obtaining money through the mails by 
means of false and fradulent pretenses, 
representations and promises in violation 
of Sections 3929 and 4041 of the Revised 
States, as amended. e 

Memorandum to Postmaster General 
embodying a finding of fact and recom- 
mendation for the issuance of a supple- 
mental fraud order against G. DeWitt 
Talmadge at Chicago, Ill. 


On January 26, 1924, a fraud order | 


was issued against the names set forth 
in the caption hereof upon evidence satis- 
factory to the Postmaster General that 
these concerns and parties were engaged 
in conducting a scheme for obtaining 
money through the mails by means~of 
false and fradulent pretenses, representa- 
tions and promises. 
Not Respensible Brokers. 

Briefly stated, the scheme consisted 
in leading persons engaged in organiz- 
ing new enterprises and officials of going 
concerns to believe that the concerns and 
parties whose names are set forth above 
were responsible business brokers and 
had all necessary facilities for organiz- 
ing and financing enterprises and fer dis- 
posing of their stock of bonds. All of 
these pretenses, representations and 
promises were found to be false and 
fraudulent. The finding of fact on which 


the fraud order of January 26, 1924, | 


was based is by this reference made a 
part hereof. 

This office is now in possession of evi- 
dence showing that George DeWitt Tal- 
madge, who, with his father, E. C. Tal- 
madge, operated the scheme against 
which the fraud order in question was 
issued, is evading that order by con- 
ducting the business heretofore operated 
by the Talmadges under the name G. 
DeWitt Talmadge. 

His plan was and is now to advertise 
in newspapers and magazines as follows: 

“Business Enterprises Needing Capital. 
Will finance amounts up to 
Corporations preferred. G. DeWitt Tal- 
madge, 4732 North Racine Ave., Chi- 
cago, III.” 

Fraud Process Explained. 

After getting in touch with a pros- 
pect he leads him to believe that it will 
be an easy matter to finance his busi- 
ness in the case of a new enterprise 


if the prospect will organize it as a com- | 
If the enterprise has 


mon law trust. 
already been organized Talmadge sug- 
gests that it be reorganized as a com- 
mon law trust. 

Talmadge will insist to the prospect 
that he does not realize any profit on 
the organization feature of the busi- 


ness, but that his profit will only con- | 
sist of a 10 per cent commission on the | 


subsequent sale of securities. 

The evidence shows that this is just 
the opposite of what takes place in 
most instances. I find that in one case 
Talmadge charged $150 for having a 
declaration of trust drawn up and $250 
for getting out an “engraved” bond 
issue and furnishing the promoter of 
the enterprise with a seal and one or 
two blank record books. 

Inquiry made by the promoter of this 
enterprise of the concern which printed 
the bonds in question showed that the 
bonds cost Talmadge considerably less 
than $200. It developed also in this in- 
stance that the promoter of the new en- 
terprise was furnished with printed in- 
stead of engraved bonds as originally 
stipulated and for which the promoter 
paid $250. Although it was agreed that 
$400 was all that was required to be paid 
to Talmadge in this instance, he de- 
manded of the promoter additional funds 
for certain so-called “expenses.” - 

Talmadge represented in this case that 
the bonds furnished were “Class A” se- 
curities, which proved to be false. 

The complainant states that he could 
get no results from Talmadge in the 
way of selling the securities and he could 
not procure a permit to sell such bonds 
himself in the State of Wisconsin. Con- 
sequently he had to discard the entire 
bonds proposition, causing him a loss 
of the money paid as well as the time 
consumed in dealing with Talmadge. 

Victims Induced to Drop Case. 

According to the evidence, after Tal- 
madge has secured all of the organization 
funds and such additional remittances for 
alleged expenses in connection with the 
proposition as he can induce the new 
coneern or its promoter to send him, he 


DeWitt | 


at 702 Chamber | 


$100,000. | 


discourages further business relations 
upon one pretext or another and the mat- 
ter is dropped, whereupon the concern 
or promoter of the new enterprises real- 
izes the fraud and as one complainant 


states it, he “decided to let the matter | 


Dir arharal General Rules Payment May Only Be Made 


drop and.take my lickirg, writing off the 

loss to experience.” This party paid Tal- 

madge about $550. . 

In many instances promoters of enter- 
prises are told by Talmadge that the 
proposition has been misrepresented to 

| him (Talmadge) and that to avoid 
trouble the plan to raise money must be 
abandoned. 

The evidence before me shows that 
Talmadge is an old offender against the 
postal laws, and has been engaged in 
various quetsionable stock selling enter- 
prises for » number of years. He was 
indicted under the postal fraud statutes 
on four occasions during the course of 
his operations and on October 23, 1923, 
was convicted for using the mails to 
defraud. 

He was sentenced to one year and a 
| day in the penitentiary at Leavenworth, 
; Kans. Between the time he was sen- 
| tenced and the date of his commitment, 
May 22, 1925, he and his father, E. C. 
Talmadge, violated an affidavit filed in 
this office to abandon their fraud 
schemes. After his release from the 
penitentiary he resumed his fraudulent 
operations. 

Old Scheme Operated. 

In a recent interview with a post of- 
fice inspector who investigated this case, 
George DeWitt Talmadge admitted that 
he was operating the identical scheme 
against which the fraud order was is- 

sued and in the evidence before me is 
| one of the printed booklets headed: 
“Declaration of Trust Under Common 
Law,” and bearing the name of the pub- 
lishers as “Common Law Organization 
Company,” which he is mailing to pros- 
pects, and which is the same as that 
used when the fraud order was issued. 





persistent offenders, persons and con- 

cerns have been defrauded to the extent 
| of several hundred thousand dollars. It 

further shows that Talmadge is defraud- 

ing persons out of advance fees for work 

which he does not and does not intend 
| to perform, and he is doing this in the 

face of repeated warnings by post of- 

fice inspectors, as well as in direct viola- 
| tion of his affidavit filed here and in eva- 
| sion of the fraud order issued against 
him. 

The evidence_shows, and I so find, that 
the name G. DeWitt Talmadge is being 
| employed in evading the fraud order is- 

sued January 26, 1924, and is being used 
| in a scheme for obtaining money through 
| the mails by means of false and fraud- 

ulent pretenses, representations and 
promises. 

I therefore recommend that the fraud 
order in question be extended to cover 
this name. 


Farm Prices Advance 


Over July 15 Figure 


Department of Agriculture 
Reports Increases in Cot- 
ton, Corn, Hogs, Eggs. 


[Continued from Page 1.] 
and possibility of lower cotton prices, it 
is likely that the general average of 
farm prices for the balance of the year 
,will not exceed the present level. 
Prices Advance Slightly. 
The relative exchange value of farm 
prices for nonagricultural goods prom- 
ises to remain at its present level of 88 


| per cent of their average pre-war ex- | 


nonegricultural 
Dur- 


change value, unless 
prices should increase materially. 


ing the past three months nonagricul- | 
tural prices have advanced slightly as a | 
| result of higher textile and fuel prices | 
|-more than offsetting lower 


prices of 


metals and building materials. 
general average of all commodities has 


| increased from 141.3 in April to 145.1 


in August and 147.1 on September 6, 
according to the Annalist weekly price 
index (1913—100). 
tile products are largely responsible for 
this rise. 


The general business situation during | 
August was somewhat weaker than that ! 
| of July. 


This is indicated by such items 
as a decline in bank-debits to the level 
of a year ago, continued low production 
and lower prices in the pig iron and 
steel industries, restrained production in 
the autemobile industry, a volume of 
freight loadings still below last year’s 
loadings, a drop in the value of building 
contracts below that of August, 1926, 
the decline occurring in both residential 
and engineering construction, and a 
lower demand for commercial credit re- 
sulting in lower commercial interest 
rates, as well as a general reduction in 
Federal Reserve rediscount rates. 

The items which show continued im- 
provement are considerable increases in 


mail-order house sales, a 3 per cent in- 





crease in retail trade, new record peaks 
| in stock market prices, in spite of a mid- 


month break, and a continued rise in the | 


general price level. The low interest 
| vate continues to suggest an improve- 
| ment in the general business situation 
during the next few months and so 
would ordinarily a _ rising commodity 
| price level. 
Mill Activity to Be Lower. 
| The latter, however, is largely the re- 
| sult of the rise in cotton and hog prices, 
| neither of which forecast increased in- 
| dustrial activity in their respective lines. 
| Particularly for the textile industry 
| the higher cotton prices mean that the 
| small cotton crop in prospect will not 
support as high a rate of mill activity 
| during the next six ménths as occurred 
; during the first half of this years The 
high stock market prices, which ordi- 
narily are accompanied by improvement 
in general business, appear to be making 
new record in spite of lower profit mar- 
gins during 1927 than during 1926, and 
is therefore not sufficient evidence of a 
prospective advance in business. 
If the latter does take place, during 


The evidence shows that during the | 
period covered by the activities of these | 


The | 


Farm, food and tex- | 


re 


Credits and Debits Must Be Balanced 


In Settling Claims Against Government 


After Set Off of Accounts. 


Carl, has just ruled that where a claim- 
ant is both debtor and creditor of the 
Federal Government in any form, the 
| General Accounting Office, in settling the 


| The Comptroller General, J. R. Mc- 


accounts within its jurisdiction, not only 
has the authority, but is required, in the 
proper discharge of its duties, to set 
off one indebtedness against the other, 
and allow and certify for” payment or 
collection only the balance due. 

This ruling sustained a settlement pre- 
viously made by Mr. McCarl’ office rela- 
tive to the claim of Albert Conway and 
William A. Young, as_ receivers of 


the Standard Shipbuilding Corporation, 
amounting to $176,496.06. 


| This 
| 


amount however was offset 
against and applied in partial liquidation 
of the Corporation’s indebtedness to the 
United States in the sum of $1,337,000, 
which the debtor Corporation questioned, 
since the sum of $176,496.06 represented 
assets belonging to the receivership, 
which had requested that such moneys 
be paid to them. 

Of the moneys involved, the sum of 
$172,574.45 represented allowances by the 
Commissioner of Internal Revenue in 
tax refunds to the Corporation while 
the indebtedness to the United States 
grew out of an obligation entered into 
with the United States Shipping Board 
Emergency Fleet Corporation under date 
of April 30, 1920. 


Ruling Given on Two 


Previous Settlements 

The full text of Mr. McCarl’s an- 
nouncement follows: 

Albert Conway and William A. Young, 
as receivers of the Standard Shipbuild- 
ing Corporation, applied March 17, 1927, 
for review of the two settlements num- 
bered 085008-T and 085147-W, dated, re- 
| spectively, June 24 and June 25, 1925, 
; wherein certain moneys thereby found 
| due to said corporation, amounting to 
the respective sums of $172,574.47 and 
| $3,921.59, aggregating $176,496.06, were 
offset against and applied in partial 
liquidation of the reported indebtedness 
of said corporation to the United States 
in the sum of $1,337,000, with accrued 
| interest, as evidenced by its bond and 
mortgage executed April 30, 1920, to the 
United States Shipping Board Emergency 
Fleet Corporation, and upon which de- 
fault had been made in the payment 
| of the principal and interest as therein 





| agreed. 


The receivers of the debtor corporation 
question the right of the United States 


| to offset the said $176,496.06 in partial 


liquidation of the indebtedness of $1,- 
337,000, with accrued interest, due the 
Government, as has been done, alleging 
that the items comprising the sum of 
$176,496.06 are assets belonging to the 
receivership, and they request that such 
moneys be paid to them. 


Claim Is Allowed 


For Tax Overpayment 
It appears that on April 30, 1920, the 


| Standard Shipbuilding Corporation exe- 

| cuted to the Shipping Board Emergency 
Fleet Corporation a bond in which it ac- | 

| knowledged its indebtedness in the. sum | 


of $1,337,000, which it agreed to pay in 
five annual installments of $267,400 each 
beginning on April 30, 1921, with inter- 


est at 5 per cent per annum on any un- | 


paid amounts computed from April 30. 
1920, payable semiannually on the 30th 
days of April and October in each year. 

Under the provisions of the bond, at 
ter default in the payment of interest 
for 60 days, or after default in the pay 
| ment of any installment of the principa! 
the total amount of the indebtednes 
| would become due and payable. To sc 
cure the payment of said bond a mort 
| gage was executed by the obligor to th 
obligee under date of April 30, 1920 
upon certain property therein described 

The debtor made no payment of the 
principal or of the interest due thereon 
By reason of such defualt the $1,337,000 
indebtedness, with accrued interest, be 
came due and payable on or before D« 
cember 30, 1920. 

On March 7, 1922, Albert Conway an: 
William A. Young were appointed re 
ceivers of the Standard Shipbuilding 
Corporation by order of the United 
States District Court for the Eastern 
District of New York in the case of 
James Howden & Company, Ltd., against 
the Standard Shipbuilding Corporation. 

Of the moneys involved, the sum of 
$172,574.47 represents allowances made 
by the Commissioner of Internal Rev- 
enue on May 13, 1924, on certain claims 
of the Standard Shipbuilding Corpora 
| tion for refund of income taxes illegall) 
collected for the years 1916, 1918 and 
1919, as follows: 1916, $690.37; 
$113,860.08; 
refunds allowed, $172,574.47. 


Indebtness Accrued 


Prior to Appointment 

The sum of $3,921.59 represents an al- 
lowance made by the act of March 3, 
| 1925, 43 Stat. 1588, on the claim of the 
Standard Shipbuilding Corporation to 
cover damages sustained by its dolphin 
and pier, resulting from a collision of 
two United States vessels at Chooter’s 
Island, N. Y., on March 30, 1919. 

Thus, it appears that the entire ir 
debtedness of $176,496.06 due the Stand 
ard Shipbuilding Corporation from th« 
United States accrued more than twi 
years prior to the appointment of the 
receivers for said corporation, although 
the allowances of the claims therefo 
were not made until after such appoint- 
ment, 

The general 
takes the property of which he has been 





the last four months of this year, it will 
probably be brought about by com- 


mercial credit available at low igterest | 


rates. The outstanding significance of 


such an advance in general business ac- | 


tivity would be in mitigating the pros- 
pective reactions in cotton and hog 
| prices from the recent rapid advance. 





1918, | 
1919, $58,024.02; total tax | 


rule is that a receiver | 


appointed in the same plight and con- 
dition and subject to the same equities 
and liens @8 he finds it in the hands of 


the person or corporation out of whose 
possession it is taken. 

A receiver can acquire no other, 
greater, or better interest than the deb- 
tor had in the property; he has the same 
right which the insolvent would have had, 
and can set up no rights against claims 
which the debtor could not have set up; 
he can take no right or title which was 
extinguished before his appointment; and 
where property is conveyed or assigned 
to him by the party under the court’s 


| order, the receiver can claim only such 


rights as the grantor or assignor could 
have enforced. 

The appointment of a receiver does 
not affect a right-of set-off then exist- 
ing. Choses in action pass to him sub- 
ject to the equitable right of set-off then 
existing, so that a debtor of the in- 
solvent who has such right is not bound 
to pay what he owes and take his 
chances with the other creditors, but is 
bound to’ pay only the balance. Sce 34 
“Cyc.” 191 to 195. 


Claim Not Acquired 
By Nation Until, 1923 


Relative to the contention of the re- 
ceivers that the United States did not 
acquire the $1,337,000 claim against the 
Standard Shipbuilding Corporation until 
April 16, 1923, when a written assign- 


ment of the property held by the United | 


States Shipping Board Emergency Fleet 
Corporation was executed, conveying 
same to the United States of America, 
and that the United States therefore had 
no right of set-off therefrom of the 
$176,496.06 involved, attention is directed 


| to section 4 of the Merchant Marine Act 


of June 5, 1920, 41 Stat. 988, which trans- 
ferred to the United States Shipping 
Board all property held by the United 
States Shipping Board Emergency Fleet 
Corporation, with the exception of ves- 
sels in the military or naval service of 
the United States. 

It has been held that the relations be- 
tween the United States Shipping Board 
and che United States Shipping Board 
Emergency Fleet Corporation are such 
that in the matter of property held by 
the Corporation the ownership is that 
of the United Staes. 1 Comp. Gen. 279; 
2 id. 38. The said United States Ship- 
ping Board Emergency Fleet Corpora- 
tion has been held to be an agency of 
the Government in the following court 


Nev Issue 


| Barry v. United States, 229 U. S. 47- 





Brokerage 


cases; Southern Bridge Co. v. Fleet Corp., 
266 Fed. Rep. 747; Sloan Shipyards Corp. 
v. Fleet Corp., 268 Fed. Rep. 624; 272 
Fed. Rep. , 132; Astoria Marine [ron 
Works v. Fleet Corp., 270 Fed. ‘Rep. 635. 


Common-Law Right Is 
Applicable to Government 

It. appearing that at the time of the 
appointment of the receivers for the 
Standard Shipbuilding Corporation on 
March 7, 1922, there was due the United 
States from said corporation an indebted- 
ness of $1,377,000, with accrued interest, 
and that the United States was then in- 
debted to said corporation in the sum of 
$176,496.06 for income taxes illegally 
collected and for damages, as above set 
forth, the United States clearly had the 
right of set-off in the matter, it being 
well settled that the United States has 
always the right to set-off against an 
amount due a claimant any sum the 
same person, company, or corporation 
owes to the Government, either under 
the same or other contracts or obliga- 
tions. The common-law right of every 
creditor to apply the moneys of his 
debtor in his hands in the extinguish- 
ment of claims due him from the debtor 
is equally as applicable to the Govern- 
ment as to individuals. 

Where a claimant is both debtor and 
creditor to the United States in any form 
the General Accounting Office, in settling 
the accounts within its jurisdiction not 
only has the authority but is required, 
in the proper discharge of its duties, to 
set off one indebtedness against the 
other, and allow and certify for phyment 
or collection only the balance due. See 


53; Allen et al. v. United States, 17 Wall. 
207; Taggart v. United States, 17 Ct. 
Cls. 322-327; 1 Comp. Gen. 605; 2 id. 479; 
3 id. 1006; 4 id. 177, 522, 858. 

Upon review the settlements are sus- | 
tained. 


Schedules Suspended on Gra 
Shipments in Middte West 


By an order entered on September 14, 
in Investigation and Suspension Docket 
No. 2981. the Interstate Commerce Com- 
mission suspended from September 15, 
1927, until] April 15, 1928, the operation 
of certain schedules as published in Sup- 
plement No. 2 to Agent E. B. Boyd’s 
tariff I. C. C. No. A-1750, Agent B. T. 
Jones’ tariff I. C. C. No. 1951, and sched- 
ules of various individual lines. 

The suspended schedules propose re- 
vised rates on grain, grain products and 
grain-by-products, carloads, from various 
points in Illinois, Indiana and Ohio to 
destinations in Central Freight Associa- | 


| equipped with 
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Right Asked to Operate 


Trams Over Another Road 

The Northeit; Pacific Railway, the 
Great Northern Railway and the Oregon- 
Washington Railroad & Navigation Com- 
pany, in an application to the Interstate 
Commerce Commission made public on 
September 14, ask authority to operate 
certain of their joint passenger trains 
over the track of the Longview, Portland 
& Northern Railway between the stations 
of Olequa and Longview Junction, Wash. 


North German Lloyd Starts 
New Steamship Service 


The North-German Lloyd has inaug- 
urated a new regular service of steam- 
ers from Hamburg, Bremen and Ant- 
werp to Lisbon, Funchal, Santa Cruz and 
Las Palmas, according to local press re- 
ports forwarded to the Department of 
Commerce by the Trade Commissioner at 
Hamburg, James T. Scott. The S. S. 
“Arucas,” the first vessel to be placed 
in this service, recently arrived at Ant- 
werp. It is a vessel of 4,000 tons, has 
accommodation for 50 passengers and is 
refrigerated room for 
fruit shipments. 

ienbesceeninianenfhlimaniscie 


Tests of Gasogene 


Vehicles to Be Made 


French Government officials wil] test 
gasogene vehicles, which produce their 
own gas, in tests soon to be held-in 
North Africa, the Automotive Trade 
Commission at Paris, H. H. Kelly, has 
reported to the Department of Com- 
merce. 

The full text of his report follows: 

An intercolonial competition of gaso- 


| gene vehicles (motor vehicles operating 


with the aid of self-produced gas) will 
be held in October in North Africa under 
French Government auspices. The pur- 
pose of the-competition is to determine 


worthy of purchase. 

It will inclule tests for endurance and 
regularity of operation on a’road from 
Tunis to Casablanca, followed by an ex- 
amination of the principal parts of the 
engine after the tests are completed. 
This competition is another evidence of 
the interest in France in possible sub- 
stitutes for gasoline, practically all of 
which it has to import from foreign 
countries. 


New York Central Rates 
On Feed Are Suspended 


By an order entered on September 14, 





tion territory, resulting in*increases and | 
reductions. ® 


in Investigation and Suspension Docket 


$25,000,000 


Deutsche Bank 


(BERLIN) 


Five-Year 6% Note 


(Represented by American Participation Certificates) 
To be dated September 1, 1927 , 


Principal amount of note $25,000,000. Interest payable semi-annually on March 1 and September 1} at the rate of 6%; per annum. Principal 
and interest payable in United States gold coin without deduction for any taxes, present or future, levied by German governmental authorities. 


American participation certificates in the aggregate principal amount of $25,000,000 are to be issued by The Equitable Trust Company of 
New York, trustee, against the deposit with it of the above note of Deutsche Bank. The certificates are to be in coupon form, in inter- 
changeable denominations of $1,000, $5,000 and $10,000, registerable as to principal only. Payments received by the trustee on account 
of principal and interest are to be payable in New York at the principal office of Dillon, Read& Co. Also collectiblein London atthe office of 
J. Henry Schroder & Co., in pounds sterling; in Amsterdam, in addition to the office of Deutsche Bank (Filiaal Amsterdam), at the offices 
of Mendelssohn & Co. Amsterdam and Nederlandsche Handel-Maatschappij; in guilders; in Zurich at the office of Crédit Suisse, in 
Swiss francs; or in Stockholm at the office of Stockholms Ensl:i!da Bank, in Swedish kronor; in each case at the buying rate for sight 
exchange on New York on the date of presentation for collection. 


A substantial portion of this issue has 


among gasoline trucks the models most 





No, 2980, the Interstate Commerce Com- 
mission suspended from September 15, 
1927, until April 15, 1928, the operation 
of certain schedules as published in the 
New York Central Railroad Company’s 
tariff I. C. C.—L. S. No. 1407. 

The suspended schedules propose to 
increase rates on animal, poultry or 
pigeon feed and linseed oil meal, car- 
loads, from Erie, Pa., North East, Pa., 
and Dunkirk, N. Y., groups of origin to 
Boston, Mass., New York, N. Y., Balti- 
more, Md., and related destinations. 


Farm Loan Board Completes 
Reports of Financial Outlook 


Completion of the work of_ hearing 
reports covering the agricultural and 
financial outlook in the regions served 
by the 12 Federal Intermediate Credit 
banks was announced orally September 
14 at the close of the third session of 
the conference with the presidents of 
these banks and members of the Federal 
Farm Loan Board. 

It is likely that the Board will not 
issue any formal statement convering 
the matters discussed at the conference, 
it was announced. One member of ihe 
Board described the conference as ‘‘an 
annual affair and held primarily for a 
round-table discussion of administrative 
questions.” The conference began Sep- 
tember 12 and is expected to be ad- 
journed by the close of September 15, 
it was said. 


Are you going abroad 
for the first time? 


Experienced travelers realize the 
inestimable value and cofiveni- 
ence of an ETC Letter of Credit, 
It affords advantages equivalent 
to a personal bank account with 
a large number of banks 
throughout the world. 


If you contemplate your first 
trip abroad, our booklet, Travel 
with Ready Money, will interest 
you: it fully describes an ETC 
Letter of Credit, how it is obe 
tained, and how it is used. 


Send for a copy today 


T#® EQUITABLE 
TRUST COMPANY 
i OF NEW YORK 
Home Office: 37 Wall Street, N. ¥4 
District Representatives 
Philadelphia Atlanta 
Baltimore San Francisco Chicage 


LONDON PARIS MEXICO CITY 


September 14, 1927 


To mature September 1, 1932 


been.withdrawn for offering in Europe. 


a 


The following information has been summarized by Mr. Alfred Blinzig and Mr. Oscar Wassermann, Managing Directors of 
Deutsche Bank, from their letter dated September 13, 1927, copies of which may be oblained upon request, and is subject lo 
the more complete information contained therein: 


Deutsche Bank was organized in 1870 with 


COMPANY AND BUSINESS 
its principal office in Berlin. With the exception of the Reichsbank, 


it has for more than forty years been the largest bank in Germany with respect to volume of business and deposits. 
The bank conducts a general domestic and foreign banking business in the broadest sense, including deposits, 
discounts, commercial credits and an extensive investment banking business. It has been instrumental in the 
development of many important industries in Germany and is closely connected with most of the leading 
industrial and commercial enterprises in that country. Deutsche Bank maintains offices in 174 cities, many of 
which in turn have a number of branch offices. 
CAPITALIZATION AND EQUITY 
This $25,000,000 Five-Year 6% Note is to be the direct obligation of Deutsche Bank and will comprise, upon 
issuance, its only funded debt (except $201,879 of revalorized mortgages on certain office buildings of the bank). 
The present authorized and outstanding par amount of the bank’s share capital is $35,700,000. Current quotations 
on the Berlin Stock Exchange indicate a market value for this capital of more than $55,000,000. 

oN DIVIDENDS AND EARNINGS 
Dividends have been paid for each year since organization of the bank in 1870, with the exception of the inflation 
year 1923, and, with that exception, since the year 1895 have never been less.than 10% per annum. Profits as 
‘reported by the bank, after deduction of interest, all taxes, and payments to the Supervisory Board, for the years 
1924, 1925 and 1926, were $4,346,409, $3,996,319 and $5,773,518, respectively. 


Conversions of German into United States currency have been made at par of exchange. 
‘ 


Information herein contained has been received in part by cable. 


° 


\ 


We offer these American partictpalion certificates for delivery tf, when, and as issued and accepled by us, subject lo the 
approval of legal proceedings by counsel. It is expected thal delivery will be made on or akoul Seplember 50,1927, in the 
form of lemporary or defintlive certificales, or interim receipts of Dillon, Read & Ca. 


Price 9912 and accrued interest. To yield over 6.10% 


Dillon, Read & Co. 


The Equitable Trust Company 


OF NEW YORK 


International Acceptance Bank, Inc. 


The Union Trust Company 


CLEVELAND 


Bancitaly Corporation 


Ladenburg, Thalmann & Co. 


Cassatt & Co. 


The Chemical National Bank 


OF NEW YORK 


J. Henry Schroder Banking Corporation 
Continental and Commercial Company 


Anglo London Paris Company 


A. G. Becker & Co. 
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Trade Credits 


Banking 


Rock Island Road 
Asks Authority to 
Issue Gold Bonds 


Would Use Proceeds to Re- 
tire Outstanding Notes 
About to Ma- 
ture. 


A 


The Interstate Commerce Commission 
on September 14 made public an appli- 
cation filed by the Chicago, Rock Island 
& Pacific Railway, Finance Docket No. 
6522, for authority to issue $40,000,000 
of secured 4% per cent gold bonds, se- 
ries A, due September 1, 1952. 
ceeds of the issue are to be used, ac- 
cording to the application, to retire out- 
standing notes of the company of the 
aggregate face amount of $28,862,000, 
and to reimburse the company for addi- 
Wns and betterments. 

The bonds are to be secured by the 
pledge and deposit as collateral security 
of $45,000,000 first and refunding gold 
bonds. 

The company has maturities on or be- 
fore April 1, 1934, the application says, 
aggregating $155,334,000 and “in order 
to take advantage of its present improved 
credit and the -low interest rates now 
prevailing, and by way of preparation 
for the large financing which will be re- 
quired in 1934, the board of directors of 
the applicant has decided to finance the 
intervening maturities through the is- 
sue of $40,000,000 of series A bonds. 

“This will avoid the creation of any 
additional obligations maturing before 
1934, will refund all the existing note is- 
sues, with an issue which will mature 
after 1934, and will provide additional 
capital through an issue which will ma- 
ture after that date. 


“The provision in the trust indentures | 


whereby additional series of secured 
gold bonds may be issued to an amount 
not exceeding in the aggregate $80,- 
000,000 provides a means whereby fur- 
ther capital may be obtained before 1934, 
if necessary, through the issue of a new 
series of secured gold bonds.” 

Authority is also asked to create an 
authorized issue of bonds not to exceed 
$80,000,000, but authority is asked for 
the issuance at this time of only $40,- 
000,060 of this amount. 


, The outstanding notes to be paid in- | 


clude one for $7,862,000 to the United 
States Government due November 
1930. 


It is proposed to sell the bonds to | 


Speyer & Co., New York, at 921% and 
interest, and the bankers undertake to 
advance the funds to pay the govern- 
ment note. 


Revenue Commissioner 
Reports on Tax Rulings 


The Bureau of Internal Revenue an- 
nounces that the Commissioner 


the United States Board of Tax Ap- 
peals: 

(The name of the party is followed 
by the docket number and the volume 
and page of the report). 

Blue Ridge Overalls Co., 

, 1835. 
Chapin Laundry Co., 7650, 6, 609. 
Dibble, Leon N., executor, 2528, 6, 732. 


10210, 6, 


Dibble, Louis N., estate of, 2528, 6, 732. | 


Fink, George A., Co., 1369, 5, 76. 
Franklin, V’irt, 9266. 
Gallen Paper Co., 1377, 5, 76. 
Hanly, W. W., 8516, 6, 613. 
Hurley, A. W., 7389, 6, 695. 
Helsey, S. R., 6082, 6, 1068. 
Larsh, D. L., 12621, 6, 1086. 
Leighton Supply Co., 5744, 7, 99. 
Lenox Land Co., 1083, 5, 1206. 
Liberty Iron Works, 4398, 6, 181. 
Metzger, L., 9682, 5, 1230. 
Northwestern Yeast Co., 1511, 5, 232. 
Shuttleworth, Wollny Co., Inc., 1362, 
5, 76. 
Silverman, Alexander, 10389, 6, 1528. 
Tivoli Theatre Co., 7452, 6, 610. 
. Vaughan & Barnes, Inc., 7311, 6, 1279. 


e- Foreign Exchange 


New York, September 14.—The Federal 
Reserve Bank of Nev York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 

September 14, 1927. 

ln pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion >2f foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur 
rencies are shown below: 

Country 
Europe: 

Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (krone) 
Denmark (krone) .. 
England (pound sterling) 
Finland (markka)....... 
France (franc) ; 
Germany (reichsmark) 
Greece (drachma)... 
Holland aoe: 
Hungary (pengo 

Italy (lira) Af 
Norway (krone).. 
Poland (zloty) 

Portugal (escudo) 
Rumania (leu).... 
Spain (peseta)..... 
Sweden (krona) 
Switzerland (‘ranc)... 
Yugoslavia (dinar) 

Asia: 
China 
China 
China 
China 


.14089 
1392 
-007241 
-029624 
-2676 
4.8631 
.025185 
-0392 
.2379 
.013296 
-4007 
-1747 
-0544 
-2638 
1122 
-0492 
-006171 
-1694 
-2688 
+1928 
-017605 


(Chefon thal)... ccieoses 
(Hanko.  tael)... 
(Shanghai tael) 
(Tientsin tael) 

China (Hong Kong dollar). 
China (Mexican dollar) Robs 
China (Tientsin or Peiyang dol.) 
China (Yuan dollar). 

India (rupee) 

Japan (yen) 

Singapore (¢S. S. 

North America: 

Canada (dollar) 

Cuba (peso) 

Mexico (peso) 

Bites Amerie (dollar) .... 


. 6344 
-6245 
+6109 
-6410 
-4846 
-4360 


1.000234 
-999469 
-476833 
.998000 
otth America: 

rgentina (peso) (gold)... 
Brazil (milreis). 

Chile (peso)..... 
Urucusy (peso)....... 


-9713 
-1184 


«1208 
1.0010 


The pro- | 


| merce 





20, | 


| pire—now 





| 1924 





| the other, has been as follows: | 
Value (000 





U. S. Treasury Statement 
September 12, 1927. 
(Made Public September 14, 1927.) 


Receipts. 


Customs receipts........ 
Internal-Revenue receipts: 
Income tax 

Miscellaneous 
nal revenue 
Miscellaneous receipts. .. 


$3,250,018.67 


8,070,787.53 

inter- 
2,115,647.67 
11,759,277.08 
$25,195,730.95 
$50,358,928.09 


$75,554,659.04 


Expenditures. 
General expenditures.... 
Interest on public debt.. 
Refunds of receipts.... 
Panama Canal 
Operations in special ac- 
counts 
Adjusted service certifi- 
cate fund 
Civil service retirement 


Total ordinary receipts 
Balance previous day... 


Total 


$14,366,811.25 
166,798.36 
732,474.36 
18,277.41 


79,058.98 
181,963.16 


87,364.94 


Investment of trust 


182,249.67 

Total ordinary expen- 
$16,114,998.13 

Other public-debt expen- 
ditures ‘ $529,713.05 
58,909,947.86 


$75,554,659.04 


British Capital Sent 


Overseas Is Reduced | 


Securities Floated for For- 
eign or Colonial Account 


Show Shrinkage. 


Whereas approximately 80 per cent of 


the securities floated in England before | 


the War were for foreign or overseas 


colonial account, the present ratio is | 
This information was | 


about one-third. 
conveyed to the Department of Com- 
in advices 
American Commercial Attache at Lon- 
don, U. E. Lyon. His analysis covered 
the issues put out in England since \911. 

The full text cf his statement follows: 


In the three years preceding the wa: 
80 per cent of the $1,000,000,000 of an 
nual new capital issues in Great Britai 
went to foreign and colonial users, th 
foreign share averaging 46 per cent « 
the total and the colonial and Dominic 
share averaging 34 per cent. 

Since 1920, annual new capital issu. 
have averaged over $1,500,000,000, b: 
instead of 80 per cent, only 331-3 px 
cent has gone to foreign and colonial « 
Dominion users, while the foreign sha: 
—formerly in excess of that of the Em 
accounts for only 13.3 pei 
cent of the total, the Empire receiving, 


| 20 per cent. 
ac- | 
quiesces in the following decisions of | 


Percentage Reduction. 


The Colonies and Dominions 
smaller percentage of a larger total, with 


; the result that their calls on the London*} 


money market run to a fairly stable 
total, as the Empire loans for the follow 
ing years show: 

£60,982,000 
64,407,000 
99,569,00¢ 
43,543,00' 
91,803,00: 
79,158,00 
80,675,00 
63,963,00 
69,230.00 
57,547,00: 
1927 (6 months) 38,402,00 
, The boom period—the years 1921 t 
1923—was coincident with the period o 
depreciated exchange, so that the tru 
average of the annual financial require 

ments of the Dominions and Colonie 
would seem to be about £65,000,000, 0 

roughly, $300,000,000. 

Recent Imperial conferences, the acti 
ities of the Empire Marketing Board, a: 
other nationalistic tendencies at work i 
Great Britain, seem to justify the stat< 
ment that the British Empire requir 
ments call for allocation of some $300 
000,000 each year. 

Once this is satisfied, the domestic. 
first, and then the foreign capital needs 
come up for consideration. 
quently, there is a much wider fluctuation 
in the share of the total which 
may represent. 


Distribution of Capital Issues. 


1920 
1921 
1922 
1923 


The percentage of capital issues going | 
to the Colonies and Dominions, on the | 


one hand, and to foreign countries, on 


omitted 

£163,972 

160,042 
197,52 
67,68 
112,9¢ 

146,5 

129,8: 
135,41 
99,4 


122,0 


Colonies 
31 


Foreign 
52.5 
30 45.2 
40 39.4 
9 5 
23.3 5.4 
13.5 11.5 
28.2 17 
26 29.5 
20 8.7 
ant 24 


| 1927 


(6 months) 16.5 9.5 69,6. 
The proportion going abroad increas« 


| after 1920 until 1924, when the virtu: 


embargo on foreign loans, in conjunctic: 
with the resumption of the gold stan: 
ard, severely reduced the foreign {: 
nancing, only to meet again with e lar:. 
increase in 1926, when the restric'i 
was withdrawn. 

The decline in the first half of 1. 
is owing in part to the heavy deman 
of domestic British industry after th 
1926 strike and to war loan refunding 


| At the half-year period large foreic: 


issues were impending. 

Trade issues in the first half of 192 
were much heavier than in recent years 
running to $600,000,000 as compared 
with $350,000,000 a year ago, when the 
strike was on. 
increased the number of applicants for 
funds, but the market easily absorbed all 


_| the offerings 





from the Assistant | 


get: “2 


Conse- | 


each 


The cut in the bank rate | 
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Financing Methods 
In Egypt, Greece and 
Turkey Explained 


Department of Commerce 
Discusses Procedure Fol- 


lowed With Reference 


to American Trade. 


Trade financing and exchange in 


| Egypt, Greece and Turkey, particularly 


with reference to the business done with 
these countries by the United States, is 
surveyed in a bulletin (Trade Informa- 
tion Bulletin Np. 506) just issued by the 
Department of Commerce. The bulletin 
represents the joint contributions of the 
Commercial Attache at Cairo, James F. 
Hodgson; the Commercial Attache at 
Athens, Gardner Richardson, and the 
Commercial Attache at Constantinople, 
Julian E. Gillespie. 


Foreword by Dr. Klein. 
The importance of this trade and the 


significance of the bulletin are pointed 
out in the following foreword by the di- 





Railroad Bonds 


rector of the Bureau of Foreign and Do- | 


mestic Commerce, Dr. Julius Klein: 

The prominent place held by the 
United States in the trade of Egypt, 
Greece, and Turkey, and the considera- 
tion that the exchange conditions, busi- 
ness methods, and trade financing prac- 
tices of these countries are probably 
less familiar to American merchants 
than those of larger or more readily ac- 
cessible markets, make the following 
survey of special] interest, 

Egypt, Greece, and Turkey are all pri- 
marily agricultural countries in which 


| relatively little industrial expansion has 


taken place. Principal shipments from 
the United States to these markets con- 
sist, therefore, of manufactured articles, 
as machinery, petroleum products, tex- 
tiles, lumber, etc., and of foodstuffs. Al- 
though the major portion of our trade 
with those countries has consisted in the 
past of foodstuffs, a more or less con- 
stant figure, the expansion of our trade 
there may be expected to lie in other 
lines, such as machinery, automobiles, 
and specialties. It is, moreover, in these 
lines that we encounter the keenest com- 
petition from European manufacturers. 
Banking System Discussed. 


With these factors also in mind this 
bulletin is issued, containing as it does, a 
detailed description of the methods fol- 
lowed in financing imports into these 
countries, both from the United States 


and from European markets. Details | studying those recommendations and | 


NEW ISSUE 





YEARL 
INDEX 


Foreign Issues 


are also included regarding the financing 
of the trade in cotton, tobacco, dried 
fruits, and other export staples; and, 
finally, the .banking and currency sys- 
tems of the countries are briefly de- 
scribed. 

The Bureau of Foreign and Domestic 
Commerce receives regularly commer- 
cial and economic reports from all coun- 
tries, and trading centers of the world, 
transmitted by the commercial attaches 
and trade commisisoners of the Depart- 
ment of Commerce and the consular of- 
ficers of the Department of State. Data 


on markets for particular articles are on | 


file in the various commodity divisions 
of the bureau, while the technical divi- 
sions are prepared to furnish valuable 


advice and assistance regarding special | 


problems in connection with agencies, 
tariffs, transportation, commercial laws, 
investments, etc. This 
available to American business men, and 
specific inquiries are invited. 


Architects Asked to Submit 
Plans for Public Buildings 


[Continued from Page 1.] 


with them charts and designs of build- | 


ings to be erected within the District 
of Columbia. While the Secretary of 
the Treasury, Andrew W. Mellon, is 


$25,000,000 


information is | 


| discussing the plens with his advisors 


here, the office of super’ 
will be making headway 
buildings outside of the 
ington. 

“The next step then,” said Mr. Dewey, 
“will be to submit the plans as approved 
by the Treasury Department to the 
Public 


with details of 


city of Wash- 


Y 


2005). 


ising architects 


TODAY’S 
PAGE 
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Finance 


i ‘ 
additions will have to be made as soon 
as it is known definitely how much of 


| the authorized program is to be carried 


Buildings Commission, which is | 


headed by Senator Reed Smoot, of Utah. | 


That commission, of course, has the 
nal word, and as soon as the Treasury 
Department is. advised of its 


decision, 


fi- | 


the Treasury Department can calcuiate | 


the amount of ,money which must be 
asked of Congress to carry through the 
work.” 

Mr. Dewey declared that any 
drawn, especially for buildings in this 
city, must meet several sever: 
asmuch as it is the wish of all concerned 
that the new grows of buildings shall 


tests, 


| from the utilitarian standpoint. 


Such a course makes for a slow action 
when the plans are being formulated, 
he explained. It was his hope that there 
would be no missteps, and, that thorough 
consideration will be given to 
phase of the problems as those in charge 
go on with their work. 

The office of supervising architect has 
been expanding to meet the new demands 
upon it, and it was stated that further 


out immediately. 

Until the drawings of the advisory 
architects are laid before the Secretary, 
those engaged on the public buildings 
work can do little, according to. the 
Treasury Department. Mr. Dewey stated 
that Secretary Mellon had selected the 
best men available in the field of archi- 
tects to aid him in planning the great con. 
struction program but that they obvi- 
ously were left to evolve what to them 
shall appear to be the best types of 
buildings, both as to design and for the 


| purposes of Government offices. 


plans 


in- | 


| measure up to a high stadard, both as | 
| to beauty of architecture and design and 


P., B. & W. Railroad Given 
Right to Issue Bonds 


The Philadelphia, Baltimore & Wash- 


| ington Railroad was authorized by the 


Interstate Commerce Commission on 
September 13, in Finance Docket No. 
6428, to issue $3,822,000 of general mort- 


| gage 414 per cent bonds, to be delivered 
{ at par to the Pennsylvania Railroad, in 


every | 
| for 


partial reimbursement for expenditures 
additions and. betterments to its 
property and certain advances. The 
Pennsylvania, as lessee, was also author- 
ized to assume obligation and liability 


| in respect of the bonds. 
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Republic of Colombia 


6% External Sinking Fund Gold Bonds 


Dated July 1, 1927 


Principal and interest payable in New York City, at the office of either of the Fiscal Agents, Hallgarten & Co. or Kissel, Kinnicutt & Co., in United States 


HALLGARTEN & CO. and KISSEL, KINNICUTT & CO., Fiscal Agents. 


gold coin of the present standard of weight and fineness, without deduction for any Colombian taxes, present or future. 
nations of $1,000 and $500, registerable as to principal only. 


Interest payable January and July 


1 


Due January 1, 1961 


Coupon bonds in denomi- 
Redeemable on any interest date, at face amount on not less than 20 days’ notice. 


CUMULATIVE SINKING FUND CALCULATED TO RETIRE THE WHOLE ISSUE AT OR BEFORE MATURITY 








A substantial amount of these bonds has been placed in Europe, including bonds which are being offered in Amster- 
dam by Pierson & Co., Nederlandsche Handel-Maatschappij, Mendelssohn & Co. Amsterdam and Vermeer & Co. 


NATIONAL BANK OF COMMERCE IN NEW YORK, Registrar. 


The following has been authorized by His Excellency, Dr. Esteban Jaramillo, Minister of Finance and Public’Credit of the Republic of Colombia: 


Colombia, adjoining the Isthmus of Panama, and with an area greater than the combined areas of France and Germany, is the 


South American country nearest to the great centers of population and trade in the Eastern and Western Hemispheres. 


a stable government for over twenty years, Colombia’s progress and development have been notable. 


Colombia’s national debt, which in 1922 was $46,948,000, had been reduced by June 30, 1926, te $23,407,000, a reduction 
of $23,541,000, or over 50%. On completion of this financing, total national debt, both internal and external, will approxi- 
mate $46,000,000. This is equivalent to about $6 per capita, which is among the lowest for any of the countries of the world, 


and compares with estimated figures for Argentina of $109 and for Uruguay of $125. 


Under 


When compared with an estimated 


wealth per capita of over $750, with the volume of its foreign trade and its annual income, it can be seen that the debt of the 
Republic is indeed small. 


This unusual situation is largely explained by the substantial annual surpluses of: ordinary revenues over ordinary expenditures 
shown in the following table: 


In the years 1922 to 1926 the Republic has spent over $57,000,000 
upon railroad construction and other public works. 


In addition to the surplus of ordinary revenues, the Republic has 
also received, under a treaty with the United States, $25,000,000, 
which has been devoted entirely to public works and constructive 
enterprises, including $6,000,000 initial capital for the Bank of 
the Republic and the Agricultural Mortgage Bank. 


International trade has more than doubled from 1922 to 1926 
amounting in the latter year to over $218,000,000. 


At June 30, 1927, the gold reserves of the Bank of the Republic 
(the bank of issue) were approximately 100% of its notes in cir- 
The Colombian peso, with a gold parity of $.9733, is 
at present quoted at a premium, being the only South American 
currency, except that of Argentina, of which this can be said. 


culation. 


The country has vast resources of coal, petroleum, gold, platinum. 
copper, iron and other minerals, and is the world’s chief source of 
supply of emeralds. The possession of these-resources, especially 
coal and pvtroleum (still largely unexploited) is of especial im- 
portance in view of the proximity of the country’s ports to the 
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Panama Canal. 


Colombia is the world’s second largest coffee producer, and the 
largest producer of “mild” coffee, which commands a premium 


over Brazilian grades. Bananas, tobacco, cotton and sugar are 


Hallgarten& Co. 
Cassatt & Co. 


LK. H. Rollips & Sons 


Revenues 
$32,425,591 
32,576,680 
45,005,038 
54,163,088 


Expenditures 


$21,440,345 
23,179,928 
29,874,067 
46,372,006 


Surplus 
$10,985,246 
9,396,752 
15,130,971 
7,791,082 


grown, while the production of live stock is an important and 
growing industry. 


American companies have large investments in the mining, oil, 
fruit and live stock industries of Colombia, total American in- 
vestments there being estimated at over $200,000,000. 


In 1922 Colombia, recognizing its paramount need of an adequate, 
unified transportation system, enacted legislation to meet the 
situation, in pursuance of which thorough studies have ‘been 
made with the assistance of eminent international engineers. As 
a result, the proceeds of this loan are to be used in accordance 
with a comprehensive plan for the extension and unification of 
existing railroad systems, for the development of port works and 
the deepening and canalization of rivers, as well as for the repay- 
ment of a short term loan of $10,000,000 granted this year, the pro- 


ceeds of which were used for the same purposes. The present 


Government-owned railroads have reported operating profits in 


each of the past six years, the figure increasing from less than 
$900,000 in 1921 to over $3,000,000 in 1926. 


These bonds constitute the direct obligation of the Republic of 
Colombia, secured by its full faith and credit. 
agrees, among other things, that if while any bonds of the present 


The Republic 


loan are outstanding, it shall secure any obligations by a lien or 


obligations. 


’ 


All conversions of pesos into dollars in the foregoing have been made at parity of exchange. 
The Republic has agreed to make application to list these Bonds on the New York Stock Exchange, 


These Bonds are offered for subscription subject to allotment. 
to allot less than the amount applied for, and to close the subscription books at any time without notice. 


We reserve the right to reject subscriptions in whole or in part, 


Interim receipts of 


National Bank of Commerce in New York will be deliverable in the first instance. Legal matters subject to approval of Messrs 


Sullivan & Cromwell, New York City, and, as to questions of Colombian law, of Dr. Pedro M. Carreto, Bogota, 


Colombia 


7a 


Price 92'2 and intcrest, to yield over 6.55% 


¢ 


Kissel, Kinnicutt & Co. 


William R. Compton Company 


The Equitable Trust Company 


of New York 


Illinois Merchants Trust Company 


The above statements were obtained partly by cable. 


September, 1927, 


Halsey, Stuart & Co. 


Incorporated 


charge upon any national income or revenues, the bonds of this 
loan shall be secured in like form, equally and ratably with such 


Lehman Brothers 


The Northern Trust Company 


Chicago 


Graham, Parsons & Co. 


Ames, Emerich & Co. 


Incorporated 


While not guaranteed, we regard them as reliable, 
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Alloy Reclassified 


By Treasury to Pay 
Higher Rate of Duty 


“Alsimin” Stated to Be Com- 
posed Largely of Alumi- 
num, and As Such Sub- 
ject to Increased Tarif”. 


The Department of the Treasury, in an 
announcement September 14, directed 
the reclassification of the alloy, known 
as alsimin, under Paragraph 374 of the 
Tariff Act of 1922. A higher rate of 
duty thus will be assessed on the product 
as it has heretofore been held dutiable 
under Paragraph 302 of the Act. 

Following is the full text of the de- 
partment’s statement which was in the 
form of a letter addressed to the Col- 
lector of Customs at New York and cir- 
cularized throughout the customs sery- 
ice: 

The Department refers to your letter 
of the 7th ultimo, inclosing communica- 
tions from a domestic manufacturer, 
relative to the proper classification of 
an alloy known as “alsimin,” which the 
Department in a decision dated June 23, 
1926, held to be properly dutiable un- 
der paragraph 302 of the Tariff Act of 
1922 as an alloy used in the manufac- 
ture of steel. 


Called Aluminum Alloy. 


The domestic manufacturers in their 
letters state that alsimin is a silico alum- 
inum alloy produced in electric furnaces 
and having approximately the following 
analysis, aluminum, 40 to 50 per cent; 
silicon, 35 to 40 per cent; iron, about 
15 per cent; and contend the product is 
properly dutiable under paragraph 374 
of the Tariff Act, which paragraph pro- 
vides for alloys of any kind in which 
aluminum is the component material of 
chief value. 


After a further consideration of this | 


question the Department has reached 
the conclusion that if the aluminum in 
the alsimin is the element of chief value 
the article is properly dutiable as 
claimed under paragraph 374. 


Values Set Forth. 


While there does not seem to be any 
definite information in the record be- 
fore the Department as to the relative 
value of the aluminum, silicon and iron, 
the Customs Agent in Charge at Chicago 
in a letter dated June 20, 1924, stated 
that on the date of his letter aluminum 
was worth in the United States from 
27 to 29 cents per pound and that ferro 
silicon containing approximately 50 per 
cent was worth approximately $75 per 
ton. 

Based upon the values stated the alsi- 
min represented by the analysis above 
given would be in chief value of alumi- 
num and you are accordingly directed to 
assess duty upon alsimin, if in chief 
value of aluminum, under paragraph 374 
of the Tariff Act, leaving the importers, 
if dissatisfied, to their remedy by pro- 
test. However, as this is a change in 
practice to a higher rate it is not to be 
made effective except upon merchandise 
imported or withdrawn from warehouse 
for consumption after 30 days after the 
date of the publication of this decision in 
the weekly Treasury Decisions. 


_ Bids for Exploitation 
Of Potash Beds Open 


Americans Have Equal Rights 
With Britains in Develop- 
ing Dead Sea. 


[Continued from Page 1.] 


the League of Nations in Palestine is 
defined in Article 18 of the Palestine 
Mandate, which follows in full text: 


No Discrimination. 

The Mandatory shall see that there is 
no discrimination in Palestine against | 
the nationals of any State member of 
the League of Nations (including com- 
panies incorporated under its laws) as 
compared with those of the Mandatory 
or of any foreign State in matters con- 
cerning taxation, commerce, or naviga- | 
tion, the exercise of industries or pro- 
fessions, or in the treatment of merchant 
vessels or civil aircraft. 

Similarly there shall be no discrimina- 
tion in Palestine against goods originat- 
ing in or destined for any of the said 
States, and there shall be freedom of 
transit under equitable conditions across 
the mandated area. 


May Collect Taxes. 

Subject as aforesaid to the provisions 
of this mandate, the Administration of 
Palestine may, on the advice of the Man- 
datory, impose such taxes and customs 
duties as it may consider necesasry, and | 
take such steps as it may think best to | 
promote the development of the natural 
resources of the country and to safe- 
guard the interests of the population. 

It may also, on the advice of the Man- | 
datory, conclude a special customs agree- 
ment with any State the territory of 
which in 1914 was wholly included in 
Asiatic Turkey or Arabia. 


| 
| 
| 
| 
| 


Buenos Aires Sends Large 
Wheat Shipment to Africa 


According to reports received in trade 
circles here, about $13,000,000 was re- 
recently received in Buenos Aires from 
Cape Town, South Africa, to cover wheat 
purchases, the Special Representative of 
the Department of Commerce at London, 
H. B. Smith, has reported. 

The report also states that the sug- 
gestion has been made by South Africa 
that in view of this eastward movement 
of Arginetine grain, the trade between 
the two countries, particularly shipped 
arrangements, will be faciliated by Ar- 
gentine purchases of South African coal. 
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'Steamboat Inspection 


| Leviathan. 


| usual visibility, that it will 


/ port light which is also red, 


RELATIVE NUMBERS 
2 
O 


Light to Penetrate 
Fog to Be Inspected 


Will Pass Upon Availability 
of Device on “Leviathan.” 


The Steamboat Inspection Service of ber 


the Department of Commerce has an- 
nounced that the Supervising Inspector 


gas light installed on the steamship | 


CAR LOADINGS 


| 
| 
| 
| 


Service | tion 


| 
| 
| 


| General, Dickerson N. Hoover, will per- | 
| sonally observe the operation of a new 


Its manufacturers claim that | 


the light has unusual visibility, -partic- | 
ularly in penetrating fogs, but inasmuch | 
as it glows a deep red, which is_the same | 


as the official port light, 
spection officials heretofore have pro- 
hibited its use at sea. Following is the 
full text of the statement: 

At the first practical opportunity, co- 
incident with the arrival or the departure 


| of the Leviathan during darkness, Dick- 
erson N. Hoover, Supervising Inspector | 


General of the Commerce Department's 
Steamboat Inspection Service, will visit 


the new neon gas light with which the 
manufacturer has equipped the vessel, 
The makers claim that the light has un- 


fog and that it has been placed in the 
vessel for tests. 

Feeling that the operation of the light, 
which glows a deep red, might interfere 
with the efficiency of the regular ship 
lights required by law, particularly the 
causing con- 
fusion and possible accident, the United 
States Inspection Service has up to this 


| time prohibited its use at sea. 


In order to clear up this point Inspec- 
tor General Hoover plans to personally 
observe the light in action from a cutter 


a 


penetrate | 


stea mboat in- | 
| June 


i ted 
| future, 
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in the vicinity of Ambrose Lightship as 
the Leviathan comes in or goes out. 

If the Inspector General is convinced 
that the light will cause no interference 
he will authorize its use. If his inspec- 
indicates otherwise Congressional 
action will be necessary in order to per- 
mit its use by steam vessels, 

The Leviathan is scheduled to arrive 
in New York on its next trip on Septem- 
26. If the sajling time will bring it 
in the vicinity of the lightship during 
darkness Mr. Hoover will conduct his in- 
vestigation on that date. 


|New Formula Increases 
|'Horsepower Ratimg in France 


Changes made In the French formula 
for determining the taxable horse- 
power of motor vehicles authorized in 

will have the effect of increasing 
horsepower rating of cars submit- 
to the French authorities in the 
the Automotive Division of the 
Department of Commerce announced 
September 13, 

Models of cars already in operation 
there, however, are not affected, it was 
stated. The new formula was given 


the 


New York to observe the operation of | ** follows: 


P, K, n,D2,L,w.—P. equals tax horse- 
power; K equals 0.00015 (this coefficient 
now applies to 4, 6 and 8 cylinder en- 
gines, whereas heretofore it has been 
used only for 4 cylinder engines); n 
equals the number of cylinders; D2 


| equals the bore in centimeters; w equals 


30 (a maximum road speed of 1,800 r. 
p. m. is to be used in the future as the 
statutory speed for touring car and light 
truck engines, whenever there is_ no 
special reason for assigening some other 
speed; the statutory speed for the en- 
of heavy trucks, that is, those 
whose bare chassis with tires weigh in 
excess of 5,500 pounds, is to be 1,200 
r. P- m.); L equals the piston stroke 
in centimeters 


Increased Production 


Of Rayon Yarn Noted 


Nearly 10,000,000 Pounds of 
Product Manufactured in 
France Last Year. 


French production of rayon yarns 
amounted to nearly 10,000,000 pounds last 
year, increasing greatly in responce to 
a heightened demand for fabrics woven 
from them, the Department of Commerce 
is advised in a report just issued from 
the Trade Commissioner at Paris, David 
S. Green, 


The full text of his report follows: 


The production - of rayon yarns in 
France is said to be estimated by the 
trade to have reached a total of 9,895,900 
kilos in 1926 as compared to approxi- 
mately 7,244,700 kilos for 1925. 

The relative stabilitwof rayon prices, 
according to the trade, apparently at- 
tracted fabric manufacturers away from 
natural silk, prices on which fluctuated 
widely. 

Mills Active. 

While the frame recovery late in the 
year and the consequent difficulty 
throughout the textile industry served as 
a brake on the new building program in 
the rayon industry, the older mills re- 
mained active throughout the year. 

A French manufacturer of novelty fig- 
ured fabrics states that owing to sta- 
bility in prices and to the progress made 
by weavers in usimg them in conjunetion 
with other textile materials, rayon yarns 
were called for im increasing amounts 
during the past year; especially for, 
heavy fabrics, satins and figured fabrics, 
the use of which was stimulated by the 
coming into fashion of silk wraps. Heavy 
fabrics, including taffetas and scoteh al- 
paca, made of combinations of natural 
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and artificial silk were also much in de- 
mand, as were crepe de chine fabrics of 
close printed design. 


The year 1926 also witnessed the en- 
try on the market of yarn having cer- 
tain of the qualities of wool, made from 
rayon waste and known ip the trade as 
artificial wool. 


New Orleans Exports 
Of Tobacco Are Large 


Port Cleared 109,000,000 
Pounds, Nearly One Quar- 
ter of Country’s Total. 


About 109,600,000 pounds represent- 
ing nearly one quarter of the _ tobacco 
exports from the United States cleared 
through the port of New- Orleans last 
year, the Tobacco Section of the Depart- 
ment of Commerce reported in a state- 
ment September 14. The full text fol- 
lows: 

During 1926 approximately 109,000,- 
000 pounds of leaf tobacco were ex- 
ported from the United States through 
the port of New Orleans. Exports 
through this port represented nearly 23 
per cent of the total exports from the 
United States. 

New Orleans is an outlet for a large 


part of the tobacco grown in Kentucky 
and Tennessee, about 100,000,000 pounds 
passing through the port in 1926 being 
of the dark fired Kentucky and Ten- 
nessee type; 1,000,000 pounds Burley; 
and 7,000,000 pounds or Green. River. 
Much of the trade in the so-called Black 
Fats, a type of dark tobacco seasoned 
in oil and consamed in West Africa, is 
conducted through New Orleans, 


Ap 


proval Is Given 


Plans for Bridges 


Structures to Be 
Changed in Tennessee, 
Connecticut and Texas. 


Three applications for the Approval of 
plans for the construction of bridges in 
various parts of the country have, been 
approved by the Assistant Secretary of 
War, Colonel Hanford Mac Nider, the De- 
partment of War has just announced, 

The applications were as follows: 

1. Application made by the Depart- 
ment of Highways and Public Works of 


the State of Tennessee for approval of | 


plans for a bridge to be constructed over 
the Clinch River near Kyles Ford, Han- 
cock County, Tennessee, under authority 
of an Act of Congress approved March 
2, 1927. 

2. Application made by the New York, 
New Haven and Hartford Railroad Com- 
pany for approval of modified plans 
which provide for a lengthening of the 
easterly trestle bents of a bridge already 
constructed over the Qinnipigc River at 
New Haven, Connecticut, wnder authority 
of State law. 

8. Application made by the Brazos 
River Harbor Navigation District of 
Brazoria County, Texas, for approval of 
revised plans providing for the elimina- 
tion of the fender system and the con- 
struction of solid embankment ap- 
proaches to the span of a bridge to be 
constructed over the Brazos River Diver- 
of Freeport, Texas, under authority of 
sion Channel, about 142 miles northwest 
State law. 


Erected or | 


“one, the “India,” 
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Duty of 70 Per Cent 
On Decorated Vases 


Held to Be Proper 


Protest of F. W. Woolworth 
Company for Earthenware 
Classification Overruled 
by Customs Court. 


New York, Sept. 14—The United 
States Customs Court has just rendered 
a decision for the Government in a case 
brought by the F. W. Woolworth Com- 
pany of Seattle, on the tariff status of 
certain imported flower bowls, flower 
holders and vases composed of a vitri- 
fied, nonabsorbent body, decorated. 

Duty was assessed at the rate of 70 
per cent ad valorem under paragrapr 
212, Act of 1922, decorative china-- 
ware. Claim was made for classifieaty 
as earthenware at the rate of only 
per cent ad valorem under paragraph 
211. In deciding in favor of the higher 
tax, Judge Young writes: 

“At the trial of this case, counsel for 
the plaintiff conceded that the merchan- 
dise assessed for duty at the rate of 70 
per cent ad valorem as decorated china- 
ware * * * is, in fact, decorated. 

““We accordingly hold that the mer- 
chandise in question is properly dutiable 
as decorated chinaware at the rate of 
7O per cent ad valorem under the pro- 
visions of paragraph212 as assessed.”” 
(Protest No, 186910-G-8642.) 

Pen points, made of glass, imported 
from Japan by the East West Trading 
Company of Milwaukee, were the sub- 
ject of a rather interesting opinion an- 
nounced today by Judge Sullivan of the 
United States Customs Court. These 
points were taxed under paragraph 353 
of the Act of 1922 as fountain pens, 
fountain-pen holders, stylographic pens, 
and parts thereof, 72 cents per‘dozen 
and 40 per cent ad valorem. This para- 
graph provides that the cartons and 
fillers “shall be included in the dutiable 


value.” 
The importers, in conesting this classi- 


fication, claimed classification under par- 
agraph 218 as “articles of glass or paste 
if blown or partly blowm in the mold 
or otherwise or colored, etc, at 55 per 
cent ad valorem, or under paragraph 
230 as manufactures of glass or paste 
at 50 per cent ad valorem. : 

Judge Sullivan writes a lengthy opin- 
ion upholding the classification and as- 
sessment under paragraph 353. 

(Protest No. 115551-G-2179.) 
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Russian Grain Exports 
Are Light 'This Season 


Indications Point to Limited 
Movement of Barley in 
the Near Future. 


Indications point to a limited export 
movement of Russian grains in the near 
future, probably mostly barley instead 
of wheat, the Department of Commerce 
has just been adviséd by its special rep- 
resentative in London, Harry B. Smith. 

The full text of his report on the Rus- 
sian grain export situation follows: 


Although no shipments of Russian 
grain are reported passing Constanti- 
nople the week ending August 26, there 
is some indication of a eertain amount 
of activity in the charter market for 
Russian account which forecasts a limited 
export movement in the near future. 


Since August 1 only a small amoung 
of corn has cleared South Russian ports. 
Incidentally, the steamer carrying this 
corn to Belfast is reported from Gibraltar 
as havinga fire on board. 


Four to Six Steamers Chartered. 

As to the activity noted above,, there 
are from four to six steamers chartered 
to load in South Russian ports in the 
near future. In all probability the bulk 
of the cargo will be barley rather than 
wheat. The absence of Russia from the 
barley market at a season of the year 
when it is usually a good shipper throws 
some light on the crop situation there 
this year. So far only minor quantities 
of barley have been offered, while wheat 
offers have been almost negligible. 


Further inquiry for tonnage for Rus- 
sian account was reported in the char- 
ter market on August 29, but the 
amount of tonnage actually fixed, if any, 
is mt yet reported. All things consid- 
ered, Russia has been less of a factor in 
the world grain markets so far than for 
any season since the Soviet Government 
initiated its grain export policy. 


Shipping Service Started 
Between Genoa and Java 


The Lloyd Triestino, cooperating with 
the Marittima Italiana S. N,, of Genoa, 
will start a regular eight-weekly serve 
ice from Genoa, via Naples and Catania 
to Penang, Singapore, Batavia, Semae 
rang and Soerabaya, the Trade Commise 
sioner at Batavia, Java, Thomas C. Bare 
ringer, has reported to the Department 
of Commerce. 

The first steamer, the “Arabia,” left 
from Genoa on August 5, and the next 
will leave on Septeme 
ber 30. The “Arabia” will arrive at 
Batavia on September 15, and the “India” 
on November 10. The steamer “Arabia 
leaves from Batavia on September 10 


| for Semarang 
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Foreign Trade 


— 


Fuel 


American Oil Interests Acquire Rights in Patents 


Of German Dye Trust for Extracting Oil From Coal | 


| From Argentina Trip | 


Process of Refining 


Reported Improved 


Exploitation in United States of 
Synthetic Production Said 
to Be Contemplated. 


Coincident with an announcement that 
the German Dye Trust has authorized a 
communique to the effect that it has en- 
tered into an agreement with an Ameri- 
can company covering patents relating 
to the processing of oil from coal, the 
Minerals Division, Department of Com- 
merce, made public September 14 a re- 
port from the Trade Commissioner at 
Berlin, William T. Daugherty, to the 
effect that imports of petroleum prod- 
ucts into Germany are being received at 
ee rate. 

‘has been stated that one of the 
chief objects sought in the development 
of the oil-from-coal processes in Ger- 
many is to obtain freedom from depend- 
ence on foreign sources for German pe- 
troleum, which is imported mostly from 
the United States. 

Both the report concerning the patent 
arrangements with the American con- 
cern, whereby patents are to be pooled 
for the purposes of exploitation of the 
new process in the United States, and 
the report concerning the record imports 
of petroleum products into Germany 
were sent to the Department of Com- 
merce by. Mr. Daugherty. 

Mr. Daugherty points out that the 
volume of imports this year probably 
will exceed 1,500,000 tons, and that the 
present. rate is 300,000 tons annually 
more than last year. It is estimated, he 
states, that only 100,000 tons of syn- 
thetic petroleum will be produced by the 
hydrogenation of lignite in 1928, so that 
apparently the synthetic production will 


not take care of the natural increase in | 


demand. 


Record Imports of Oil 


Received by Germany 

The full text of Mr. Daugherty’s re- 
port on the petroleum import situation 
in Germany follows: 

“Based on imports into Germany of 
776,587, metric tons of liquid petroleum 
products for the first six months of 1927, 
it is probable that total imports for the 
year will exceed 1,500,000 tons. In 1926 


German imports of petroleum amounted | 


to 1,200,000 tons while she imported a 
like amount in the prewar year, 1913. 

The level of import tn_ the first six 
months of 1927 was more than in the 


entire calendar year of 1924 when 722,- | 


533 tons were reecived here. It is a 
striking commentary on the industrial 
recovery of Germany that its petroleum 
imports are at a record rate. 
“Furthermore, it significant that, 
measured by imports, Germany is con- 
suming at the rate of 300,000 tons an- 
nually more than last year, an observa- 
tion that gains interest when compared 
with the estimate of only 100,000 tons 
of synthetic petroleum fractions to be 


is 


Claims for Improving 


Side Bearings Allowed 


[Continied from Page 12.) 
the rocker to a point below it. 


tion carries the end of the same away 
from the casing and opens a passage for 
the foreign matter. The Ellery patents 
disclose a construction 
clude dirt but they do 


do disclose the function, they would not 


teach how to modify the O’Connor bear- | 
in the manner | 
Claims 2 and 10 | 
are indefinite as to the character of the | 
elements and do | 


ings to effect the result 
specified in claim 1. 


coaction between the 
not indicate in any way the construction 
hy which the function specified in the 
cM@/m is accomplished. 
not sufficiently distinguish 
erences cited. 

We note that claims 1, 2 
not limited to a rocker 
would be anticipated by 
such as that in Huntoon 694548 March 
4, 1902, in which a roller turns on a 
fixed bearing with its periphery substan- 
tially im constant engagement with the 
end walls of the slot through which it 
projects. We recommend further rejec- 
tion of these claims on this reference. 


and 10 are 
element and 
a construction 


Claim 3 specifies that the anti-friction | 
element is movable longitudinally within | 


the ends of the housing but this claim 
not being limited to a rocker element 


aah ° 6 } 
does not clearly distinguish from Hun- | 
toon in which portions of the roller hav- | 
ing a longitudinal movement relative to 


the casing. 
Claim Is Functional. 

Claim 4 is not limited to a rocker ele- 
ment and the mere fact that the anti- 
friction element is elongated does not 
indicate how it is to be kept in contact 
with the end walls, The claim is wholly 


functional as to the feature upon which | 


its novelty must depend. 


Claim 5 is limited to an elongated 


rocker element and seems to be suffi- | 


ciently ‘specific to convey the idea of so 
shaping the end wall as to remain in 
constant engagement with the rocker. 
This claim should be allowed. 

Claim 6 does not specify that the 
rocker ends and the end walls are in 
constant engagement and if it did, it 
would noi differ materially from allowed 
claims. 

As we see it, applicant’s invention is 
limited to a rocker element and the ex- 
aminer appears to have allowed sub- 
stantially all the patentable matter. 

The decision of the examiner is af- 
firmed as to claims 2, 4, 6 and 10 and 
reversed as to claims 1, 3 and 5. Fur- 
ter rejection of claims 1, 2, 3 and 10 
* écommended in view of the additional 
reference cited, 


In both | 
the O’Connor patents cited, any move- | 
ment of the rocker from its central posi- | 


intended to ex- | 
not accomplish | 
it by means of contact of the rocker ele- | 
ment with the casing and although they | 


These claims do | 
from the ref- | 


| produced in 1928 at the Leunawerke, 
in Central Germany, by hydrogenation 
of lignite, indicating that this much dis- 
cussed operation will not affect imports 
of American petroleum, at first, and 
that it may take years before it makes 
any substantial inroad on the market. 
“The United States sells the most 
oil to Germany, although our country’s 
percentage share is declining somewhat. 
Against an average share of this mar- 
ket, from 60 to 65 per cent in postwar 
years, the United States only furnished 
54 per cent in the first 
1927. 
The reason for this decline seen 
the increasing importance of Vene- 


is 


in 


of Germany’s petroleum imports. Vene- 
zuela shared this market with 14 per 
cent, for instance, in the period under 
review, and Russia with 9 per cent. 
Russia’s gaining importance as a fac- 
tor on the world’s petroleum market 
has been anticipated for a considerable 
time. 
ician wells), notable as 
second place as « source of supply of 
Germany’s petroleum imports during a 
series of postwar years, has not lost 
importance and is negligible). 
Name of American Interests 
| Is Officially Withheld 
The name of the American company in- 
volved in the patent pooling pact is with- 


Commerce policy, according to John H. 
Nelson, of the Minerals Section. The text 
of Mr. Daugherty’s report, however, 
gives details of the arrangements that 


man Dye Trust. 

Following is the 
port: 

The German Dye Trust authorized a 
communique this week stating in effect 
that after protracted negotiations it has 
finally entered into a pact with an Amer- 
ican company, pooling patents relating 
| to oil for exploitation in the 
| States. 
At 


full text of the re- 





the same time, negotiations 
with other common interests. 
may suggest ethylene glycol, 


stance. 


for in- 


failed to give details of the agreement, 


that the I. G., in its Oppau research 
laboratories, has developed an improved 
oil-refining process, utilizing high pres- 
sure to process heavy oil. Now 


is not clearly shown. 

It is supposed further that the 
American company welcomes the Ger 
man Dye Trust license covering lignite 
hydrogenation for a yield of petroleum 
substitutes. This interest may con- 
template the eventual exhaustion of. pe- 
troleum wells. 


are only assigned to the United States; 
they are open for other countries. In 
this connection, it may be noted that 
Koninglye Shell participates with the 
German Dye Trust in control of the 





eign rights to the Bergin process, along 
with the I G’s catalytic (and possibly 
other) improvements. 


| Experimental Production 
Of Gasoline Has Begun 


It is considered inevitable that both 
parties are interested in regulating dis- 
tribution of the German Dye Trust’s oil 
from coal, commercial production of 
which is expected to enter the market in 
the next few months, possibly in the be- 
ginning of 1928. 
tion of this artificial gasoline was begun 
April 1 last, but it has not entered the 
market yet, being stored for the time 
being. 

The American company referred 
above is already financially interested in 


Aktien-Gesellschaft, another 25 per cent 
being controlled by Royal Dutch Shell, 
while the German Dye Trust holds a 50 
per cent interest. 
Deutsche Gasolin 


future production of oil from coal, but 
this plan may be abandoned in favor of 
Riebeck-Montan and Oel-Werke. It 
not probable, though, that a 
agreement has been entered into on this 
product as yet. 

Such an agreement might be consid- 
ered premature, since Imperial Chemicals 
Limited, of London, anticipating a pact 
with the German Dye Trust, has ex- 
pressed a desire to work the coal hydro- 
genation process in common with the I. 
G., not to mention that the French are 
also reported as angling to create a com- 





tion. 

Observers of the local oil 
have developed considerable optimism 
| concerning this country’s outlook for less 
' dependence on imports of oil from abroad 
in future. Though a 1928 production of 
say 100,000 tons of artificial gasoline 
would scarcely offset the normal increase 
ef consumption with extending motori- 
zation, the Dye Trust’s new synthetic 
product, if commercially successful, can 
| be expected to increase manufacture in 
subsequent years. 

Added optimism, too, attaches to better 
possibilities of expioiting the meager re- 
sources of natural crude oil here, yielding 
some 90,000 tons in 1986, if the Dye 
Trust has an improved cracking process. 
Local crude from Hanover wells is only 
fit for lubricants, and its yield of gaso- 


line, only from wells at Oberg, is neg- | 


ligible. An uncolored estimate, however, 
should not attach too much importance 
to local crude. A better recovery may be 
expected by introduction of better min- 
ing methods, but an appreciable gaso- 
line recovery cannot be expected from 
crude that only analyzes generally from 
two to three per cent gasoline. 
Germany’s outstanding accomplish- 
ment in catalytic synthesis are largely 
due to the genius of Dr. Alvin Mittasch. 


-—+> 


six months of | 


zuela and Russia as sources of supply | 


On the other hand, Poland (Gal- 
maintaining | 


held in accordance with Department of | 


have been made, as the facts were au- | 
; ; \ 
thorized for announcement by the Ger- 


United | 


are 
contemplating cooperation in connection | 
The latter | 


| 
Although the I. G.’s brief communique 


it is considered by responsible authority 


this | 
process improves on the cracking process | 


So far, German Dye Trust oil patents | 


International Bergin Company, with for- | 


; | 
Experimental produc- | 


to | 


the market for this production, insofar | 
as it owns 25 per cent shares of Deutsche | 


Aktien-Gesellschaft | 
is expected to market the Dye Trust’s | 


is } 


formal 


mon basis of coal hydrogenation opera- | 


situation 


| Petroleum Imports 
Of Germany Increase 


Record Receipts Considered as 
Index of Progressive In- 
dustrial Activity. 

heads research in his laboratories 

the Oppau nitrogen fixation plant. 

Dr. .Mittasch, recently decorated with 

the Fischer medal at this year’s annual 

| meeting of the Association of German 


who 
at 


sible for the I. G.’s reported new crack- 
| ing process, as he is for the catalytic 


alcohol, and synthetic ethylene glycol. 
He is at present in the United States, 


American crackink methods, in connec- 
tion with his own research. 

While no financial transaction may be 
involved in the pact just concluded, it 
is suggested that the American company 
might acquire part of the Dye Trust’s 
| issue of 160,000,000 marks preferred, Se- 
| ries A, floated in cennection with its 
| capital increase September 1, 1926, to 
1,100,000,000 marks, and reserved, it is 
understood for “foreign friendly inter- 
ests.” 

Likewise British interests might get a 
| share of this issue, in view of the strong 
probability of an imminent tie-up be-e 
tween British Imperial Chemicals Lim- 
ited, and the German Dye Trust. 

It would be of extreme interest to 
learn if any understanding has been 
reached between the two parties with 
regard to ethylene glycol whose impor- 
tance has recently become apparent, par- 


petitor of glycerine. 


Cotton Consumption 
Continues to Increase 





_Amount on Hand Said to Be 
Far Larger Than in Au- 
gust Last Year. 


Cotton consumption during August 
, continued to run ahead of last year, 
according to a statement issued Sep- 
tember 14 by the Bureau of the Census, 
Department of Commerce. At the same 
time the amount of cotton on hand is 
far larger than last year. 

The report, in full text, follows: 

Cotton bales consumed in the United 
States during the month of August and 
the 12 months ending July 31, 1927: 
“633,434 and *7,202,724; 1926, 500,553 
and 6,455,852. 

Cotton bales on hand in consuming es- 
tablishments on August 31, 1927: *1,122,- 
059; 1926, 916,786. In public storage 
and at compresses, 1927: *2,172,945; 
1926, 1,715,371. 

Cotton spindles active during August, 
1927: 32,239,246; 1926, 31,360,492. 

*Includes 22,446 English, 6,702 other 

foreign, and 1,288 American-English con- 
sumed, 55,209 English, 22,515 other for- 
' eign, and 3,671 American-English in con- 
| suming establishments; and 18,337 
English, 7,430 other foreign and 2,067 
| American-English in public _ storage. 
Twelve months’ consumption: 289,668 
English, 80,471 other foreign, and 20,839 
| American-English. 
Linterns not included above were: 
| 73,897 bales consumed during August, in 
1927, and 73,532 bales in 1926; 172,448 
bales on hand in consuming establish- 
ments on August 31, 1927, and 122,735 
bales in 1926; and 44,667 bales in public 
storage and at compresses in 1927, and 
38,068 bales in 1926. Linterns consumed 
during 12 months ending July 31 
amounted to 802,197 bales in 1927 and 
| 803,766 bales in 1926. 

Imports and exports 
linters: 

Imports of foreign cotton (500-pound 
bales): 





of cotton and 


12 months ending 
July 31 

1927 1926 
231,767 238,620 
20,877 16,637 
33,466 22,452 
93,272 23,553 
18,892 22,143 
2,719 2,106 
400,993 325,511 
Exports of domestic cotton and linters- 

| running bales (see note for linters): 
12 months ending 
July 31 

1927 
2,573,658 
1,023,977 
782,083 
2,883,301 
1,442,625 
1,615,755 
862,539 


| Br, india... 
| Other 


1926 
2,275,758 
918,695 
747,518 
1,677,564 
1,016,053 
1,124,853 
395,129 


U. Kingdom 
France 

Italy 

Germany 

Other Europe .. 


11,183,988 8,155,570 

Figures included 18,391 bales of 

linters exported during August in 1927 
and 6,191 bales in 1926 and 257,324 bales 
for the 12 months ending July 31 in 1927 
| and 104,079 bales in 1926. The distri- 
bution for Aug. 1927 follows: United 





Kingdom 400; Netherlands 79; France | 


710; Germany 15,555; Belgium 648; 
Italy 60; Spain 25; Canada 908; Mexico 
1; New Foundland 5. 

World _ statistics: The estimated 
world’s production of commercial cotton 
exclusive of linters, grown in 1926, as 
compiled from various sources is 27,000,- 
000 bales of 478 pounds lint, while the 
| consumption of cotton (exclusive of lin- 

ters in the United States) for the year 

ending July 31, 1926 was approximately 

23,940,000 bales of 478 pounds lint. The 

total number of spinning cotton spindles, 
both active and idle, is about 164,000,- 
000. 


THE UNITED STATES 


chemitts at Essen, is doubtless respon- | 
synthesis of methanol, or synthetic wood | 


doubeless for the purpose of studying | 


| ticularly in the United States, as a com- | 


Tariff Commission 


Recalls Cost Agents 


| inquiey into Corn and Flax- 


| seed Production to Be Car- 
| ried Forward Without 


Investigators. 


[Continued from Page 1.] 
their presence in Argentina 
unwelcome. While the Commission has 
' taken no formal action pending the re- 


absent from the city, it goes without say- 
ing that the Commission will cancel the 
sailing orders of the crew led by Pro- 
fessor Warren, of Cornell, which was 
scheduled to sail on the 24th instant.” 

“Undeterred by the attitude of Ar- 
gentina, the Commission will push the 
corn and flaxseed investigations, and no 
doubt complete them sooner than could 
' have been done if cost agents had been 
sent to Argentina. The ascertainment 
of domestic costs for both commodities 
is already approaching completion and 
we shall have to obtain evidences of 
Argentina costs from such secondary 
sources as may be accessible in this 
country.” 

Mr. Dennis denied that either the 
President or Secretary Kellogg had inter- 
vened to alter the original plans of the 
Commission. 

“The emphatic protests which we have 
| received from Argentina came to us as 
a matter of routine through the regular 
diplomatic channels. And from my own 
discussion with the Argentine Ambassa- 
dor, Senor Pueyrredon, it is quite evi- 
dent that nothing could be hoped for by 
dispatching cost agents to Argentina un- 
der the adverse conditions of public opin- 
ion which now prevail in that country.” 

Mr. Dennis amplified his statement 
orally, explaining that in his conversa- 
tion with the Argentinian Ambassador 
the latter had said that feeling in the 
Argentine, growing out of recent con- 
troversies over the admission of Argen- 
tine beef to the United States, and also 
because of the Sacco-Vanzetti episode, 
is such that it was felt that it would 
be unwise for the Government of the 





at present. The American Chamber of 
Commerce of the Argentine had also pro- 


Gulf NO-NOX 
Motor Fuel 


would be | 





turn of Chairman Marvin, temporarily | 


| duction 





United States to send cost agents there | 
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Cotton 


Recovery of European Business Is Declared 
Material to Prosperity of American Cities 


Dr. Julius Klein Links Foreign Economic Reaction With 
General Welfare of United States. 


A leading customer for the products 
of the United States and at the same 
time the leading competitor of this coun- 
try in the foreign markets, particularly 
in Latin American and Far Eastern coun- 
tries, Europe presents an economic sit- 
uation today that is of vital significance 
to American communities, the director 
of the Bureau of Foreign and Domestic 
Commerce of the Department of Com- 
merce, Dr. Julius Klein, declared in an 
address before the Scranton (Pa.) Cham- 
ber of Commerce, meeting at the Hotel 
Mayflower, in Washington, September 
14, 

The reaction of European business re- 
covery on the United States was the sub- 
ject of Dr. Klein’s address, in which he 
described the “mental” and “economic” 

rennassiance which he said is evident in 
Europe. Dr. Klein linked the economic 
developments in Europe with community 
prosperity in such cities as Scranton and 
general well-being in such states as 

Pennslyvania, these being regarded as 
typical of the general significance for 
the United States. 

Currency and budgetary stabilization 
has been effected in most European coun- 
tries, but the industrial situation is still 
somewhat unfavorable, Dr. Klein stated. 


tion? that characterizes European busi- 
ness. The full text of his address fol- 
lows: 


agents, it was stated. 


This is the first occasion, Mr. Dennis | 
said, on which a government has acted | 


officially to prevent or discourage the 
Tariff Commission from sending 
agents abroad to ascertain foreign pro- 
costs. There have been 
stances, he said, in which private indus- 
tries abroad have declined to give cost 
data sought by the Commission. 

In the case of the Belgian plate glass 
industry, Mr. Dennis explained, the Com- 


mission went ahead with its investiga- | 


tion from sources at its disposal and 
later the glass industry agreed that it 
would be to its. advantage to open its 


| books and permit on accurate computa- 


tion of production costs to be made. 


| $9,000,000. 
| at least that amount finds its way to 





| worthwhile item and its increase or de- 
He described the “spirit of determina- | 


| tailers 
| the dividend checks of the owners of her 
— - — - | 250 factories. 

tested against the proposed sending of | 


its | 


in- | 
| they produced in that year was about 
| $15,500,000. Turning to our export trade 
| of this commodity, we find that last year 
| the silk manufacturers of the country 
| sold no less than $18,000,000 worth of 


YEARLY 
INDEX 


Following is the full text of Dr. 
Klein’s address: 

There can be no doubt about the funda- 
mental and far-reaching improvement 
which is increasingly evident in almost 
every phase of European business. It 
is futile to ignore the fact that this 
situation is of profound importance to 
every industry in the United tSates from 
two angles: Europe is both our lead- 
ing customer overseas (last year she 
bought over 48 per cent of our total 
exports) and she is also by all odds 
our most formidable competitor, in which 
her strength is rapidly increasing, par- 
ticularly in the highly potential markets 
of Latin America and the Far East. 

The situation is of particular interest 
to such a community as Scranton. Ac- 
cording to the 1925 census, its manufac- 
tures were valued at nearly $61,300,- 
000. If we take 15 per cent of this 
total, as a rough estimate of the amount 
normally exported to foreign markets 
by similar industries throughout the 
United States, we find that Scranton’s 
overseas’s sales should be not less than 
It is safe to assume that 


foreign buyers through direct and in- 
direct channels. Scranton’s stake in for- 
eign markets is, therefore, a decidedly 


crease means much to the pay envelopes 
of her 13,000 wage earners, to the re- 
who serve their needs; and to 


Value of Silk Products 
In 1925 $15,500,000 


| 
; ; " | 

Let us take just two illustrations from | 
' 

| 

| 


typical industries. Silk manufacturers 
are listed in the 1925 census as her 
largest single specified manufacturing 
activity, the total value of goods which 


| 
| 
| 
their products abroad (as compared with | 
$2,400,000 in 1913)—about $6,000,000 of | 
this to Latin America, $4,000,000 to Can- 
ada, $3,000,000 to Europe, and $2,000,000 
to Australia. The European angle thus 
enters in not simply as a buying power in | 


TODAY'S 
PAGE 


2007) 


Fisheries 


ll 


that important and rapidly growing 
trade, but also as a potential competitor, 
since our leading rivals in this field are 
France and Italy. 

There is a further angle on this which 
is of importance, namely, the possibilities 
of further expanding the markets in 
Australia, Latin America, and Canada, 
as rapidly as the exports of foodstuffs 
and raw materials from those countries 
to Europe are expanded as a result of 
the improved buying power in the Old 
World. In other words, here is a Scran- 
ton trade which illustrates to a peculiar 
degree the inseparable linking up of 
European economic recovery with the ex- 
pansion of our overseas sales. 

It can be said with all due modesty 
that the development of this eight-mil- 
lion-dollar trade has been due to no 
little extent to the efforts of the De- 
partment of Commerce, which is in 
closest touch with the silk manufacturers 
and dealers and has been instrumental 
in securing for them a number of active 
agencies and trade outlets abroad. There 
is no doubt that the Scranton trade could 
benefit even further from the services 
of the Department in this connection. 


Future in Overseas 


Market Is Important 
The machinery trade overseas is an- 
other illustration of what might be ac- 
complished for an important Pennsyl- 
vania industry through a more inten- 
sive cultivation of foreign markets. 
Scranton produces some two million 
dollars worth of industrial machinery 
a year and the estimates of our exports 
would seem to indicate that at least four 
hundred thousand dollars of this might 
be exported. This figure is a good “bo- 
gey” at which the Scranton manufactures 
might shoot, and the Department of Coni- 
merce, needless to say, would be delighted 
for the opportunity to “carry their bags.” 
Here again European buying power is 
of the utmost importance both in terms 
of improving the market we already have 
in the old world, which absorbed 38 mil- 
lion dollars worth of American machin- 
ery last year, but also because of the 
industrialization of many new lands 
across the Pacific and below the equator, 
which are reacting to improved Euro- 
peon demands for their raw materials 
and are now in a position to strengthen 
their industrial development. 
Incidentally, there is a vital problem 
on the domestic side involving the ma- 
chinery industry. Figures recently re- 
leased show that at least two out of five 
manufacturers in this country made ne 
profit in 1925. This is partly explainec 


[Continued on Page 14, Column 1.] 


BEARINGS+-<+ 


BuRNED BEARINGS are common occur- 
ances in these forgetful days of diluted oil in 
the crank case. 


Crank cases should be drained and oifrenewed 


forget—you are safe. 


That New Improved 


or 


That Good Gulf 


Gasoline 


GULEI 


add miles of satisfac- 
tion to a motor trip. 


periodically--when old ‘‘procrastination”’ ex- 
tends the change to the danger Iine it is a safe 
plan to use an oil that has the maximum re- 
sistance to heat and dilution—then if you 


Supreme Motor Oil 


At the Sign of the Orange Disc 


REFINING COMPANY 


will tide you over the danger point—it possess- 
es a tough, viscous body, which resists the 
ravages of hard driving. Oils continuously— 
preserves bearings, cylinders and pistons. 
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Bearings 


Power of Equity Court to Sell Property Free of Liens 
erly Used if Creditors Get No Surplus 


Ruled Improp 


Sale Order Revoked 
By Appellate Court 


Failure to,Give Notice to Inter- 
ested Parties Basis of 
Decision. 


SEABOARD NATIONAL BANK, COMPLAIN- 
ANT Vv. RoGeRS MiLk Propucts Com- 
PANY, INC., DEFENDANT, EDWIN H. 
SPENCE, APPELLANT, CHESTER YOUNG 
AND Harotp J. CLOUTMAN, RECEIVERS, 

* Epwarp B. Levy, State TAx Com- 
MISSION OF THE STATE OF NEW YORK, 
ATTORNEY GENERAL OF THE STATE OF 
New York, DAIRYMEN’S LEAGUE Co- 
OPERATIVE ASSOCIATION, INC., WILE 
CORPORATION (FORMERLY KNOWN AS 
Younc & Wire, Ltp.), AMERICAN Ex- 


CHANGE IRVING TrusT COMPANY (For- | 


MERLY- KNOWN AS IrvING BANK-Co- 
LUMBIA Trust Co.), MCMANUS, ERNST 
& ERNST, CuRLEY C. HOFFPAUIR AND 
JoHN G. PEMBLETON, APPELLEES. NO. 


823. 

OND CIRCUIT. 

The District Court for the Southern 
District of New York appointed re- 
ceivers for the defendant company on a 
creditors’ bill. Ancillary receivers were 
appointed in the Northern District. Real 
estate in the Northern District was sub- 
ject to mortgage. 

The district court over the protest of 
the mortgage trustee and without the 
consent of the bondholders secured by 
the mortgage, ordered the real estate 
sold free of incumbrances, the sroceeds 
to remain subject to valid liers. 


The circuit court herein holds thst the 
if | 


order should not have been made 
there was no reasonable prospect that a 
surplus would be left for general credi- 
tors. However, as the order of saie was 
not questioned and as it trausferred the 
mortgage lien to the proceeds, “t was 
pointed out that the proceeds should 


have been ordered paid to the lienors, | 


subject at most only to deduction of the 
actual expenses of preserving the prop- 
erty and creating the fund by sale. 


administering the estate. 
Before L. Hand and Swan, Circuit 
Judges, and Campbell, District Court. 
The fuil text of the decision follows: 


Appeal from an order of the District | 
the | 


Court of the United States for 
Southern District of New York in re- 
ceivership proceedings. Reversed. 

July 24, 1923, 
the Southern District of New York ap- 
pointed receivers for the 
Regers Milk Products Company, Inc., 
on a creditor’s bill. Ancillary receivers 
were appointed in the Northern district 
on October 29, 1923. 


Owned Real Estate 
In Two Counties 


The defendant owned real estate lo- | 


cated in Oneida and Oswego counties, 
which are in the Northern district of 
New York. The real estate in Oneida 
county was known 
plant, and was not subject to the Spence 
mortgage, hereinafter mentioned; that 
in Oswego county was known as the 


Pulaski plant and the milk feeding sta- | 
tions, and was subject to a mortgage to 


Edward H. 
bonds of an 
nearly $500,000. 
made by the defendant, but by Rogers 
Milk Corporation, which was apparently 
a predecessor in title of defendant. On 
January 10, 1924, the District Court, 


Spence, trustee, securing 


over the protest of Edward H. Spence, | 


trustee, and without consent of the bond- 
» holders secured by the mortgage to him, 


ordered the real estate to be sold free | 
of incumbrances, the proceeds, however, | 


to remain subject to valid liens. No ap- 
peal was taken from that order. The 
receivers sold the Pulaski plant and the 
milk feeding stations for a total of 
$37,000, and the sales were thereafter 
confirmed by the court. 

On November 13, 1924, the court or- 


dered payment of fees and allowances to { 


the receivers, to attorneys, and to others, 
which, there were no other funds, 
would have to come out of the proceeds 


as 


of the sale of the mortgaged premises, | 


although no reference was made in the 
order to the lien of the mortgage upon 
such proceeds. 
pealed from. 
Appeal First Filed 
At Previous Term 

On November 21, 1924, an order was 


entered denying the petition of Spence | 
| 


& Co., Inc., for leave to file a claim. Ap- 
parently its claim was based en owner- 
ship of certain of the mortgage bonds, 
but its -claim was made as a general 
creditor, and without asserting any 
priority because of the mortgage. 


Thereafter Edward H. Spence, as 


trustee, petitioned for an order that the | 


receivers pay over to him the full 
amount of the proceeds of sale of the 
mortgaged property, apparently ignor- 
ing the fact that these proceeds were 
no longer unimpaired. The trustee in 
bankruptcy of the mortgagor moved that 
the proceeds be paid to him. The State 
of New York made application for pay- 
ment of franchise taxes levied against 
fie defendant, and the receivers asked 
leave to distribute out of the funds in 
their hands a small dividend to such 
bondholders as had filed their claims, and 
the remainder to their own attorneys. 
On March 4, 1925, the court ordered dis- 
tribution as follows: (1) Payment of 
franchise taxes; (2) allowance of $250 
to the attorney of the trustee in bank- 
rupicy of the mortgagor, Rogers Milk 
Corporation; (3) a dividend of 54 per 
cent to three bondholders who had proved 
claims totaling $170,000; (4) the balance 


Circuit Court oF APPEALS SEC- | 


It | 
was held that the fund should not be | 
charged with the general expenses of | 


the District Court for | 


defendant | 


as the Booneville | 


aggregate face value of | 
This mortgage was not | 


That order was not ap- | 


to attorneys for the receivers. From 


this order Spence appealed. 

The appeal came before us at a pre- 
vious term, and it appearing that only 
the receivers had been cited as appellees, 
an order was entered granting appellant 
leave to take out an alias citation to 
bring in additional parties interested in 
the appeal. 16 F. (2d) 271. This he has 
now done, 

Charles G. Hill and John W. App, both 
of New York City, for appellant. 

McManus, Ernst & Ernst, of New 
York City (Irving L. Ernst, of New 
York City, of counsel), for appellees 
receivers, American Exchange Irving 
Trust Co., McManus, Ernst & Ernst, and 
Curley C. Hoffpauir. 

Albert Ottinger, Atty. Gen., 
State of New York (Robert P. Beyer, 
Deputy Atty. Gen., of counsel), for ap- 
pellee New York State Tax Commission. 

Swan, Circuit Judge (after stating the 
facts as above). There is no doubt of 
the power of a court of equity under 
proper circumstances to sell property 
free of liens, transferring the lien to the 
proceeds. But generally this power 
should not be exercised unless there is a 


be left for general creditors. See In 
re Franklin Brewing Co., 249 F. 333, 


Corp., 9 F. (2d) 802, 803 q¢C. C. A. 2); In 
re Harralson, 179 F. 490, 492, 29 L. R. 
A. (N. S.) 787 (C. C. A. 8); Remington, 
Bankruptcy (3d Ed.) sec 2583. These 
cases relate to sales in bankruptcy, but 
| authority for selling free of liens is 

found in the general equity powers of 
| the bankrumptcy court, and we think the 
| principle is equally applicable to equity 

réceiverships. The case at bar illustrates 
| the wisdom of such rule. Here a fund 
of $37,000 was realized from the mort- 
gaged premises, and under the distribu- 





tion which the receivers seek to sustain | 
| cited by this court in Re Lathrop, Has- | 


less than $10,000 of it is to be paid to 
| the mortgage bondholders, although their 
bonds exceed many times the total fund. 
The rest is to be eaten up by expenses 
| of administration, principally fees for 
receivers and attorneys. They are the 
| only ones to profit by having sold the 


of the | 


reasonable prospect that a surplus will | 





335 (C. C. A. 2); In re National Grain | 
| 912 (C. C. A. 2). 





property wider the receivership, instead | 


of allowing the mortgage to be fore- 
closed in the usual manner. It is a 
shocking result, and such as justly 


brings receiverships into disrepute in the | 


| popular mind. 
| Sees No Benefit 
| To Estate By Sale 


Even if there was a dispute about the 
validity of some of the bonds, as is sug- 
| gested in one of the affidavits, that dis- 
| pute was not alleged in the petition for 
sale, and there is no doubt but that there 
were enough valid bonds, so that no 
equity could remain for general creditors. 
| We can conceive of no benefit which the 
estate in receivership could obtain by 
selling free of liens, and of no interest 
which the receivers could have in so 
selling, except to get fees for them- 
| selves and their attorneys. We wish to 
condemn in no uncertain terms the prac- 
tice of permitting the receiver to sell 
free of liens and without the consent of 
the lienors, under such circumstances. 

The impropriety of ordering the sale 
| free of liens in this particular instance 
appears to be the more egregious, be- 
| cause, so far as this record discloses, the 
District Court for the Southern District 
of New York had absolutely no jurisdic- 
tion of the subject matter. The land was 
located in the Northern District of New 
York. The only conceivable basis for 


Southern District is to be found in sec- 
tion 55 of the Judicial Code (Comp. St. 
sec. 1057), and is limited to a case where 
part of the property is located in that 
district. There is no suggestion in the 
record that any of the defendant’s prop- 
erty was located in the Southern District, 
and it would seem that the order of sale 
| was void for lack of jurisdiction. See 
Primos Chemical Co. v. 
Corp. (D. C.) 254 F. 454 (N. D. N. Y.); 
Equitable Trust Co. v. Washington- 
Idaho Water Co. (D. C.) 300 F. 601 (E. 
D. Wash.). Whether the District Court 





jurisdiction in the District Court for the | 


Fulton Steel | 


| proved 
| preliminary 








for the Northern District entered an or- | 


der of sale does not appear. 


However, the appellant does not ques- | 
| tion the validity of the order of sale, but ! 


has chosen to pursue the proceeds. We 
are not disposed to throw him out of 
court on the theory that it does not 
affirmatively appeal that the lien of his 
mortgage has been discharged. The 
| record is not complete, and we shall as- 
| sume in the remainder of this opinion 

that the District Court in some 
; ner obtained lawful custody of the pro- 
ceeds of sale, subject to the lien of the 
mortgage. If it did not, the remedies of 


| the appellant would be very different. } 


See Hawes v. First Natl. Bank, 229 F. 
51, 59 (C. C. A. 8). Whether the court’s 
| order of sale had any validity whatever, 
and whether the mortgage trustee may 
be estopped by his pursuit of the pro- 
| ceeds, are therefore, questions upon 
which we do not pass. 
Expenses Held Improperly 


Charged to Lienor 

We come, then, to the distribution of 
the proceeds of sale. The order of sale 
transferred the mortgage lien to the pro- 
ceeds, and they should have been ordered 
paid to the lienors, subject at most only 
to deduction of the actual expenses of 
preserving the property and creating the 
fund by sale. The fund may not be 
charged with general expenses of admin- 
istering the estate. Aetna Life Ins. Co. 
v. Leonard, 186 F. 148 (C. C. A. 5); 
Gugel vy. New Orleans Nat. Bank, 239 
KF. 676 (C. C. A. 5); In re Williams’ 
Estate, 156 F. 934, 989 (C. C. A. 9); In 
re Utt, 105 F. 754 (C. C. A. 7). There 
is doubt whether even the expenses of 
the sale should be charged to the lienor if 
he did not consent to the sale. AStna 
Life Ins. Co. vy. Leonard, supra; In re 


Payment of Costs 
Also Is Questioned 


Jurisdiction of Lower Tribunal 
Is Declared to Be 
Unproved. 


Vulcan Foundry, ete., Co., 180 F. 671 
(C. C. A. 3). Nor is it material that no 
general estate remains to compensate 


the receiver or the trustee in bankruptcy 
or their attorneys. where the fund real- 
ized is less than the amount of the valid 
incumbrance. In re Williams, supra; 
Smith v. Township of Au Gres, 150 F. 
257, 9 L. R. A. (N. S:) 876 (C. C. A. 6); 
In re Cutler & John (D. C.) 228 F. 771 
(E. D. N. C.). This is no hardship, for 


he Sle GhOUE nek: Hare eee ee ee see | of the examiner finally rejecting Claims 


less there was a reasonable expectation 
that the general estate would be bene- 


| fited. ; ; j 
The procedure by which a lienholder | 


should assert his claim to the fund is by | 


filing an intervening petition. He may 
be ordered on reasonable notice to come 
in and assert his rights. In re T. A. 
McIntyre & Co., 176 F. 552 (C. C. 1A. 'Z)5 
In re Lathrop, Haskins & Co., 223 F. 
tained upon the appointment of receivers, 
directing creditors to file their claims 


within 90 days, was not such an order. | 


It affected only creditors of the defend- 


ant, not claimants of a fund created long 768217, 


The refusal to allow Spence | 


afterward. 
& Co., Inc., to file its claim as a general 
creditor adjudicated nothing with re- 
spect to the rights of the appellant, or 
of its rights to share in the fund held 
subject to the lien of the mortgage. See 
N. Y. Security & Trust Co. v. Lombard 
Inv. Co. (C. C.) 75 F. 172 (W. D. Mo.), 


kins & Co., supra. There was no bar 
of any sort to the lienor asserting his 
rights, unless it be the order entered 


| November 13, 1924, from which no ap- 


peal was taken. 


That order makes no allusion to the | 


lien of the Spence mortgage. It ap- 
disbursements shown in the 
report of the receivers, 
which had apparently been filed either 
the day before or the same day as the 


order. It also authorized payments to 


the receivers, to attorneys, and to others | 
who had rendered services to the re- | 
ceivers, which, if paid out of the fund | 


held subject to the Spence lien, would 
impair it by more than $10,000. No 
other fund was available. The receivers’ 
report showed that they had collected 
some $88,000, of which about $51,000 


| was derived from the Booneville plant, 


and about $37,000 from the Pulaski plant 
and the feeding stations. The Boone- 
ville plant was subject to several incum- 
brances other than the Spence mortgage; 
and the order now under discussion recog- 
nized these liens and gave the lienors 
the entire proceeds. 
only property remaining in the receivers’ 
hands, the fund of $37,000, and this was 
subject to the Spence lien. While the 
order does not say what source the re- 
ceivers are to procure the money for the 
payments authorized by the order, it is 


apparent that the only source available | 


is the Spence fund. 
Distribution of Expense 
Declared Inequitable 


The inequity of putting the entire ex- 
pense of administration upon this fund 
is so obvious that we cannot understand 
upon what theory the order was entered. 
It should be allowed to stand only if 
the bondholders and their trustee, Spence 
are estopped to question it. The order 


recites that “due notice of this hearing | 


had been given to all mortgagees and 


bondholders under the trust mortgage 


herein.” If proper notice was given to 
the bondholders and their trustee, Spence, 


was proposed to divert their fund to im- | 
proper uses, we do not see how the pay- | 


ments can now be attacked. The court 
had possession of the fund, and 
possession went the power to disburse it, 


unlawfully as well as lawfully, provided | 


the parties in interest were before the 
court. This could be accomplished by 
notice. If entered without notice to par- 
ties interested in the fund, an order al- 


| lowing compensation for services or ex- 


| penses 


of a receivership may be set 


| aside at any time before the estate is 





closed. See Ruggles v. \Patton, 143 F. 
312 (C. C. A. 6); In re De Ran, 260 F. 
752 (C. C. A. 6); In re Lahongrais, 5 F. 


fue 


man- | (24) 899 (C. C. A. 1). 


At the date of the order of distribu- 


| tion of March 4, 1925, which is the order 


appealed from, there apparently still re- 
mained some $13,000 of the fund real- 
ized from the mortgaged property. From 


| what has been said above, it is plain that 


that order was wrong, except in respect 
to ordering payment of the franchise 
taxes due to the State of New York. The 
franchise tax comes ahead of the mort- 
gage, even though levied after the mort- 
gagor had created the mortgage lien. 
See N. Y. Terminal v. Gaus, 204 N. Y. 
512, 98 N. E. 11; In re Century Steel 
Co., 17 F. Gad) 8 4: C: A; 2); 

It is urged that the mortgage trustee 
has not such an interest as entitles him 
to maintain this appeal, and that Fit- 
kin v. Century Oil Co., 16 F. (2d) 22 
(C. C, A. 2), (The United States Daily, 
Yearly Index Page 3975, Volume I), so 
decides. That case held that the trustee 
was not a creditor, and could not prove 
the claims of mortgage bondholders who 
had not appeared for themselves. There 
the property had not been sold free of 
liens; the trustee was insisting upon the 
validity of the mortgage, and was at- 
tempting to prove a claim as creditor 
in order to protect bondholders in case 
there should be a deficiency after the 
security was realized. It was held 
merely that he was not a creditor. <Ac- 


The general order ob- | 
below it. 


This left, as the | 





with | 





| Counter-Balanced 


Side Bearings Are 


Ruled Patentable 


Examiners-in-Chief Give 
Preference Over Prior Art, 
in View of Certain 
Limitations. 


APPLICATION oF STACY B, HASELTINE. 
EXAMINERS-IN-CHIEF, PATENT OFFICE. 
Patent 1640030 was issued to Hazel- 

tine on August 23, 1927, for an im- 

provement in Counter-Balanced Side 

Bearings, on application filed July 21, 

1923. ' 

George I. Haight for applicant. 

Claims for counter-balanced side bear- 
ings held allowable. The full text of 
the opinion of the Examiners-in-Chief 

(Skinner, Henry, and Ruckman) is as 

follows: a 
This is an appeal from the decision 

1 to 6, inclusive, and Claim 10, of which 

the following will serve as an example: 
1. In an_ anti-friction bearing, the 

combination with a housing having side 
of an anti-friction ele- 


and end walls; 
shaped and 


ment within the housing 


| adapted to always closely approach all 


of said walls in all positions of the ele- 
ment to substantially prevent the en- 
trance of any foreign material from 
above the anti-friction element to a point 


References Relied Upon. 
The references relied upon are: ; 
Ellery, 724090, March 31, 1903; Ellery, 
: August 23, 1904; O’Connor, 
1256821, February 19, 1918; O’Connor, 
1345805, July 6, 1920; O’Connor, 1357797, 
November 2, 1920; O’Connor, 1560781, 
November 30, 1920. ; 

Claims 1, 2, 3 and 10 were rejected on 
each of the O’Connor patents Nos. 
1360781 and 1345805, in view of either 
of the patents to Ellery. Claim 1 speci- 
fies that the anti-friction element 1s so 
shaped as to always closely approach all 
of the walls of the casing in all positions 
of the element so as to prevent the en- 
trance of foreign material from above 


[Continued on Page 11, Column 1.) 


cord: Brant, etc., Co. Vv. Palmer, 262 F. 
$70 (C. C. A. 8); In re U. S. Leatheroid 
Co., 285 F. 884 (D. C. Mass.). Compare 
Lane v. Equitable Trust Co, 262 F. 918 
(C. C. A. 8). Here the trustee 1s not 
claiming as a creditor. He is asserting 
his lien upon the fund, claiming that 
he holds such lien in trust to secure all 
valid bonds, just as before the sale he 
held the mortgage lien upon the land. 


The distinction between asserting rights | 


to his lien and claiming as 4 creditor is 
recognized by dictum in Mackay v. Ma- 
con Coal Co., 178 F. 881, 884 (C. C. A. 8). 
Doubtless the court may in its discretion 
distribute the fund directly to the bond- 
holders, instead of turning it over to the 
mortgage trustee for distribution. United 
States Trust Co. v. Gordon, 216 F. 929 
(C.. GC. A. 6); In fre Chambersburg Silk 
Mfg. Co. (D. C.) 190 F. 411 (M. D. Pa.). 
But we see no reason why the trustee, 
when distribution is threatened, in utter 
disregard of the rights of bondholders, 


| may not assert his lien to protect their 


rights Neither the Fitkin Case nor any 
other authority which has come to our 
attention is adverse to this view. 


Trustee Is Declared 


| Proper Party to Appeal 


We are satisfied that the trustee is a 
proper party to bring to our notice the 
errors in the order appealed from. The 


| terms of the trust mortgage do not ap- 


pear, but the receivers have themselves 
recognized Spence as trustee. and the 
mortgage as creating a valid lien far in 
excess of the amount of the proceeds of 
sale. If some of the bondholders have 
failed to come in to claim a share in the 
fund, that is immaterial to the receivers. ° 
The share of the absent bondholders 
must be held for them. Drascovich v. 
Equitable Trust Co., 3 F, (2d) 724 (C. 
C. A. 9); Brown v. Penn. Canal Co., 279 
W417 (C.-C. A..3).. We think the trus- 
tee may assert his lien to protect their 
interest, and may appeal from an order 
which disregards it. 

It is therefore necessary to reverse the 
order and remand the cause. It should 
be referred to a competent master. He 
should first ascertain whether the court 
has any jurisdiction of the subject mat- 
ter of the fund. We will not attempt on 





| 
| 


this record to direct what shall be done, } 


if he finds that the court was without 
jurisdiction. If he finds in favor of 
jurisdiction, he should ascertain the 


| amount. of the lien upon the proceeds of 


sale of the premises mortgaged to 
Spence, and what items of expense are 
properly chargeable against this fund. 
Certain items of expense it may be pro- 
per to charge solely to the Booneville 
fund, or solely to the Spence fund, or 
to apportion between the two. He should 
then ascertain to what extent, if at all, 
payments authorized by the order of 
November 13, 1924, may be impeached. 
Any impeachable payments which have 
impaired the fund must be repaid. Any 
payments made under the order of March 
4, 1925, except the payment of franchise 
taxes, are unauthorized, and must be re- 
paid. The master should ascertain and 
report the extent of the impairment of 
the fund, and to whom unauthorized pay- 
ments which are subject to recovery have 
been made. Such payees should be re- 
quired to repay. The Spence fund, re- 
plenished by such repayments, should be 
distributed to the bondholders; but we 
think, under the cireumstances, there 
should be deducted therefrom a reason- 
able fee to the trustee for his services 
in preserving the mortgage lien upon it, 

The order is reversed, except in so far 
as it authorizes payment of the fran- 
chise taxes, and the cause is remanded 
for further proceedings in conformity 
with the foregoing. 

August 18, 1926, 


Guide Strips 


AUTHORIZED STATEMENTS ONLY ‘ARE PRESENTED HEREIN, BEING 
PUBLISHED WitHout ComMMENT BY THE UNITED STATES DAILY. 


Petroleum 


Patent for Pattern and Strap Guide Valid 
And Infringed by Device of Competitor 


Prior Invention, Codefendant in Suit, Held Not Anticipa- 
tion in Art, as Rights Not Granted. 


THE TRAITEL MARBEL Co., PLAINTIFF, V. 
U. T. HuNGeRFoRD BrRAss AND CopPEeR 
Co, Equity 41-103. District Court, 
SOUTHERN District of New York. 
Patent 1451491 for Pattern and Guide 

Strips held valid and infringed. Robert 

W. Harris appeared for Plaintiff. Darby 

and Darby for Defendant. 

The full text of the opinion of Judge 
Bondy is as follows: 

This suit was brought to enjoin the 
infringements of claims 4, 5, 6 and 7 
of Letters Patent 1451491 for Pattern 
and Guide Strips issued April 10, 1923, 
to Seward H. Calkins, assignor to the 
plaintiff, the Traitel Marble Company. 

The Reissue Letters Patent 15824 in- 
volved in a prior suit of the plaintiff 
against the defendant and the Letters 
Patent 1451491 involved in the present 
suit cover a Patent and Guide Strip 
provided with wings to hold the strip in 
position while being laid, to determine 
the thickness of the finishing coat and 
to serve as anchors to prevent upward 
movement of the strip when finally laid. 

The wings being pressed out of the 
body of the strip form openings which 
permit the material of the screed coat 
of the adjacent sections to enter, and 
form an interlock between said sections, 
and hold the sections of the screed coat 
together while the adjacent sections of 
the finishing coat are entirely separated 
by the upper portion of the strip. 


Reissue Patent 


Sustained by Court 

The Reissue Patent No. 15824 owned 
by the plaintiff has been sustained by the 
Circuit Court of Appeals in the suit be- 
tween the plaintiffs and defendant. 18 
Fed. (2) 66. (The United States Daily, 
Yearly Index Page 524, Volume II). 

The only difference between the strip 
of the Reissue Letters Patent before the 
Court in the fermer suit and the strip 
of Patent No. 1451491 involved in the 
present suit is that the strip of the Re- 


issue Patent 15824 covers a construction | 


in which the wings extend through the 
lower edge of the strip, leaving a cor- 
responding opening and that the strip of 
Letters Patent 1451591 now before the 
Court covers a construction in which the 


wings do not extend through the lower | 


margin of the strip, consequently leav- 
ing “reans at the opposite edge of each 
epening acting to firmly anchor the strip 
in the plastic material against an wp- 
ward vertical movement.” 


The determination of the Court of Ap- | 
peals, res adjudicata as to the \parties | 


in this suit, that the wings and the inter- 
lock formed by the cut-away portions of 
the lower half of the strip of the re- 
issue patent constitute a genuine inven- 
tion anplies with equal effect to the wings 
and cut-out portion of the patent now be- 
fure the Court. 

Since the present suit was brought 
there was found British Patent 3947 to 
Mainzer, 1901, which was not before 
the Court of Appeals in the previous 
suit. 

In his application for the reissue of 
his Patent No. 1371857, the inventor 
stated that Claim 1 of said Letters 
Patent is invalid because too broadly 
drawn in view of the prior art, that no 
limitation is,placed upon the pressed out 
portion other than that it extends to one 
side of the main part of the strip with its 
flat faces lying in planes parallel with 
the straight edge, that it includes pressed 
out portions that do not extend 
to the lower edge of the strip, 
as well as those that include the lower 
edge and that it includes such a struc- 
ture as is shown in the patent to Kahn 
No. 1033106, July 23, 1912, and Blazo 
No. 41067, January 9, 1900. 

When Calkins in applying for a re- 
issue stated that Claim 1 of the original 
patent. includes pressed out portions that 
do not extend to the lower edge of the 
strip as well as those that include the 
lower edge and cancelled that claim, 
he did not abandon one of those con- 
structions to the public by that state- 


ment any more than he did the other. | 
He stated in the reissue patent what | 


he claims was his invention, leaving the 
claims of the Letters Patent 1451491 
now in suit, as they were. 

Art Not Anticipated 


In Prior Invention 

Calkins’ original Letters Patent 
371857 and reissue No. 15824 are not 
prior to Letters Patent 1451491 in suit, 
because prior art is determined not by 
the date of the prior patent, but by the 
actual date of the invention alleged to 
be prior to the date of the invention 
of the patent in suit. 

Calkins’ original* Patent 1371857 and 
the patent in suit,j 1451491, were both 
pending in the Patent Office at the same 
time. Therefore, one can not be an an- 
ticipation of the other. 


Calkins’ patent in suit is not invalid 


as wanting in patentable novelty over 
the prior Calkins’ reissue patent. The 
device of the patent in suit enables a 
strip to be made wide with a narrow 
wing, thereby reducing to a minimum 
the surface area of the wing embedded 
between the finishing layer and under- 
bed, and thereby preventing the finishing 
layer from separating and curling up 
from the underbed at the part where the 
wings are located. 

The device of the patent in suit has a 


' 
continuous lower edge, and holds the 


strip 
driven 
device 


in a straight line while being 
in the underbed; whereas the 
of the original patent, having 


a broken edge, is liable to twist and be- | 


come distorted, 

The’ device of the patent in suit 
provided with a bar beneath the open- 
ing which engages the neck of the ma- 
terial passing through the opening”of the 
strip, and serves as an anchor to pre- 
vent any upward displacement of the 
strip after being laid and when in use. 

The Mainzer device has no means for 
limiting the downward movement of the 
strip into an underbed; no means such 
as wings arranged in the central longi- 


is 


| same time 














tudinal line of the strip to support the 
strips in a vertical position while the 
upper or finishing coat is being passed 
over by a heavy roller; no means for 
setting the upper edge of the strip at a 
predetermined height to define the level 
of the finishing coat; and no means such 
as openings formed by pressed out wings 
for enabling adjacent sections of an un- 
der bed to be bound together while ad- 
jacent sections are completely separated 
by the upper half of the strips, the fea- 
tures pointed out by the Court of Ap- 
peals as constituting the Calkins inven- 
tion. 

Invention to Prevent 

Cracking of Mosaic 

As Mainzer states in his application, 
the object of his invention was to pre- 
vent the cracking of mosaic and at the 
inproving its 
which he accomplished by avoiding large 
continuous surfaces. He uses and de- 
scribes strips having flanges at their 
lower edge to prevent the strip from 
working loose or lugs or other projec- 
tions or rails or bolts to prevent them 
from working loose. ; 

Under such circumstances it is not rea- 
sonable to believe that the Circuit Court 
of Appeals will hold that the patent in 
suit was anticipated by the British pat- 
ent to Mainzer. 

That the patent, if valid, had been 
infringed is certain. A large part of 
the subject matter of the patent in suit 
has been adjudicated. The part not yet 
adjudicated is novel and patentable. It 
is so probable that under the circum- 
stances the patent in suit will be sus- 
tained that the motion is granted. 

On the settlement of the order, the 
amount of the bond to be filed b¥ the 
plaintiff will be determined. 


Patents on Pattern 


Strips Are Upheld 


Southern District Court of New 
York Sustains Claim of 
Infringement. 


TRAITEL MARBLE Co., PLAINTIFF, V. 
MANHATTAN TERRAZO BRASS AND Cop- 
PER Co., Equity 41-268; DIsTRICT 
CourT, SOUTHERN DISTRICT OF NEW 
York, 

Patents Re. 15824 and 1451491 for 
pattern and guide strips held valid and 
infringed. : 

Robert W. Hardie for plaintiff. F. J. 
Kent for defendant. 

The full text of the opinion of Judge 
Bondy is as follows: 

These suits were brought to enjoin the 
infringement of Reissue Letters Patent 
15824 isstied April 29, 1924, and Letters 
Patent 1451491 issued April 10,71923, to 
Seward H. Calkins, assignor to the 
Traitel Marble Company, for a pattern 
and guide strip. 

The Reissue Letters Patent were sus- 
tained by the Circuit Court of Appeals 
in Traitel Marble Company against U. T. 
Hungerford Brass & Copper Company. 
18 Fed. (2) 66 (The United States Daily, 
Yearly Index Page 524, Volume II.) 

For the reasons stated in my opinion 
in the Traitel Marble Company against 


U. T. Hungerford Brass & Copper Com- | 


pany, I believe that the Court of Ap- | We see no reason why the “air-lift prin- 


peals will not reach a conclusion in this 
suit with reference to the reissue differ- 
ent from that reached by it in the suit 
against Hungerford Bress & Copper 
Company on account of anything dis- 
closed by the British Patent No. 3947 of 
1901 to Mainzer. 

The validity of the reissue patent has 
been established by a prior adjudication. 
That the patent if valid has been in- 
fringed is certain. The granting of a 
preliminary injunction follows almost as 
of course. 

Although Patent No. 1451491 
ter thereof has been passed upon by the 
Court of Appeals. 

For the reasons stated by the Court 
of Appeals in its opinion sustaining the 
reissue, and the reasons stated by me 
in the opinion in the suit against U. T. 
Hungerford Brass & Copper Company, 
I believe that it is probable that Patent 
No. 1451491 will also be finally sustained. 

The motion is therefore granted in 
both cases. 

On the settlement of the order, the 
amount of the bond to be filed by the 
plaintiff will be determined. 


appearance, | 


| in 








has | 
never been adjudicated, the subject mat- | 





Rejection of Claims \ 
For Cracking Oil Is 
Affirmed on Appeal 


Examiners-in-Chief Rule 
“Air Lift’? Principle Is 
Not to Be Pat- © 
entable. 


APPLICATION OF WARREN F’. FARAGHER 
AND WILLIAM ARTHUR GRUSE, APPEAL 
751. EXAMINERS-I N-CHIEF, PATENT 
OFFICE. 

Patent 1640444 for cracking hydrocar- 
bon oils was granted to Faragher August 
30, 1927, on application filed January 16, 
1921, 

The rejection by the primary exam 
ner of claims to a method and apparatus 
for cracking oil was affirmed on appeal. 

K. P. McElroy represented appellant. 

The full text of the opinion by the ex- 
aminers-in-chief (Ruckman, Henry, nd® 
Ide) follows: d 

This is an appeal from the decisidn of 
the examiner finally rejecting claims 1, 
2, 3, 6, 7 and 10, of which the following 
will serve as an example: 

1. The method of cracking oils, which 
comprises subjecting a body of oil in 
a still to the ‘action of heated surfaces 
and introducing a current or currents 
of gas, acting on the “air-lift” principle, 
upwardly directed -jets in an up- 
wardly directed passage within the body 
of oil, thereby effectively circulating the 
oil with respect to the heated surfaces. 

References Are Cited. 
The references are: 
Coast, 1345132, June 29, 1920, Puen- 


| ing, 1858174, Nov. 9, 1920, Clark, 1418621, 


June 6, 1922, Dent (British), 24003, Oct., 
29, 1906. 7 

The nature of the invention is accur-* 
ately set forth in the examiner’s state- 
ment as follows: 

“This application relates to method of 


| and apparatus for maintaining circula- 


tion in a body of oil that is being cracked. 
For a complete understanding of the 
claims on appeal reference to Fig. 1 only 
is necessary. The oil in the still 1 is 
heated to cracking temperature by the 
furnace 7, the level of the oil being main- 
tained at the level indicated by the 
broken line 16. Within the still there is 
placed a tube 8 open at both ends, in 
the lower end of which is placed the jet 
11 for injecting a gas. This gas on bub- 
bling through the tube lowers the total 
weight of the fluid contained therein be- 
cause of the volume it occupies and there- 
fore causes a rise of the oil by the so- 
called “air-lift” principle. This rising of 
the oil in the tube induces the desired 
circulation within the still.” 

Claim 1 stands rejected on either 
Clark, Puening or Coast. Each of these 
patents describes the introduction of gas 
into the oil in the lower part of the 
still which then passed upwardly in an 
“upwardly directed passage” within the} 
body of oil. Each of the patents states 
that this effects a constant circulation 
of the oil and preventing or reducing the 
deposit of carbon on the still walls, which 
is the purpose appellant seeks to accom- 
plish. 

These patents show the gas introduced 
in downwardly or laterally directed jets 
instead of “upwardly directed jets” as 
called for in the claim. Appellant con- 
tends that because in the references the 
gas is not introduced in upwardly di- 
rected jets it does not act on the “air- 
lift principle,” is intermittent in its ac- 
tion, and does not as effectively circulate 
the oil. We do not think this is correct. 


ciple” is not as applicable to downward 
or laterally directed jets of gas as to up- 


| wardly directed jets, as clearly pointed 


out by the examiner. Moreover, the pat- 
ent to Dent discloses upwardly directed 


| jets of gas at O, shown near the bottom 


of the drawing. This reference negatives 
any novelty in the upwardly directed jets 
even if this feature is important. In 
our opinion there would be no invention 
in substituting upwardly directed jets in 
the first three references cited. 

Claims 2 and 38 are substantially the 
same as claim 1 except that they spegjfy 
a “vertically arranged tubular sill.” 
Puening and Clark disclose vertically ar- 
ranged tubular stills and the grounds 
upon which claim 1 is rejected apply also 
to claims 2 and 3. 

Claims 6, 7 and 10 are in terms of the 
apparatus instead of the process recited 
in claims 1, 2 and 3. We see nothing 
patentable in these claims over the ref- 
erences, the application of which is ape 
parent from the discussion of claims 1, 
2 and 3. 

The decision of the examiner is af. 
firmed. 


Do you USE 
your Washington experts? 


(Their services cost you nothing ) 


HE UNITED STATES, DAILY has ‘a staff of 47 
experts ready to dig up for you in the Washington 
bureaus of the Government information on almost any con- 
ceivable subject; particularly information relating to busi- 
ness, production, manufacturing, distribution and advance- 


ment of trade in géneral. 
asking. 


You receive The United States Daily. 


Their services are yours for the 
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that you can command the information gathering services 
of its highly trained staff through the Inquiry Division? 


Address your queries to the Inquiry Division of The 


United States Daily, 
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National Defense 


Extension of American Trade Advanced by Expansion 
Of Postal Facilities, Declares Postmaster General 


Parcel Post Opens 
Foreign Markets 


Rural Delivery Large Factor in 
Development of Business 
of Mail Order Houses. 


[Continued from Page 1.] 
of postal revenues, but it is taken as a 
measure of business conditions generally. 

While this is in fact quite true, we 
overlook another fact about which oe 
wish particularly to speak, and that is 
progressive extensions and activities. 

The prime necessity of the manu- 
facturer, the mc “chant and the producer 
generally is an adequate market. With- 
out this he can neither maintain a pros- 
yerous business nor produce a profit. — 

The essential for the extension of his 
jusiness and the increase of his profits is 
an ever-widened market. Without this 
business would be practically at a stand- 
still. ; 

The railroads and other public means 
are the essential agencies, but they in 
themselves do not create the markets 
and if they did the markets would be 
confined largely to the cities and towns. 
The postal service is in the last analysis 
the creator to a very large extent of 
the markets upon which business de- 
pends. 

One of the most conspicuous examples 
of the truth of this is found in the de- 
velopment of the parcel post system. 

Prior to 1913 fourth-class mail matter, 
comprising principally merchandise, con- 


atituted only about 5 per cent of the total | 
It was therefore ! 


weight of all mails. 
quite an insignificant feature of the 
service and likewise a measure of an 
insignificant market ac‘ivity. 

In that year the Post Office Depart- 
ment put into effect the change made by 
Congress in the weight limit and size of 
parcels and the rates of postage thereon, 
creating what is popularly known as 
“Parcel Post.” 
the business of the country? 


Parcel Post Grown 
Beyond Expectation 

The answer is found in the tremendous 
growth of the parcel post business dur- 
ing these few succeeding years. As 


originated and fostered this idea, the 
results were not anticipated. 

This growth was the direct result of 
the creation 6f a new and wide market 
for merchandise throughout the entire 
country. It not only covered the cities 
and towns but the rural districts as well. 

A new market was made in every town 
and city and particularly in those that 
were not reached by railways and in 
those in which no express offices were 
maintained. A market was also made 
on every rural route in the country where 
it did not exist before. 


Furthermore, it created the possibility | 


of the establishment of great business 
institutions, including the mail order 
houses of the country, to meet the needs 
and serve these new markets 


Through these last named agencies 


new demands for new lines of essentials 
and luxuries were created, which were 
met not only by these large centrally 
established institutions but by the local 
dealers to whom the buyers were thus 
taught to look for the supply of their 
needs. 

The development of the vast system 
of chain stores accelerated and 
among all dealers a new system of sup- 
plying the people’s wants through lim- 
ited inventories though keeping stocks 
up-to-the-minute through the use of the 
rapid and effective parcel post system. 
The extent of this new market is shown 
by the following facts: 

Prior to the year 1918 fourth class 
mail matter was about 5 per cent of the 
weight of all domestic mail matter. In 
1926 it had grown to be 63 per cent and 
approximately four and one quarter bil- 
lion pounds of merchandise were carried. 

Approximately 66 carloads of parcel 

Wockt matter in the mails move out of 
New York City every day; 32 carloads 
of such matter are dispatched from Phil- 
adelphia every day, and 90 carloads of 


was 


such matter are sent out from Chicago | 


every day. 

The vast increase in the parcels of 
merchandise carried in the mails is due 
very largely to the new markets which 
were created for the business by the 
postal service. It is fair to say that with- 
out these new markets and the ability to 
serve them offered by the service most 
of this merchandise would not have been 
produced nor would it have been possible 
to have sold it if it had been produced. 

This great volume of merchandise rep- 
resented by the hundreds of carloads of 
parcel post leaving the great centers 
every day would, if it had been produced, 
have remained largely in the warehouses 
of the wholesalers. 


New Markets Created 


By Rural Delivery 
When the Post Office Department put 
into effect the rural delivery service it 


created a market for the business of the | 

country which today extends to nearly 

7,000,000 families and over 30,000,000 
' very 


individuals. This was practically a new 
market. because no other means of trans- 
portation or of advertising exists 
which the rural inhabitants can be 
reached at their doors and among whom 
a market for the merchandise 
thus created. 


Furthermore, there was created by this 


agency a market in the towns and cities 


for the farmers’ produce to the extent to | 


which the urban and surburban dwellers 
recognize its advantage and use it. With- 
out the postal service these markets 
would not exist, for the information as 
to articles for sale could not be com- 
municated and the desire for their pur- 
chase would not arise, nor would trans- 
portation be possible off the lines of rail- 
Ways. 

At this point I wish to suggest to 
you the possibility of a greater service 


What did this mean to | 





| President to be the life of trade. 


by | 


| 
can be 

| vitally should be approached with ma- | 
ture and sympathetic consideration and, | 


to the users of parcel post which may 
come through your efforts and those of 
the postal officials generally throughout 
the country to inform the public of a 
new facility at their disposal. 

There was incorporated in the recent 
postal rate legislation a provision for 
special handling of parcels. By the 
payment of 25 cents for this special 
handling service, the parcel is given the 
same handling, expedition and delivery 
as letters are given. 

This means that parcels with this 
special stamp or stamped and marked 
“special handling” skips the terminals 
and the sacks containing ordinary par- 
cels and the consequent delay and are 
handled in the post offices and the Rail- 
way Mail Service the same as letters are. 

This facility is one of very great 
advantage to the public, but the public 
has been slow in recognizing and using 
it. The Department has given the usual 
publicity to the special handling feature 
but this does not seem to suffice and 
it is now formulating plans for bringing 
the knowledge of its advantage more par- 
ticularly to the attention of the large 
users of the mails. 


Foreign Markets Developed 


By Parcels Post System 

The postal service creates markets 
not alone in our country but also in for- 
eign countries. Communication, includ- 
ing advertising with all its consequent 
negotiations, is of course the basis for 
foreign trade. 

Our exports move in greater volume 
between the great centers of world ac- 
tivities, but a large volume of business 


is transacted through the facilities of- | 


fered by our International Parcel Post 
Conventions. By this means the exporter 
is enabled to reach a great army of 
traders and the individual buyers as 


| well. 


The postal service has thus created 
markets\for American goods in 72 coun- 
tries and provinces with which we have 
negotiated our Conventions. 


A notable instance of the creation by- 


the postal service of a new market for 
American goods is the case of our re- 
cent Parcel Post Convention with Cuba. 


| Under this Convention, which was en- 
| tered into in 1925, the volume of our ex- 


ports to our sister Republic through our 
parcel post system has been greatly in- 


| creased, 
great as was the hope of those who | 


If that Convention should be perma- 


' nently abrogated, it would destroy that 
| market for American goods to the ex- 


tent to which the postal service is neces- 
sary for the continuance of the trade. 
The business men of this country who 
have built up a trade with Cuba and 
those who are desirous of building up or 
extending that trade should understand 
the situation and act accoridngly. 

The Convention was entered into on 
condition that a certain restriction on 
the importation into this country of a 


} product of Cuba should be removed by 


legislation. Congress failed to enact the 
necessary legislation at the last session, 
and although the Cuban Government has 
given notice of termination of the Con- 
vention it has considerately agreed to a 


temporary continuance for a year in or- 


der to allow our Government time to 
meet the situation. 

Whether this will be done will depend 
largely upon the active assistance of the 
business men of this coutnry. They 
should get in touch with the Department 
and with Congress when it shall con- 
vene. 

Direct Mail Advertisers 


Use Postal Facilities 

It thus emphasing the importance of 
the postal: service as creating markets 
for business, I would not omit mention 
of those’ business agencies which take 
advantage of those markets and make 
it possible for business to use them. I 
refer particularly to the advertising 
agencies represented in the public press 
and the direct mail advertisers. 

Advertising has been wel said by our 
It 
creates and changes the foundation of 
all populad action, public sentiment and 
public opinion. Modern business could 
neither have been created nor can it be 
maintained without advertising. 

It is on this foundation of enlarging 
production through the demands created 


by advertising that very much of the | 


success of the.American industrial sys- 
tem rests. It is basically a form of edu- 
cation and not an economical waste. It 
ministers to the true development of 
trade. 

All that can be thus said for adver- 
tising must also be said for the postal 
service, because advertising would be 
impossible without it. 

Acting upon this union of interests our 
delegates to the recent Pan American 


Postal Congress advocated the largest | 


use of the mail service between the Pan 
American countries in the advancement 
of trade and secured the passage of a 
resolution favoring the removal by the 
several countries of all restrictions upon 
the circulation of advertising 


' through the mails. 


From all that I have said and from 


all that is equally true and self-evident 
the 


regarding the relations between 
postal service and business, it necessarily 
follows that the interdependence of busi- 
ness and the Post Office Department is 
zlose. 
nizing the fact that the item o. postage 
is ofte> an important cn 
up or the maintenance of a 
changes in postage rates 

may affect the margin of 


where they 


profits so 


where it is practicable to do such 
changes should be made to take effect 
within periods sufficient to allow 
pendent business to adjust itself to them. 
I believe it to be one -of the obliga- 
tions as well as one of the functions 
of the Government to provide for the 
public a safe, dependable postal service 
at the lowest cost consistent with effi- 
cient performance. It is of the highest 
importance that a means of intercom- 
munication may be provided which is 
available to everv citizen 


So, 


matter ; 


This being true, and recog- | 


in the building | 
business, | 
| given in the Century Dictionary and in | 
merits of his | 


de- | 


+ 








N onpaying Services 
Defended as Useful 


Handling of Letters Alone Pro- 
duces Revenue, Mr. New 
Points Out in Speech. 


The benefit to be derived from the 
freest and most widespread exchange of 
both of news and commodities cannot 
be overestimated. From no citizen who 
can be reached should this opportunity 
be withheld. 

It is of course true that there are 
points within our territorial lfmits where 
such a service cannot be maintained by 
reason of inaccessibility or where the 
expense involved makes it prohibitive, 
but such places are so rare as to be 
almost negligible. 

The rural delivery service is as truly 
a postal function as the city delivery 
service, the village delivery service, the 
star route service or the railroad mail 
service. They are all means of furnish- 
ing to citizens differentiy situated the 
mails which the postal establishment is 
designed to carry and deliver. 

There has been recently much discus- 
sion with reference to the free service 
performed by the Department, the less- 
than-cost services, the publie policy serv- 
ices and the so-called “public welfare 
services” in which has been placed the 
rural free delivery. 

The suggestion has been made that the 
cost of these services above the revenue 
derived from them respectively, where 
such revenue is derived at all, be charged 
ot public expenditures and not to the 
postal establishment, thereby eliminating 


the stated deficit in the postal service | 


which usually occurs from year to year. 

There is no class of mail 
first class which pays the expense of its 
handling, transportation and delivery. 
There are no auxiliary functions per- 


| formed by the service, such as Registry 
} service, 


the Money Order service, etc., 
which pay their way. 


In this respect there is no difference be- | 
if the object be to | 


tween them and, 
charge to the general public the deficien- 
cies in the less-than-cost services or the 
so-called welfare services, there would 
be no reason for stopping with the Ru- 
ral Free Delivery. 

City Delivery Expense 

As Is Rural Service 

What is there in this claim in indicate 
that the Rural Free Delivery Service to 
any greater extent than the free delivery 
service in cities, is a public srvice? 

Why should the residents of the cities 
receive their mails by carriers at the 
expense of the postal establishment and 
the inhabitants of the country should re- 
ceive theirs at the expense of the General 
Treasury? 

How does it appear that in delivering 
mails in the cities the Department is per- 
forming any less a public welfare serv- 
ice than in the delivery of mails in the 
country? 

If it is a matter of balancing revenues 
with expenditures for any particular 
service all the conspicuous efforts of the 
Department to meet the postal needs of 
the nation would have to be likewise 
classed as public service functions be- 
cause the revenues directly derived there- 
from have seldom met the expenses in- 
involved, especially in their intial stages 
and their development period. 

Take, for instance, the case of Alaska: 
The total cost of the postal service in 
Alaska is approximately $600,000 a year; 
the total population of the territory is 
around 55,000, of which about 25,000 are 
white. The total revenues received from 
the services in Alaska amount to ap- 
proximately $132,000. 

To be continued in the issue of 

September 16. 


Claims for Improved 
Torpedo Are Re jected 


APPLICATION OF JOHN Hays HAMMOND, 
JR. EXAMINERS-IN-CHIEF, PATENT OF- 
FICE. 

Patent 1641165 issued to Hammond, 
Jr., on September 6, 1927, for an im- 
provement in Torpedoes, on application 
filed August 25, 1923, a renewal of an 
application filed August 2, 1913. George 
A. E. Lundell appeared for appellant. 

Claims for a torpedo upon which ap- 
peal taken refused. The full text of the 
opinion of the Examiners-in-Chief 
(Smith, Skinner and Ruckman), is as 


| follows: 


This is an appeal from the decision of 
the examiner finally rejecting claims 3 
and 4 as lacking invention over the ref- 
erences cited. As these claims are pre- 
sented in the examiner’s statement a 
repetition here is needless. 


Pertinency of References and Opinion: | 
two | 
| claims on appeal is sufficiently obvious | 


The invention defined by the 


upon reading the claims or when taken 
in connection with the drawing, novelty, 


if any, residing in the particular lan- | 


guage employed with reference to the 
buoyant means set forth as contiguous 
with the upper portion of the hull, refer- 


ring particularl) to the part S, Figures | 


1, 3 and 5 
In his brief on appeal appellant pre- 
sents the definition of “contiguous” as 


his contention as to the 
invention he argu®s that “contiguous” 
has a technical or limited meaning which 
as a fact is warranted if but one or two 
of the definitions be taken. 

But there is no warrant to hold that 
the word “contiguous” is limited to the 
specific meaning he attaches thereto 
since it also is defined by the word “ad- 
jacent.” In any event we do not con- 
sider that che claims so differentiate 
from the patents to Haight and Lelande 
as to warrant their allowance. 

Each shows a buoyant means firmly 
secured or joined to the hull though sep- 
arated some /distance therefrom but the 


excepting | 





Communications 


Index and Digest 
Of Latest Federal Court Decisions 


QUITY: Jurisdiction of Courts of Equity: Powers: Liens —A court of equity 

under proper circumstances has the power to sell property free of liens, 
But generally this power should not be 
exercised unless there is a reasonable prospect that a surplus will be left for 
general creditors—Seaboard National Bank v. Rogers Milk Products Co., Inc. 
(Circuit Court of Appeals, 2nd Circuit). Yearly Index Page 2008, Col. 1 (Vol- 


transferring the lien to the proceeds. 


ume II). 


ECEIVERS: Management and Disposition of Property: Expenditures.—If 
entered without notice to parties interested in the fund, an order allowing 
compensation for services or expenses of a receivership may be set aside at any 


time before the estate is closed—Seaboard National Bank v. 


Rogers Milk 


Products Co., Inc. (Circuit Court of Appeals, 2nd Circuit)—Yearly Index Page 


2008, Col. 1 (Volume IT). 


ECEIVERS: Ground of Receivership: Management and Disposition of Prop- 
erty.—The District Court for the Southern District of New York appointed 
receivers for defendant company on creditors’ bill and ancillary receivers were 
appointed in the Northern District, real estate in the Northern District being 


subject to mortgage. 


The district court over protest of mortgage trustee, and 


without consent of bondholders secured by the mortgage, ordered real estate 
sold free of incumbrances, the proceeds, however, to remain subject to valid 


liens. 


Held, order should not have been made where there was no reasonable 
prospect that a surplus would be left for general creditors. 


However, as order 


of sale was not questioned and as it transferred mortgage lien to proceeds, they 
should have been ordered paid to lienors, subject at most only to deduction of 
actual expenses of preserving the property and creating the fund by sale. The 
fund may not be charged with general expenses of administering the estate.— 
Seaboard National Bank v. Rogers Milk Products Co., Inc. (Circuit Court of 
Appeals, 2nd Circuit). Yearly Index Page 2008, Col. 1 (Volume II). 


Patents 
ATENTS: American oil interests acquire Amcrican patent rights to German 
process to extract oil from coal—Yearly Index Page 2007, Col. 1 (Vol- 


ume II). 


PATENTS: Noninvention: Method of Cracking Oil: “Air Lift” Principle.— 
Claims to a method of cracking oils, specifying the “air lift” principle are 
not patentable over art involving downwardly or laterally directed jets of gas, 


particularly as upwardly directed 


jets 


are also old—Patent 1640444 to 


Faragher et al. (Examiners-in-Chief, Patent Office).—Yearly Index Page 2008, 


Col. 7 (Volume IT). 


PDATENTS: Patentability: Counter-Balanced Side Bearings.—Claim directed 

to an anti-friction bearing having a housing with side and end walls, 
with an anti-friction element within the housing and adapted to always closely 
approach all of said walls in all positions of the element, to substantially pre- 
vent entrance of any foreign matter from above the anti-friction element to 
a point below it, and having the end walls in constant engagement with the 
rocker ends, held allowable over prior art in view of last limitation.—Hasel- 
tine, Stacy B. Ex parte (Examiners-in-Chief, Patent Office).—Yearly Index 


Page 2001, Col. 4 (Volume II). 


PATENTS: Infringement: Anticipation: Patentee’s Own Patent Not Prioi 

Art Where Cases Copending—Where plaintiff has prior patent, which was 
copending with patent in suit, said patent in suit held not anticipated by prior 
patent since prior art is determined not by date of prior patent but by the 
actual date of the invention alleged to be prior to the date of the invention of 
the patent in suit—Traitel Marble Co. v. U. T. Hungerford Brass and Copper 
Co. (District Court, Southern District of New York: 1927).—Yearly Index 


Page 2008, Col. 5 (Volume II). 


ATENTS: Infringement: Pattern and 


Guide Strips —Patent 1451491 


to 


Calkins for patterns and guide strips held valid over patentee’s own reissue 
patent and the prior art, since patent in suit enables strip to be made wide 
with narrow wing thereby reducing to a ‘minimum the surface area of wing 
embedded between the finished layer and underbed and thereby preventing the 
finished layer from separating and curling up from underbed at the part where 
the wings are located, and also held infringed.—The Traitel Marble Co. v. U. T. 
Hungerford Brass and Copper Co. (District Court, Southern District of New 
York: 1927).—Yearly Index Page 2008, Col. 5 (Volume IT). 


PATENTS: Infringement: Pattern and Guide Strip—Patents Re. 15824 and 

1451491 held valid and infringed for reasons stated in Traitel Marble Co. v. 
U. T. Hungerford Brass and Copper Co., Circuit Court of Appeals, 2nd Circuit 
(The United States Daily, Yearly Index Page 524, Volume II), in which the 
former patent was in issue and in view of the opinion reached in Traitel Marble 
Co. v. U. T. Hungerford Brass and Copper Co., District Court, Southern Dis- 


trict of New York (The United States Daily, Yearly Index Page 


... Volume 


II), in which the latter patent was held valid and infringed.—Traitel Marble 
Co. v. Manhattan Terrazzo Brass Strip Co. (District Court, Southern District 
of New Yark: 1927).—Yearly Index Page 2008, Col. 5 (Volume II). 


PATENTS: Patentability: Interpretation of Terms: “Contiguous”: Torpedoes. 
_ —Where appellant’s allowance over the prior art depends upon interpreta- 
tion of term “contiguous” Examiners-in-Chief held that since references show 
buoyant means firmly secured to hull though separated therefrom and since 
difference is merely a question of degree and considered design, that the term 
“contiguous” means nothing more than “adjacent”: claim therefore rejected.— 
Hammond, Jr., John H., Ex parte (Examiners-in-Chief, Patent Office).—Yearly 


Index Page 2009, Col. 3 (Volume II). 


Comptroller General Allows Payment 


For Cablegram Though Not Delivered | 


The Comptroller General of the United 
States, J. R. McCarl, on September 13 
ruled that a claim of the Postal Tele- 
graph-Cable Company for charges for 
delivery of a cable to an addressee at 
Leipsig, Germany, formerly disallowed, 
should be paid, the General Acounting 
Office announced. 

The message was sent by the Library 
of Congres and according to the evi- 
dence furnished Mr. MeCarl’s office the 
company complied with the International 
Telegraphic Convention and Regula- 
tions, which the German Goverment is a 
party to. 

The full text of Mr. 
nouncement follows: 

The Postal Telegraph-Cable Company 
requested August 22, 1927, review of set- 
tlement No. 01461(10) dated July 28, 
1927, wherein was disallowed its claim 
for $5.88 as amount due for the trans- 
mission on November 8, 1926, of a cable- 
gram dispatched by the Library of Con- 
gress to an addressee at Leipsig, Ger- 
many. The claim was disallowed on the 
ground that the addressee denied receipt 
thereof and the Cable Company had 
furnished no evidence of delivery. 

It appears that cablegrams in Ger- 
many are not handled by private com- 


McCarl’s an- 


difference or space between the same 
is considered as to involve no more than 
a question of degree or design which is 
not considered patentable. 


by Reynolds would not involve 
invention. 

We do not think that the disclosure 
in Reynolds as to the buoyant chamber 
G within the upper part of the hull is 
a sufficient anticipation of a buoyant 
means “contiguous” with the hull, and 
for that reason cannot consider it as 
the main reference but concur in the 
examiner’s final conclusion that the sub- 
stitution of either of the floats M and A 
of Haight and Lelande for the buoyant 
chamber G of Reynolds does not involve 
invention and would recommend that the 
claims be further rejected on the ground 
that merely to provide Haight and 
Lelande with the submerging rudders or 
vanes as shown by Reynolds lacks in- 
vention- 


To provide | 
' either of these devices with vanes as 
| shown 


panies but by the German Government 
Post and Telegraph Administration, and 
the Department of State reported Au- 
gust 25, 1927, that the German Govern- 
ment is a party io the International Tele- 
graphic Convention and Regulations— 
Revision of Paris (1925). These regula- 
tions provide, in Article 47, paragraph 1, 
that telegrams are delivered according 
to their address, or directions indicated 
by the sender thereon. They provide, 
in Article 48, paragraph 1, that if the 
sender desires delivery of the telegram, 
or cable, to the addresee in person there 
should be written before the address the 
indication “Mains Propres.” It is further 
provided that the office of destination, 
upon receipt of a telegram so addressed 
will give the necessary instructions to 
the messenger o insure its proper de- 
livery. Paragraph 7 of this article ap- 
plicable to telegrams not marked “Mains 
Propres” is as follows: 

“If the door is not opened at the ad- 
dress indicated or if he messenger finds 
no one willing to acept the telegram on 
behalf of the addwessee, a notice is left 
at the address, and the telegram is taken 
back to the office to be delivered to the 
addressee or his repre: 2niative Upon ap- 
plication. Teelgrams, however, the de- 
livery of which is not subject to special 
precautions are placed in the addressee’s 
letter box when there is no doubt re- 
garding his place of residence.” 

The addressee who ppears to be a 
firm in Leipsig, Germany, dealing in 
books and periodicals denies having re- 
ceived the cablegram while the German 
Government Post Office Administration 
has reported that the cablegram in this 
case was deposited in the mail box of 
the business concern on November 8, at 
7.30 p. m., and that if it did not reach 
the hands of the addressee it was proba- 
bly lost after having been placed in the 
mail box. 

The cablegram in ‘this case bore no 
particular directions as to delivery and 
as delivery appears to have been effected 
in accordance with the International 
Telegraphic Convention and Regulations, 
the claimant Cable Company is entitled 
to payment for the transmission of the 
Message. 

Upon review $5.88 is ¢ertified due 
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Gatty, Reginald. 
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Books and Publications 


New Books Received by Librar-y of Congress 


List supplied daily by the Library of Congress, Fiction, 
books ire foreign langezages, oficial documents and 
children’s books are excluded. Li®rary of Con- 
gress card number is at end of Zast line. 


Bible. Selections. EX’nglish. Select Serip- | 


ture refernces. 152 p 
Tex., E. B. Osteen, 1927, 27-17673 
Bjorkman, Edwin August. The search 
for Atlantis; exeursions by a layman 
among old legends and new discover- 
ies, in three parts. 119 p, N. W., 
Knopf, 1927. 27-17937 


Blymyer, William Hervey. Doctrine and 


Fort Worth, 


discipline; or, The failure of the Amer- | 


ican educational system, 
keepsie, N. Y., 1927. 

Bond, Allen Kerr. When the Hopkins 
came to Baltimore, by Allen 
Bond. 83 p. Baltimore, 
press, 1927. 


Kerr 


Besanquet, Bernard. 
ophy and other 
don, Allen, 1927. 

Brandt, Francis Burke. 
valley within the city of Philadelphia, 
by... with 125 illustrations from 
photographs by Philip B. Wallace. Rau 
studios, Henry V. Gummere and others. 
144 p., illus!) Phila. Corn exchange 
national bank, 1927. 27-17655 

Cotton, Walter Aidan. The race problem 
in South Africa, by.. 
preface by Edwin W. Smith, 144 p, 
London, Student. 27-17685 

Culbreth, David Marvel Reynolds. 
manual of materia medica and pharma- 
cology, comprising: the organic and 
organic drugs which are or have been 
recognized by the United States phar- 
macopoeia and national formulary, to- 
gether with important allied species 
and useful synthetics, especially de- 
signed for students of pharmacy and 
mbdicine, as well as for druggis 
pharmacists, and physicians. 7th 
thoroughly rev. With four 
and ninety-seven _ illustrations. 1046 
p., illus. Phil., Lea & Febiger, 1927. 

27-17566 


the 


essays. 446 p. 


ed., 


Clive 
India. 


Robert and 


founding of British 


nam, 1927, 27-17680 


Grimm, George. The doctrine of the Bud- 


dha, the religion of 
Leipzig, W. Drugculin, 1926 17675 

Halsalle, Henry de. Who goes there? Be- 
ing an account of the secret service 
adventures of ‘*F{)x-intelligence” during 
the great war of 1914-1918, put down 
here by 253 p. London, Hutch- 
inson, 1927 27-17928 

Jones, Neville. The stone age in Rho- 
desia, by with foreword by 
Arthur Keith. 120 p.,, illus. London, 
Oxford university press, 1926. 


reason. 5386p. 


’ 


27-17941 | 


King-Hall, Stephen. The China of to- 
day. 44 p. London, L. & V. Weolf, 
1927. 27-1 7684 

Klock, Maxmilian Otto Johann Heinrich 
von. The battle of Oriskany, August 
6, 1777; issued in commemoration 
the 150th anniversary of the battle by 
Oriskany unit, Boston branch of the 
Steuben society of America. 24 p.,, 
illus. Cambridgre, Mass., 1927. 

; 27-17922 

Maycock, Alan Lawson. The Inquisition 
from its establishment to the great 
schism, an interlocutory study, by . .. 
With an introduction by Father Ron- 
ald Knox. 276 p., illus. London, Con- 
stabie, 1927. 27-17670 

Morrison, Murphy M. Auction bridge. 
35 p. Denison, Tex., 1927. 27-17939 

Morse, Hosea Ballou. In the days of the 
Taipings, .being the recollections of 
Ting Kienchang, otherwise Meisun, 
sometimes scoutmaster and captain in 
the ever-victorius army and interpre- 
ter-in-chief to General Ward and Gen- 
eral Gordon; an _ historical retrospect. 
423 p. Salem, Mass., Essex institute, 
1927. 

Mowat, Robert Balmain. A history 
Europe and the modern world, 1492- 
1914. 3887-802 p., illu. Oxford, 
Claredon press, 1927. 

Plunket, Ierne Arthur Lifford. Queen 
Elizabeth and Tudor England. ( His- 
tory through biography.)’ 224 p. N. 
Y., Putnam, 1927. 27-1767) 

Roberts, Edna Jane. Famous and his- 


toric trees of the city of Washington. | 


32 p. Wash., Printeraft service, 1927. 


27-16990 | 


Sainsbury, Geoffrey. The theory of 
larity, by Geoffrey Sainsbury. 224 
illus. Putnam, 1927. 27-1 7667 

Seaberlanda, Pauline. All in one; a com- 
plete course of physical exercises for 
hair, eyes, face, and body, for men, 
women and children by Mme. Adele 
Pavolic (preud.) 83 p., illus. 
Antonio, Schneider printing co., 1927. 

27-17940 

Advanced methods 


po- 


Shires, Ida C. 


126 p. Pougrh- | 


27-179382 | 


Pegasus | 
27-17933 | 
Science and philos.- | 
Lon- | 
27-17669 | 


The Wissahickon | 


. with a | 


A | 


in- | 


ts, | 


hundred 


(History | 
through biography) 206 p. N. Y., Put- | 


Sir | 


of | 


27-1 7698 | 
of 


27-1 7683 | 


P,, | 


San | 


of | 


... and Dorothy Wood. 173 p. illus, 
London, The Scientific press, Faber & 
| Gwyer, 1927. 27-16994 
| Snow, Robett Dewey, An improved dyna- 
| mic method of measuring vapor pres- 
sure. (Thesis (Ph. D.).—University of 
Jowa, 1926.) 15 p, illus. Iowa City? 
1926. 27-16987 
Southeasterm reporter. Southeastern re- 
porter blue book. Complete tables 
giving volume and page of the South- 
castern reporter where every case in 
the following state reports may be 
found: Georgia, vols. 77-161, Georgia 
appeals [vols.] 1-35, North Carolina 
[vols.] 96-191, South Carolina [vols] 
25-136, Virginia [vols.] 82-144, West 
Virginia [vols.] 29-101. 12th ed. A 
cumulation of the tables formerly pub- 
lished in @the Southeastern reporter, 
vols, 1-135. 1033p. Various pagings, 
St. Paul, West publishing co., 1927. 
27-17002 
Thomson, John Arthur. Towards health, 
by... With four diagrams. 242 p. 
London, Methuen & co., 1927. 


| 


27-16997 
An intro- 
psychology, 


Valentine, Charles Wilfred. 
duction to experimental 
by C. W. Valentines... 2d ed., rev. 
and enl. 240 p,, illu. London, Uni- 
versity tutorial press, 1926, 27-17092 

West, Robert William.... The mature of 
vocal sounds. (Monographs im speech 
education. no. 1. November, 1926.) 
52 p., illus. 27-17113 

Whitehead, of the 
executive. Crowell, 
1927. 27-17942 


Elarold. 
309 p. 
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| Government Books 
| and Publications 


Feeding Horses. ByG, A. Bell, formerly 
Senior Animal Husbandman, and J. 0. 
Williams, Senior Animal Husbandman 
in Horse and Mule Investigations, Ani- 
mal Husbandry Division, Bureau of 
Animal Industry, Department of Ag- 
riculture. Farmers’ Bulletin No. 1030. 
Price 5 cents. [Agr. 19-358] 

The Farmer and the United States Ship- 
ping Board. By William Hull, Com- 
missioner. Free at the Shipping 
Board. 

The Reading of Modern Foreign Lan- 
guages. B. M. V. O’Shea, Professor 
of Edueation in the University of 
Wisconsin, in cooperation with the 
Modern LIsanguage Study Committee 
and the United States Bureau of Ed- 
ucation. The extent to which those 
who have pursued French, German, or 
Spanish in high school or in college 
or in both read these languages after 
graduation. Bureau of Education Bul- 
letin, 1927, No. 16. Price 15 cents, 

E27-189 * 
| Knit Goods. Census of Mamaafactures, 
1925. Price 5 cents. [ 23-26974] 

Wood Distillation and Charcoal Manu- 
facture. Census of Manufacturers, 
1925. Issued by the Bureau of the 
Census. Price 5 cents. [ 23-26872] 

Cooperative Extension Work, 21925. Pre- 
pared by the Office of Cooperative Ex- 
tension Work, Department of Agri- 
culture. Price 25 cents. Ager. 19-551] 

Infantry amd = Aircraft Awa munition. 
Ammunition for Small Arms. Pre 
pared under the direction of the Chief 
of Ordnance, War Department. Tech- 
nical Regulations No. 1850-A. Price 
10 cents. 





Uncle Joe Canmon 
By LL. WHITE BUSBEY 
“The book is lively and buoyant 
and makes better reading than 


almost amy biography since Bos- 
well’s.—N ew York Times. 


$5.00 at all booksellers 


HENRY HOLT & CO., 
Publishers, New York. 
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| Shall We Send a 
Sam ple Copy to a Friend 
of Yours? 


Many of our subscribers send us, when the 
occasion offers, the name and address of a 
friend or associate who might be interested 
in The United States Daily. If you wish to 
do so, here is a hamdy form: 
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The Weekly Index 


The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 


Is published in every Monday issue. 


PAGE FOURTEEN 


Europe Linked 
With Prosperity 
Of United States 


Dr. Julius Klein Declares Re- 
covery of Foreign Busi- 
ness Is Reflected in 
American Cities. 


[Continued from Page 13, 

by a lack of aggressive exporting but 
one of the chief difficulties is im connec- 
tion with antiquated equipment—a post- 
war heritage which is still cluttering up 
all too many small shops. This obsoles- 
cence of plant constitute’ a major ob- 
stacle to the further advancement of 
American industry, and the Department 
of Commerce is, therefore, hoping to un- 
dertake some careful scrutiny of the 
situation in the near futre. ; 

There is a “Mental Renaissance” in 
full swing in Europe. The older conti- 
nent has already shaken off the “calam- 
ity complex.” In fact for some time Eu- 
ropean business on the whole has been 
showing convincing evidence of recovery. 
Not the least important improvement has 
been the gradual stengthening of busi- 
ness morale. 


Pursuit of “Prewar 
Expediency” Futile 

An encouraging spirit of determination 
is spreading in commercial and indus- 
trial circles, which previously had been 
laboring under a cloud of despair. There 
is a growing conviction that the problem 
facing the Continent is one of trade dis- 
locetion rather than of downright de- 
struction. Another thing is certain; it 
is fully realized that the pursuit of the 
phantom of “prewar normalcy” is not 
only inexpedient but futile, that a new 
economie world has come into being since 
1918 and the task involves not the “res- 
toration” of antiquated conditions, but 
adjustment to a new and vastly im- 
proved business environment. 

Witness the vigor with which a number 
of topics hitherto forbidden for non- 
domestic diseussion—such as trade poli- 
cies, embargos, import and export quotas, 
etc—were fully and frankly analyzed 
in the two large international busi- 
ness conferences this summer at Geneva 
and Stockholm. As yet it is too early 
to observe many definite results from 
these gatherings. But there ean be no 
doubt of their helpful reactions upon cer- 
tain Continental trade agreemests and 
tariff schedules now in the maletmg, espe- 
cially as regards the simplifications of 
customs procedures and classifications, 
and the duration periods of international 
commercial understandings. 

Out of one group of 180 European 
trade treaties drawn up since 1920, no 
less than 153 were only valid for one 
year or less. International business has 
thus been reduced almost to a nomad 
existence, living in tents, as it were, 
subject to eviction on a few weeks’ or 
even a few hours’ notice. This situation 
has ied to a determination to substitute 
at least frame dwellings, so as to speak, 
for the tents. The tendency of late has 
been toward longer termed agreements, 
so that business might have assurance 
of something more than **one-night 
stands.” 

American Tourist 
Expenditures a Factor 

In practically all countries, currency 
and budgetary stabilization has been at- 
tained. The steady advance of savings 
has been another financial indicator of 
importance. The total of these savings 
in Germany on July 1, 1927, exceeded 
3,718.000.000 marks, as compared with 
2.154.000.000 in June, 1926—a formidable | 
increase of nearly 80 per cent. 

Another significant factor in this eco- 
i Europe has been 
the recovery merous so-called “in- 
visible” items in international transac- 
tions. The value ot middle men’s serv- 
jees performed by the United Kingdom 
for the trade of other nations. for in- 
stance including interest on commer- 
cial and industrial loans this year will 
probably exceed two billion’ dollars. 
Then there is always American tourist 
expenditures in Europe, which have so 
long contributed conspicuously to the re- | 
habilitation of several countries. 

This year these expenditures will ex- 
ceed one-half billion dollars. In fact, in 
some countries—France, for example— 
the amomnt thus expended by our tourists 
for service is more than that paid by 
America for merchandise imports from 
those countries. Furthermore, the rates 
of profit on the retail transactions and 
services that go to make up this sub- 
stantial item of tourist traffic are far 
higher than those made on_ exports of 
merchandise on a wholesale basis. 

Still another evidence is the control 
by European capital of lucrative raw 
maicrial enterprises overseas. This is 
still evident, especially in rubber, tin, 
nitrates, gold, petroleum, vegetable oils, 
etc. British capital still owns a billion 
dollars worth of railroads in Argentina, 
a good portion of the traffic of which is 
in the wool, hides, quebracho, and other 
merchandise which makes up the $83,- 
000,000 of annual imports of the United 
States from Argentina. 

Belgian exploitation of Congo copper 
promises to be of major importance in 
that trade. Dutch operations in rubber 
are assuming major proportions. 


Germany Turns to Study 


Of American Methods 
Conspicuous among the mewer phases 
of European economic life is the prob- 
lem of increasing industrial efficiency 
which is taking hold in almost every 
manufacturing area, especially on the 
Continent. The Germans, for example, 
are devouring literature on American 
factory methods and technique. The j 
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trial 
s having a similar effect, so far at 


and more the Continent—and Britain as 
well—is pondering over the possible ap- 
plication of American 
ods to achieve improved production, bet- | 
ter 
manufacturing advances. 


Old World has 
spots in some districts or industries, on 
the whole the recovery in recent months 
has been decidedly gratifying. 
ployment figures have been dwindling | over the Continent, 
steadily. Strikes have decreased in alg| example, that over 8,000 miles of new 
most every important industry and manu- 

facturing center; throughout central Eu- | Treaty of Versailles and several of these, 
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Advertising News 
Failing to settle case by stipulation, 
Federal! Trade Commission orders hear- 
ings resumed in trade pracies probe 
of advertising agencies and publishers, 
alleged to be in commission rate combi- 


nation, 
Page 1, Col. 1 


Aeronautics 


Department of State advises consuls 
in Brazii, Venezuela and Guiana that 
reward has bees offered for finding 
aviator Paul Redfern. 

Page 3, Col. 3 

British Undersecretary of State for 
Air invited to visit Army air stations 
on tour of this country. 

Page 3, Col. 6 

Army aviators leave for National Air 
Races. 


A griculture 


Rusian grain exports reported light 


for this season, with indications point- | 


ing to limited movement of barley in | 
> = | partment of Commerce. 


near future. 
Page 10, Col. 7 
Daily price analysis of fruit, vege- 


table, meat, grain, butter and cheese | 


markets, 
Page 4 
R. W. Dunlap describes the scope and 
jurisdiction of the office of Assistant 
Secretary of Agriculture. 
Page 4, Col. 3 


Page 14, Col. 7 | 


' ing half 





Grain production in Austria, with ex- | 


ception of oats, reported larger than in 
1926. 
Page 5, Coil. 2 
Congress and various States have 
furnished $18,500,000 to combat tuber- 
culosis among domestic livestock. 
Page 5, Col. 2 
Farm index price advances two points 
over figure of July 15 to new level 
of 132. 
Page 1, Col. 4 
Danish educator explains progress of 
agriculture in Denmark. 
‘ Page 5, Col. 2 | 
Crop conditions show improvement in 
Great Britain. 
Page 5. Col. 2| 
South Africa buys large shipment of 
Argentine wheat. o 
Page 10, Col. 1 | 
August rains damage oat crop in | 
Germany. ° 
Page 5, Col. 1 
Estimates place Canadian wheat crop 
is largest since 1923. 
Page 5, Col. 1 
Weekly weather and crop bulletin. | 
Page 4, Col. | 


Automotive Industrv 


French Government to test gasogene 
motor vehicles for endurance and reg- 
ularity of operation. 

Page 8, Col. 6 

Changed formula increases horse- 
power rating on automobiles in France. | 

Page 10, Col. 3 


Bankin g-F inance 


Court of Appeals, 2nd Cir., holds 
power of equity court to sell property 
free of liens improperly used except 
there is reasonable pvospect a surplus 
will result to general creditors. (Sea- | 
board National Bank y. Rogers Milk 
Products Co., et al.) | 
Page 12, Col. 1 | 

Ratio of British capital distributed 
on foreign and colonial account in flota- 
tion of securities shrinks from 80 per 
cent in 1911 to 33 1-3 per cent in 1927. 

Page 9, Col. 2 

Federal! Farm Loan Board gets re- 
covering financial and agricul- 
tural outlook in different sections. 

Page 8, Col. 7 

Post Office Department reports § on 
‘onditions in foreign exchange market 
in so far as it applies to money order 
conversion rates. 


ports 


Page 7, Col. 1} 
Daily statement of the United States 
Treasury, 
Page 9 
Foreign Exchange rates. 
Page 9 
Sre “Railroads.” 


Books-Publications 


New books received at the Library 
of Congress. 
Col, 6 


Gov- 


Page 13, 


Publications issued by the 
ernment. 


Page 13, Col. 7 

ve . ’ . 
Civil Service 

President of Civil Service Commis- 
sion tells postal supervisors in national 
convention that merit system 
proved more effective than was 
by its sponsors. 


Claims 


Comptroller General rules that where | 
claimant is both debtor and creditor | 


has 
hoped 


Col. 4 


Page 3, 


delegations to the United States 


least 


active interest is concerned. More 


industrial meth- 


standards of living, and general | 


While the industrial situation in the | 
still many unfavorable 


| project 


rope 
ances has fallen off nearly 60 per cent 
below 
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| steel exports of Europe 
show 
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of Government, each indebtedness is to 
be set off against the other and balance 
only is to be paid. 


Coal 


New England Railgoads oppose pe- 
tition of Pennsylvania and affiliated 
lines involving proposed modification 
of rates on coal. 


Page 8, Col. 3 


Page 7, Col. 3 


Commerce-T rade 


Large deposits of alt and potash re- 
ported in Dead Sea Valley, bids for ex- 
ploitation being oper. to Americans on 
same basis with other foreign interests. 

Page 1, Col. 2 

Department of Commerce describes 
trade financing and exchange in Egypt, 
Greece and Turkey. 

Page 9, Col. 3 

Recovery of European business de- 
clared of significant interest to pros- 
perity of American cities. 

Page 11, Col. 5 

Weekly business index chart by De- 


Page 10, Col. 2 


Daily commodity price analysis. 
Page 4, Col. 6 


Construction 


of tests on cements contain- 

percentage of magnesia re- 

Bureau of Standards. 
Page 2, Col. 3 


Results 


ported by 


Cotton 


Board Tax Appeals 
Government estimates of 
ton production costs and 
out other proof, is insufficient evidence 
of loss of crops. (Joseph E. Barlow.) 

Page 6, Col. 4 

Farm index price advances two points 

over figure of July 15 to new level 


holds that 


of 


prices, with- 


| of 132. 


Page 1, Col. 4 
August cotton consumption exceeds 
1926, 

Page 11, Col. 3 

Daily cotton market price analysis. 

Page 4, Col. 6 
crop bulletin. 
Page 4, Col. 1 


Court Decisions 
Lew Digest 


Weekly weather and 


See Special Index and 
on Page 13. 


Customs 


Treasury Department reclassifies al- 
simin as being composed chiefly of 
aluminum. 

Page 10, Col. 1 

Customs Court refuses classification 
as earthenware of flower holders. 

Page 10, Col. 7 


ForeignA ffairs 


Ratio of British capital distributed 


| on foreign and colonial account in flota- 


tion of securities shrinks from 80 per 
cent in 1911 to 33 1-3 per cent in 1927. 
Page 9, Col. 2 
American High Commissioner to 
Haiti confers with President. 
Page 3, Col. 7 
Nicaraguan situation improving in 
spite of political unrest. 
Page 2, Col. 7 


Game and Fish 
President asked to extend Alaskan 
salmon fishing season. 
Page 1, Col. 6 
Gow't Personnel 
Daily 
of the 


engagements of the President 
United States. 

Page 3 

decisions of the General Ac- 


Office. 


Daily 
counting 
Page 4, Col. 5 

’ - 7 . Y 
Gov't Topical Survey 
R. W. Dunlap describes the scope and 
jurisdiction of the office of Assistant 


Secretary of Agriculture. 
Page 4, Col. 3 


| Highways 


War Department approves bridge 
on Clinch River. 


. Page 10, Col. 6 
Inland W aterways 


International Joint Commission to 
meet at Ottawa, October 4, and consider 
water problems of United States and 
Canada. 

Page 1, Col. 4 


Iron and Steel 


Findings of Bureau Customs 
charges that German producers 
Manufacturers are dumping steel and 
steel products on United States mar- 
ket are laid before Secretary of Treas 
ury. 


ot on 


and 


or Page 1, Col. 5 
Judiciary 


Chief Justice Taft calls annual con- 


the number of industrial disturb- 


1925 figures. Industrial produc 
steadily. The 
for 1927 will 
for the first time a substantial] 
probably about 20 per cent—in 
over 1913. 

These 


are some of the hopeful signs. 


But there is still considerable room for 
improvement in the European economic 
situation. 
; complain 
Unem- | retarding commercial 


Old World business leaders 
that trade barriers are still 
development all 
They point out, for 


frontiers were set up in Europe by the 


general cot- | 


ference ot judges of nine circuits to 


meet September 27 


al. 


Page 1, Col. 7 


Manufacturers 
| 


District Court, N. Y., holds patent 
claims for improvement in pattern and 
strap guide, valid and __ infringed. 
(Traitel Marbel Co. v. U. T. Hunger- 
ford Brass and Copper Co.) 

Page 12, Col. 5 

Similar decision by same court in ac- 
tion brought by samc plaintiff against 
Manhattan Terrazo Brass & Cop- 
per Co.) 

Page 12, Col. 6 

Patent issued on improvement in cen- 
ter-balanced side bearings on ground 
prior art had certain limitations. 


Page 12, Col. 4 
Milling 


South Africa buys large shipment of 
Argentine wheat, 
Page 10, Col. 1 
Wheat receipts and prices indicated 
on weekly commerce chart. 
Page 10, Col. 2 
Estimates place Canadian wheat crop 
is largest since 1923. 
Page 5, Col. 1 
Daily grain market price analysis. 
Page 4, Col. 6 


Motion Pictures 


German company to 
pictures of Canadian 
scenic spots. 


make motion 
industries and 


Page 3, Col. 4 


National Defense 

British Undersecretary of State for | 
Air invited to visit Army air stations } 
on tour of this country. | 


' 


Page 3, Col. 6 
Patent granted to John Hays Ham- 
mond, Jr., for an improvement in tor- 
pedoes. 

Page 3, Col. 5 

of foregoing decision. 
Page 13, Col. 3 | 
War Department sells Fort Macomb ! 

reservation. 


Full text 


Page 5, Col. 3 | 
Wilbur says reduction of 
crime in Navy obviates need of contem- 
plated enlargement of service prisons. 
Page 3, Col. 3 
Army aviators leave for National Air 
Races. 


Secretary 


Page 14, Col. 7 

Orders issued to the personnel of the 
War Department. 

Page 4, Col. 4 

Orders issued to the personnel of the 


| Navy Department. 


Page 4, Col. 2 
Army Board to classify officers is 
designated. 


(Oil 
American oil interests acquire Amer- 
| ican rights in patents of German dye ' 
trust for process to extract oil from | 
| 
| 
} 


Page 2, Col. 3 


coal. 
Page 11, Col. 1 
Government receives deposit of $13,- 
013,151.76 in Pan American Petroleum 
Company case—the full amount of the 
decree of the District Court of Cali- 
fornia. 
Page 1, Col. 2 
French Government to test gasogene 
motor vehicles for endurance and reg- 
ularity of operation. 
Page 8, Col. 6 | 
Rejection of patent claims for crack- 
ing oil is affirmed on appeal. W. F. 
Faragher.) 
Page 12, Col. 7 
Gasoline rate case orderad reopened. 
Page 7, Col. 4 


Packers 


Supreme Court of the United States 
asked to determine jurisdiction of lower 
tribunal in recording consent decree 
in packers’ suit. 

: Page 1, Col. 6 

Farm index price advances two points 
over figure of July 15 to new level 
of 132, 

; Page 1, Col. 4 

Daily meat and livestock market 
price analysis. 

Page 4, Col. 6 


Patents 


| American oil interests acquire Amer- 

| ican rights in patents of German dye 

} trust for process to extract oil from 
coal. 

i Page 11, Col. 1 

See Special Index and Law ‘Digest 

| on Page 12. 


Postal Service 

Supplemental issued 
| against alleged repeated offenders 
charged with misrepresenting them- 


selves as stock brokers. 
| 


fraud orde: 


Page 8, Col. 1 
In addressing national postal conven- 


| tion Postmaster General New discusses | 


extension of American trade and other 


; as well as the older ones, have been 


| decorated with strands of 

in the shape of cumbersome customs 
procedure, multiplicity of tariff classi- 
fications, and in general an all too widely 
prevalent excessive economic national- 
ism. 


“New” Lands Sought as 
Unemployment Solution 


barbed wire 


Just as has happened after every great. | 


war in modern times, there has been— 
and is still intensive ex- 
ploitation of the resources of colonies, 
dominions, and other economically “new” 


lands as a Solution for unemployment. 
This exploitation has been appealed to 


gong on—an 


| 
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public welfare achievements, ascribed 
by him to the expansion of postal 
facilities. . 
Page 3, Col. 4 
President of Civil Service Commis- 
sion tells postal supervisors in national 
convention that merit system has 
proved more effective than was hoped 
by its sponsors, 
Page 1, Col. 2 
Post Office Department reports on 
condition# in foreign exchange market 
in so far as fit applies to money order 
conversion rates, 
Page 7, Col. 1 
Postal leases approved. 
Page 14, Col. 7 


Public Buildings 


Special advisory committee of archi- 
tects to submit designs for proposed 
public buildings, preparation of esti- 
mates to follow adoption of plans. 

Page 1, Col. 4 


Public Utilities 


Comptroller General allows claim 
for undelivered cablegram to Germany. 


Page 13, Col. 4 
Publishers 


Failing to settle case by stipulation, 
Federal Trade Commission orders hear- 
ings resumed in trade practice probe of | 
advertising agencies and publishers, al- 
leged to be in commission rate combi- 
nation. 

Page 1, Col. 1 

Canada to impose duty on all fiction 
magazines not containing a reasonable 
amount of nonfiction material upon 
importation. 


Radio 


Opposition develops to treaty provi- | 
sions as applying to radio and wire tele- | 
graph problems, at special conference 
of radio, wire and cable representatives. 

Page 3, Col. 2 | 

Federal Radio Commission sets Oc- 
tober 6 for hearing for Station WGES, 
which seeks change of frequency. 

Page 2, Col. 4 

Federal Radio Commission favors 
high-powered broadcasting. 

Page 1, Col. 5 


Page 1, Col. 5 | 


Railroads 


Chicago, Rock Island & Pacific Rail- 
road asks to create an authorized issue 
of $80,000,000 of gold bonds, half to 
be issued immediately, to reduce ma- 
turing securities and to pay debt of 
87,862,000 owing Government. 

Page 9, Col. 1 

Wisconsin & Michigan Railroad au- 
thorized to be treated as party to pro- 
ceedings in Great Northern-Northern 
Pacific merger application. 

Page 7, Col. 3 
recommends that iron and 
steel pipe rates in southwest should 
not exceed those prescribed in con- | 
solidated southwestern Cases, | 
Page 7, Col. 6 | 

New England Railroads oppose pe- 
tition of Pennsylvania and affiliated 
lines involving proposed modification of 
rates on coal. 


Examiner 


Page 7, Col. 3 | 
Reading Railway tentative valuation | 
hearing brings out methods of deduct- | 
ing depreciation. 
Page 7, Col. 1 
Northwestern lines apply for author- “| 
ity to operate trains over tracks of | 
Longview, Portland & Northern Rail- 
way. 
Page 8, Col. 6 
Schedules suspended on grain ship- 
ments in middle west. 
Page 8, Col. 5 
Lackawanna Railroad asks for ap- 
proval of plan to absorb subsidiary. 
Page 7, Col. 1 
Southern Pacific seeks authority to 
purchase small California line. 
Page 7, Col. 7 
Western Pacific interlocking direc- 
torate, approved.: 
. Page 7, Col. 5 
Schedules suspended on ca: load lots 
of feedstuffs. 





Page 8, Col. 6 
Tonopah & Goldfield Railroad seeks 
authority to abandon branch in Nevada. 
Page 7, Col. 3 
Philadelphia, Baltimore & Washing- 
ton Railroad authorized to issue bonds. 
Page 9, Col. 7 
Gasoline rate case ordered reopened. | 
Page 7, Col. 4 | 
Summary of rate complaints. 
Page 3 Col. 2 


| Science 


Coast and Geodetic Survey reports 
to International Union the completion 
of first order triangulation from ninety- 
eighth meridian to Pacific Coast, cov- 
ering approximately 13,000 miles. | 

Page 2, Col. 1 | 


for the purpose of repairing the havoc 
of warfare in the mother countries. 

The ‘reactions of this movément upon 
American trade have already set in. 
There has been a s#fmulation of buying 
power in the new lands, many of which 
require just the type of mining ma- 
chinery, farm equipment, road-building 
apparatus, etc., which was used in open- 
ing up our country. But—conversely— 
there Ts evident a perfectly natural en- 
deavor to conserve the benefits of this 
new development primarily for the par- 
ties immediately involved, especially 
through preferential tariffs. To this we 


| can take no exception, unless, of course, 


there be evidence of discrimination. This 
situation has a bearing not only on our 


| depreciation law. 


| Co.) 


| Decisions 


ays Issue 


r > 


German scientist to explain new proc- 
ess of making contour maps. 
Page 2, Col. 4 
Bureau of Standards reports tests in 
developing silver alloys resistant to 
tarnish. 
Page 3, Col. 3 
Shippin 
Shipping 
North German Lloyd starts new 
steamer service between Hamburg, 
Bremen and Antwerp to Lisbon and 
other places. 
Page 8, Col. 6 
Comptroller General rules that where 
claimant is both debtor and creditor 
of Government, each indebtedness is to 
be set off against the other and balance: 
only is to be paid. 
Page 8, Col. 3 
Foreign ship operators favor mod- 
erate sized vessels for year-round pas- 
senger traffic. 
Page 1, Col. 2 
Steamboat Inspection Service to pass 
upon fog-penetrating device 
Page 10, Col. 2 
Shipping service resumed between 
Geonoa and Java. 


Silk 


Production of rayon yarn increased 
in France. 


Page 10, Col. 7 


Page 10, Col. 4 
Social Welfare 


Secretary Wilbur says reduction of 
crime in Navy obviates need of contem- 
plated enlargement of service prisons. 

Page 3, Col. 3 


Supreme Court 


Writ of certiorari asked of Supreme 
Court of United States to review tax 
(Pittsburgh Hotel 


Page 1, Col. 7 
Supreme Court of the United States 


' asked to determine jurisdiction of lower 


tribunal in recording consent decree 
in packers’ suit. 
Page 1, Col. 6 
Chief Justice Taft calls annual con- 
ference of judges of nine circuits to 
meet September 27. 
Page 1, Col. 7 
Supreme Court of the United States 
in recess until October 3. 


Tariff 


Tariff Commission to continue in- 
quiry into production costs of corn and 
flaxseed in Argentina, but will with- 
draw agents from that country. 

Page 1, Col. 1 


Taxation 


List of Board of Tax Appeals de- 
cisions agreed to by Commissioner of 
Internal Revenue. 

Page 9, Col. 1 

Writ of certiorari asked of Supreme 
Court of United States to review tax 
depreciation law. (Pittsburgh Hotel 
€o.) ; 

Page 1, Col. 7 

No summary of decisions by Board of 
Tax Appeals in this issue. 

See Special Index c-d Digest of Tax 
on Page 6. 


Textiles 


August cotton consumption exceeds 


| 1926. 


Page 11, Col. 3 


| Tobacco 


Estimated tobacco production on Sep- 
tember 1 cited as 30,000,000 pounds 
increase over August 1, and with total 


| of 1,168,413,000 pounds. 


Page 5, Col. 3 
New Orleans exports 109,000,000 
pounds of tobacco in 1926, 
Page 10, Col. 5 
Bulgarian tobacco crop continues to 
show decrease in production. 
Page 5, Col. 1 


Trade Practices 


Failing to settle case by stipulation, 
Federal Trade Commission orders hear- 
ings resumed in trade practice probe of 
advertising agencies and publishers, al- 
leged to be in commission rate combi- 


nation. 
Page 1, Col. 1 


Water Power 


Briefs filed in support and in op- 
position to water power project on 
Potomac River. 


W eather 


Weekly weather and crop bulletin. 


Page 4, Col. 1 
Wool 


Wool 
fifth series of London sales. 
Page 5, Col. 1 
Daily wool market price analysis. 
Page 4, Col. 6 


Page 1, Col. 5 


exports of manufactured goods to the 
new lands, but also on our sales of those 
staples which play so large a part in 
our exports to Europe, notably cotton, 
For the 
production of these, several of the man- 
dated territories, dominions, and colonies 


are well fitted. 


The import trade of our 


merchants in many of these commodities 
is providing a large portion of the sup- 
port for such overseas European proper- 
In, say, 10 countries in the Far 
East and Latin America in which there 
are notable European investment, we will 
find that the exports of those countries 
to the United States have increased 362 
per cent since 1913, whereas their ex- 


cereals, petroleum, lumber, etc. 
| ties. 

















prices increase at opening of 


American 


PRICE 5 CENTS 228, 


| Army Aviators 
Leave to Enter 


_ Spokane Races 


Pilots Depart With Five Rae. 
ing, One Pursuit and One 


Transport Plane From 
Wright Field. 


Seven Army aircraft, including five 
racing planes, one pursuit plane and one 
transport plane, have departed from 
Wright Feld, Dayton, Ohio, for Spokane, 
Wash., to participate in the National Air 
Races at that place later this month, ac- 
cording to a statement made public by, 
the Department of War on September ia 

The aviators are expected to arriv 
in Spokane not later than September 
17, according to the statement. 

The full text of the statement follows: 

Five racing planes, one pursuit plane 
and one transport plane have departed 
from Wright Field, Dayton, Ohio, for 
Spokane, Wash. Their itinerary includes 
Chicago, Ill.; St. Paul, Minn.; Aberdeen, 
S. Dak.; Miles City, Mont., and Butte, 
Mont., a total distance of approximately 
1,825 miles, 

Hope to Win Capacity Race. 

The pilots of the racing planes are 
First Lieuts. Eugene Eubanks, Louie C. 
Mallory, William L. Cornelius, Irwin A, 
Woodring and Harold W. Beaton. Fo 
transport is the C-2, with which the 


; Army hopes to win the Large Capacity 


Race. It is carrying as passengers five 
enlisted mechanics. Another Army trans- 
port from Selfridge Field, Mich. en 
route to Spokane, is carrying four en- 


| listed mechanics. 


Piloting the-pursult plane to Spokane 


, is Lieut. James H. Doolittle, winner of 
| the 1925 Schneider Cup Race, who will 


act as Engineer Officer for the Army’s 


| participation in the National Air Races. 


No definite schedule for the cross-coun- 
try flight to the West Coast has been pre- 
scribed. The fliers are expected to ar- 
rive in Spokane not later than Sep- 


tember 17. 


Post Office Lists 


Lease of Quarters 


The Post Office Department has just 
announced its approval of proposals to 
lease postal quarters in various sections 
of the country. 

The full text of the Department’s an- 
nouncement follows: 

Parkville, Mo.—Accepted proposal of 
E. J. Breen to lease new quarters on the 
west side of Main Street, between First 
and Water Streets, for a term of 10 
years, from November 15, 1927, or date 
thereafter of occupancy and completion 
of equipment. Lease to include equip- 
ment, fuel, light, water, safe, power for 
electric fans, parcel post and postal sav- 


! ings furniture when necessary. 


Emmett, Idaho—Accepted proposal of 
Messrs. Andrew Little and W. E. Harris 
to lease present quarters on the south 
side of Main Street, between Commer- 


| cial and Washington Streets, for a term 
| of five years, from February 1, 1928, or 


date thereafter of completion of repairs 

and improvements. Lease to include 

equipment, heat, light, water, safe, power 

for electric fans, parcel post and postal 

savings furniture when necessary. 
Lease in California. 

Banning, Calif.—Accepted proposal of 
Mrs. Dixie D. Rhomberg to lease present 
quarters on the east side of San 
Gorgonia Street, between Livingston and 


| Bryant Streets, for a term of 10 years, 


from December 1, 1927. Lease to in- 
clude equipment, heat, light, water, safe, 
power for electric fans, parcel post and 
postal savings furniture when necessary. 

Natick, Mass.—Accepted proposal ° 
Nathan Feldman to lease new quarter 
on the west side of Washington Street, 
between Court Street and South Avenue, 
for a term of 10 years, from October 1, 
1927 or date thereafter of occupancy and 
installation of equipment. Lease to in- 
clude heating and lighting fixtures and 
water. 

Denton, Md.—Accepted proposal of 
Law Building and Realty Company, Inc., 
to lease present quarters at 114 Market 
Street, for a term of 10 years, from 
January 1, 1928, or date thereafter im- 
provements are completed. Lease to in- 
clude equipment, heat, light, water, safe, 
power for electric fans, parcel post and 

| postal savings furniture when necessary, 

Plainview, Texas—Accepted proposal 
of Guy B. Speed to lease quarters to be 
erected on the west side of Broadway, 
between Eighth and Ninth streets, for a 
term of 10 years, from October 1, 1927, 

' or any date of occupancy thereafter, 
| Lease to include equipment, water, safe, 
parcel post and postal savings furniture 
when _ necessary. 
New Huntsville Quarters. 

Huntsville, Mo.—Accepted proposal of 
Alex Shaw to lease new quarters at the 
southwest corner of Main and Depot 
streets, for a term of 10 years, from 
October 1, 1927, or date thereafter of 
occupancy and completion of equipment, 
Lease to include equipment, heat, light, 
water, safe, power for electric fans, par- 
cel pést and postal savings furniture 
when necessary. 


ports to other countries have increased 
by 87 per cent. 
shipped from the ranches of Australia 
and Argentina, enroute to the United 
States, contributes its shére of dividends 
to thousands of British railway stocke 
owners. 

All of this betterment in the older Cone 
tinent means, in the near future, im 
proved buying power—in Europe as wel 
as in her overseas dominions, 


Every carload of wool , 


& v 





